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CITY UNIVERSITY OF HONG KONG & & A&

INDEPENDENT AUDITOR'S REPORT
BB RS

KPMG

Opinion

We have audited the consolidated financial statements of City University of Hong Kong (“the University") and
its subsidiaries (together "the Group") set out on pages 6 to 112, which comprise the consolidated and University
Statements of Financial Position as at 30 June 2025, the consolidated and University Statements of Comprehensive
Income, the consolidated and University Statements of Changes in Funds and the consolidated and University Cash
Flow Statements for the year then ended and notes, comprising material accounting policy information and other
explanatory information.

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the Group and
the University as at 30 June 2025 and of the Group's and the University's financial performance and cash flows for
the year then ended in accordance with HKFRS Accounting Standards issued by the Hong Kong Institute of Certified
Public Accountants (“"HKICPA").

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with the HKICPA's Code of Ethics for Professional Accountants (“the Code") and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of the Council for the Consolidated Financial Statements

The Council of the University is responsible for the preparation of the consolidated financial statements that give a true
and fair view in accordance with HKFRS Accounting Standards issued by the HKICPA and for such internal control as
the Council determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Council is responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Council either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The Council is assisted by the Audit Committee in discharging its responsibilities for overseeing the Group's financial
reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. This report is made solely to you, as a body, in accordance with Section 20 of City University of Hong Kong
Ordinance (Cap. 1132), and for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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Independent Auditor's Report i % B Mk &

KPMG

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Council.

Conclude on the appropriateness of the Council's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision and review of the audit work performed
for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements
regarding independence and communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence and, where applicable, actions taken to eliminate threats or safeguards applied.

The engagement partner on the audit resulting in this independent auditor’s report is Yau Ngai Lun, Alan (practising
certificate number: PO6436).

KPMG

Certified Public Accountants
8th Floor, Prince's Building
10 Chater Road

Central, Hong Kong

9 October 2025
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CITY UNIVERSITY OF HONG KONG & & A&

Independent Auditor's Report &L % Bk E

KPMG
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CITY UNIVERSITY OF HONG KONG & & A&

STATEMENT OF COMPREHENSIVE INCOME

ZEHl=ER

For the Year Ended 30 June 2025

BE2025F6B30RILFE
Note The Group K EEf8 The University X2
(In thousands of Hong Kong dollars) (XF#ETEt) Mzt 2025 2024 2025 2024
Income A
Government Subventions BTN 2 3,789,802 3,515,495 3,789,802 3,515,495
Tuition and Other Fees BEREMIGE 3 2,910,734 2,195,904 2,910,734 2,195,904
Donations and Benefactions E=EONE | 4 131,980 105,530 129,980 105,530
Interest and Net Investment Returns ) B K 35 & [0]3R 5 601,231 399,780 622,873 421,866
Auxiliary Services YIERRTS 6 238,901 183,547 229,349 175,879
Other Income HkA 7 363,300 380,051 180,832 157,575
8,035,948 6,780,307 7,863,570 6,572,249
Less: One-off Refund of the R
General and Development REREERS
Reserve Fund ("GDRF Refund") B 2 (382,400) — (382,400) —
7,653,548 6,780,307 7,481,170 6,572,249
Expenditure Bz 8
Learning and Research BE N
Instruction and Research BB 4,035,029 3,748,936 4,085,184 3,759,128
Library EE 134,679 134,062 134,679 134,062
Central Computing Facilities R E RS 247,440 224,829 247,440 224,829
Other Academic Services HihH 2R 340,832 299,355 340,832 299,355
Institutional Support HELE
Management and General BEN—RIEE 592,229 505,485 586,452 501,359
Premises and Related Expenses REhEREx 1,072,404 1,072,315 1,061,522 1,061,789
Student and General 24 %
Education Services HERT 378,112 360,606 378,112 360,606
Other Activities HAthiES) 280,114 271,784 34,793 35,035
7,080,839 6,617,372 6,869,014 6,376,163
Surplus from Operation EERER 572,709 162,935 612,156 196,086
Finance Costs MEBER (26,530) (22,081) (25,945) (21,269)
Share of Profit of a Joint Venture ELEE TFHE 1,882 1,322 — —
Surplus before Taxation PRFA BT R ER 548,061 142,176 586,211 174,817
Tax Credit/(Tax Expense) HmEkE (FIESZH) 9 5,570 2,963 149 (159)
Surplus for the Year TEERF 553,631 145,139 586,360 174,658
Other Comprehensive Income Hith2miz=
Item that may be Reclassified gy
Subsequently to Surplus BENSEE
or Deficit BEREESIERYIER
Exchange Differences on BMESBIRS
Translation of Operations EEZ
outside Hong Kong [ERZERE 1,045 (371) — —
Other Comprehensive Income TEE
for the Year HthZ2mEiia 1,045 (371) — -
Total Comprehensive Income TEE
for the Year 2EUELREE 554,676 144,768 586,360 174,658
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Statement of Comprehensive Income mEKER

