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Equity Financing and Economic Growth:
Does Pension Fund Equity Investment
Boost Firm Productivity?

This paper examines the impact of domestic pension fund investments on
firm productivity using a comprehensive firm ownership dataset merged
with Danish registers. Our analysis shows a significant increase in firm
productivity, averaging between 3% and 4%, following pension fund
investments. This finding persists across various methodological
approaches, including accounting for selection and a host of refinements,
such as controlling for investment by other investors. The results are
particularly pronounced for smaller, unlisted firms, highlighting the
importance of financing provided by pension funds in fostering
productivity improvements. Our findings suggest that policies that
encourage pension fund equity holdings can enhance economic growth.
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® o ¢ RoelBeetsmais Dean of the Faculty of Economics and
e o o Business of the University of Amsterdam and
e o« o ProfessorofMacroeconomics. He is also Visiting
Professor at Copenhagen Business School and
Research Fellow of the CEPR and CESifo. He was a
Member of the European Fiscal Board, the Supervisory
e o o Boardof ASR Vermogensbeheer and the Supervisory
Board of the pension fund for the Dutch retail sector.
He has held visiting positions at DELTA (Paris), the
University of British Columbia (Vancouver), the
University of California in Berkeley and the EUI
Florence. He has been a consultant for the ECB, the
European Commission, the European Parliament and
the IMF. He was the Chair of a Dutch government
commission on the European economy and member of
a Dutch government commission on second-pillar
pensions. He is a member of several advisory and
supervisory boards within his field of expertise and
related to his role as Dean. His research has been
widely published in such journals as the American
Economic Review, the Journal of Economic Literature
and the Economic Journal.
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