Note The Group KE3EEa8 The University X2

(In thousands of Hong Kong dollars) (FH#E5TEt) k= 2025 2024 2025 2024
(Deficit)/Surplus for the Year BHKBERE KB

Attributable to the Group/ TEE (F548)  BER

the University Transfer to: BERE .
UGC Funds HEgES 71 (258,465) 17,161 (258,465) 17,161
Restricted Fund for Research MEERES 12 93,658 24,259 93,658 24,259
Other Funds HithE& 13 718,438 103,719 751,167 133,238
Surplus for the Year TEERIR 553,631 145,139 586,360 174,658
Total Comprehensive Income BHIABRER KB

Attributable to the Group/ 2EELEEE

the University Transfer to: BERE.
UGC Funds HEgES 71 (258,465) 17,161 (258,465) 17,161
Restricted Fund for Research MEERES 12 93,658 24,259 93,658 24,259
Other Funds HhEE 13 719,483 103,348 751,167 133,238
Total Comprehensive Income TEE

for the Year EEELEEE 554,676 144,768 586,360 174,658

The notes on pages 14 to 112 form part of these financial statements.

JHNF1LEEMRZMEREMBRETZ—87 -



CITY UNIVERSITY OF HONG KONG & & A&

STATEMENT OF FINANCIAL POSITION

Bt %5 4K R &R

As at 30 June 2025
152025565300
Note The Group K EEf8 The University X2
(In thousands of Hong Kong dollars) (XF#ETEt) g3 2025 2024 2025 2024
Non-current Assets JEREEE
Investment Properties, BEWE -

Other Property, Plant and HARE -

Equipment RS INE 14 8,606,656 7,762,492 8,525,181 7,668,746
Intangible Assets EBmREE 15 65,302 65,302 — —
Goodwill S 16 33,471 33,471 — —
Investments ®E 17 123,288 122,804 5,815 5,626
Investments in Subsidiaries HEBARIRE 18 — — 358,897 367,816
Interest in a Joint Venture SEN TR 19 53,897 52,015 — —
Accounts Receivable, Prepayments  FEURIRER « FEFIRFR

and Others e EAth 21 61,807 23,633 59,543 21,287
Deferred Tax Assets IEIERRIBE E 22(b) 9,390 3,969 - —

8,953,811 8,063,686 8,949,436 8,063,475
Current Assets MENEE
Investments ®& 17 7,210,078 6,211,234 7,210,078 6,211,234
Loans Receivable FEIER 20 117,390 117,380 135,390 135,380
Accounts Receivable, Prepayments  FEURIRER « FEFIRFR

and Others R Efth 21 886,581 1,065,614 899,493 1,073,592
Tax Recoverable G EE N 22(a) — 86 — —
Inventories =& 23 7,597 8,304 694 422
Cash and Bank Deposits WRENIRITER 24 1,075,438 1,089,351 1,013,171 1,000,072

9,297,084 8,491,969 9,258,826 8,420,700
Current Liabilities mEaE
Deferred Income IRIEUTA 25 1,190,060 1,089,274 1,190,060 1,089,274
Accounts Payable and Accruals FE(I IR R FEST & 26 1,595,748 1,229,854 1,573,839 1,214,430
Contract Liabilities arnas 27 1,010,464 721,964 1,006,306 717,281
Provision for Employee Benefits BEEFEE 28 677,827 682,103 667,401 672,546
Loans and Borrowings ERNEE 30 200,000 100,000 200,000 100,000
Lease Liabilities HEaE 317 26,150 23,704 20,730 18,919

4,700,249 3,846,899 4,658,336 3,812,450
Net Current Assets MEEESE 4,596,835 4,645,070 4,600,490 4,608,250
Total Assets less Current Liabilities & E4A(ERREI& & 13,550,646 12,708,756 13,549,926 12,671,725
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Statement of Financial Position B4k &

Note The Group A2 8288 The University A&

(In thousands of Hong Kong dollars) (F#E5TEt) Htat 2025 2024 2025 2024
Non-current Liabilities ERBAE
Deferred Tax Liabilities EERIESE 22(b) 10,775 10,775 — —
Deferred Income IRIEUTA 25 1,665,576 1,437,274 1,665,576 1,437,274
Accounts Payable and Accruals eI IR R FEET & A 26 10,255 73,876 10,255 73,876
Provision for Employee Benefits REEF)EHE 28 77,613 65,126 77,613 65,126
Loans and Borrowings BRREE 30 366,667 — 366,667 —
Lease Liabilities HEaR 31 13,453 25,383 10,151 17,454
Provision for Reinstatement Costs &R ASHIH 4,340 4,340 — —

2,148,679 1,616,774 2,130,262 1,593,730
Deferred Capital Funds REEFESE 32 4,251,972 4,696,663 4,251,972 4,496,663
Net Assets BEE$E 7,149,995 6,595,319 7,167,692 6,581,332
Represented By: BEEKE .
UGC Funds HEGES 1 1,237,593 1,496,058 1,237,623 1,496,088
Restricted Fund for Research HEERAES 12 1,025,956 907,768 1,025,956 907,768
Other Funds Hitt&E 13 4,886,446 4,191,493 4,904,113 4,177,476
Total Funds EHE4E 7,149,995 6,595,319 7,167,692 6,581,332

Approved and authorised for issue by the Council on @ October 2025.

REGH2025F10 B9 B AFr 8 o

Michael Ngai, Chairman of the Council

HERL (BB1E) - REGE/E

Freddy Boey Yin-chiang, President

HBES KR

Charles Chin Ying-on, Treasurer

i#

Maggie Chau Choi-ying, Director of Finance

3]

The notes on pages 14 to 112 form part of these financial statements.
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CITY UNIVERSITY OF HONG KONG & & A&

STATEMENT OF CHANGES IN FUNDS

BEEWEHRR

For the Year Ended 30 June 2025

HE20255F6H30HLEE
The Group KE3Ep8
Restricted
Fund for
UGC Funds Research Other Funds Total
Note 11 Note 12 Note 13
HEgESE WMEERES HihE & st

(In thousands of Hong Kong dollars) (U F#ETs) HizE11 HizE12 Hiz%13
Balance at 1 July 2023 2023 7R 18%R 1,478,897 865,912 4,105,742 6,450,551
Surplus for the Year KEERR 17,161 24,259 103,719 145,139
Other Comprehensive Income Hhz2ms — — (371) (371)
Total Comprehensive Income KEE

for the Year 2HEUNEELAEEE 17,161 24,259 103,348 144,768
Inter-fund Transfers EoEi — 17,597 (17,597) —
Balance at 30 June 2024 2024 6A30HK

and 1July 2024 2024 7R 18%ER 1,496,058 907,768 4,191,493 6,595,319
Surplus for the Year AEERER (258,465) 93,658 718,438 553,631
Other Comprehensive Income Hhz2ms — — 1,045 1,045
Total Comprehensive Income KEE

for the Year 2EINEEAEEE (258,465) 93,658 719,483 554,676
Inter-fund Transfers BEoEi — 24,530 (24,530) —
Balance at 30 June 2025 20255 6 A 30 H4%ER 1,237,593 1,025,956 4,886,446 7,149,995
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Statement of Changes in Funds E&#E&3{R%

The University X2
Restricted
Fund for
UGC Funds Research Other Funds Total
Note 11 Note 12 Note 13
HEGES REERES HthE% “ast
(In thousands of Hong Kong dollars) (UF#ETEt) st Bt 12 Bzt 13
Balance at 1July 2023 2023%F 7B 1848 1,478,927 865,912 4,061,835 6,406,674
Total Comprehensive Income KEE
for the Year G 17,161 24,259 133,238 174,658
Inter-fund Transfers Haun — 17,597 (17,597) —
Balance at 30 June 2024 2024 6H308/
and 1 July 2024 20245 7 18 4ER 1,496,088 907,768 4,177,476 6,581,332
Total Comprehensive Income TEE
for the Year EEEELE (258,465) 93,658 751,167 586,360
Inter-fund Transfers Hoei — 24,530 (24,530) —
Balance at 30 June 2025 20255 6 H 30 B4R 1,237,623 1,025,956 4,904,113 7,167,692

The notes on pages 14 to 112 form part of these financial statements.

JHRFLEE M BZMEFAEMHRERZ 80 -
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CITY UNIVERSITY OF HONG KONG & & A&

CASH FLOW STATEMENT

RERER

For the Year Ended 30 June 2025

HE20255F6H30HLEE
Note The Group K EEf8 The University X2
(In thousands of Hong Kong dollars) (XF#ETEt) g3 2025 2024 2025 2024
Operating Activities EEEE
Surplus before Taxation FEBLRIZRER 548,061 142,176 586,211 174,817
Adjustments for: FAEEE
Interest Income FMEUWA 5 (178,077) (121,761) (179,239) (122,896)
Dividend Income BREUTA 5 (50,292) (51,287) (50,292) (51,287)
Realised (Gains)/Losses on RENBEEHR (KE) ~
Investments k518 5 (133,585) 6,472 (133,966) 5,998
Unrealised Gains on Investments BENERERINEE 5 (259,187) (253,800) (259,187) (253,800)
Fair Value Losses/(Gains) HthEEN A REE
on Other Investments 518 () 5 19,910 20,596 (189) 119
Finance Costs MEER 26,530 22,081 25,945 21,269
Share of Profit of a Joint Venture ElEEERTFHE (1,882) (1,322) — —
Impairment Losses on HIGERB AR
Investments in Subsidiaries EE1E — - 44,854 4,655
Non-cash Donation Received JEIRE 8L (2,000) — — —
Grants Transferred from HERIRIEEAREEY
Deferred Capital Funds B 32 (474,605) (419,158) (474,605) (419,158)
Depreciation of Investment KEWE - HtRE -
Properties, Other Property, TR INE
Plant and Equipment ZIEE %4 642,460 584,983 624,808 567,647
Losses on Disposals of HEEIINREN
Plant and Equipment K518 1,658 1,728 1,632 1,748
Impairment Losses/ FEUIRFRAY
(Reversal of Impairment Losses) RERE,
on Accounts Receivable (R {EE51E#(T]) 21(a) 6 (94) - -
Gains on Foreign Exchange BE R U a (61) @ (€D -
Operating Surplus/(Deficit) before EEBEZEBFTZ
Changes in Working Capital BERF (F58) 138,936 (69,387) 185,971 (70,888)
(Increase)/Decrease in Staff Loans R EERH
Receivable (3h0) m (10) 7,310 (10) 7,310
Decrease/(Increase) in Accounts FEWIRER ~ FRITIRFR
Receivable, Prepayments and REMZEHED
Others (381n) 51,805 (565,075) 51,125 (563,948)
Decrease/(Increase) in Inventories FEZEY (1) 707 (291) 272) 310
Net Increase in Amounts FEUN B A RIFRIEZ
Due from Subsidiaries SR — — (7,504) (3,221)
Increase in Deferred Income RIEWT A Z 20 365,814 382,552 365,814 382,552
Increase in Accounts Payable and FE(IIRIA R EERZ
Accruals N 592,894 23,309 385,475 22,477
Increase in Contract Liabilities EHaEZEmN 288,500 216,355 289,025 215,293
Increase in Provision BEEEFIEREZ
for Employee Benefits by 8,211 21,682 7,342 21,212
Cash Generated BETEFREEZ
from Operating Activities RE 1,446,857 16,455 1,276,966 11,097
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Cash Flow Statement H&HE&X

Note The Group KE3EEa8 The University X2

(In thousands of Hong Kong dollars) (F#E5TEt) Htat 2025 2024 2025 2024
Net Hong Kong Profits Tax BRE ()

Refunded/(Paid) EANESHFRE 22(a) 256 (192) 170 (146)
Net China Enterprise BXRERE

Income Tax Paid FriSHi3E 22(a) (21) 13) (21) 13)
Net Cash Generated from EEEEFREEZ

Operating Activities REBE 1,447,092 16,250 1,277,115 10,938
Investing Activities "REEH
Net Cash (Paid)/Received on Sale BERKER (1) /KA

and Purchase of Investments ZIREHEE (409,848) 1,735,694 (391,074) 1,769,654
Dividends and Interest Income BlZRER

Received FBUA 250,807 204,522 250,530 203,991
Decrease in Time Deposit REEAEA

with Original Maturity Be=Ea=z

over Three Months TEHERZ R — 1,389 - -
Payments for Additions to Property, IEERE 1433 R1ME

Plant and Equipment Frz itz 18 (1,861,075)  (1,498,377) (1,652,080)  (1,495,393)
Proceeds from Disposals of HEHAI R

Plant and Equipment FriSFIE 493 383 487 363
Capital Contribution to a Subsidiary  FA—HiEB QBB AR E — — (35,935) (32,000)
Net Cash (Used in)/Generated from RE;EEFR (M) EXE

Investing Activities ZREFE (2,019,623) 443,611 (1,828,072) 446,615
Financing Activities RLEES
Grants and Donations Received BAEEERS

for Additions to Property, R EERZ

Plant and Equipment BRI 132,314 53,214 132,314 53,214
Capital Element of Lease Rentals Paid B1fEERESMNE RS 24(b) (30,337) (53,253) (25,483) (48,163)
Interest Element of Lease Rentals Paid BfIfEEHESFI B/ 24(b) (1,664) (1,708) (1,080) (896)
Proceeds from Bank Loan RITERFAERIE 24(b) 500,000 — 500,000 -
Repayment of Bank Loan BEEIRITER 24(b) (33,333) — (33,333) —
Interest Paid for Loans and BNERK

Borrowings BEFNS 24(b) (8,362) (2,963) (8,362) (2,963)
Repayment of Loan from a Subsidiary EiE—MEBARNER - - - (21,096)
Net Cash Generated from/(Used in) FAE;EZBIFRESE ()

Financing Activities ZIREBEE 558,618 (4,710) 564,056 (19,904)
Net (Decrease)/Increase in Cashand IRERIAEZHEMZ

Cash Equivalents 3 GRY)./18m (13,913) 455,151 13,099 437,649
Cash and Cash Equivalents HERREEEMZ

at the Beginning of the Year FEMEEE 1,089,351 634,200 1,000,072 562,423
Cash and Cash Equivalents RERREEEYZ

at the End of the Year FRER 24(a) 1,075,438 1,089,351 1,013,171 1,000,072

The notes on pages 14 to 112 form part of these financial statements.

IR E L EE M BEZMEAEMBREZ 5D
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CITY UNIVERSITY OF HONG KONG & & A&

NOTES TO THE FINANCIAL STATEMENTS
B #5 3R &= M 5F

(a)

(a)

Material Accounting Policies

EXRGEHE

Statement of Compliance

These financial statements have been prepared in accordance with HKFRS Accounting Standards, which is a
collective term that includes all applicable individual Hong Kong Financial Reporting Standards ("HKFRSs"), Hong
Kong Accounting Standards ("HKASs") and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and accounting principles generally accepted in Hong Kong. These financial statements
also comply with the Statement of Recommended Practice ("SORP") for the UGC-funded Institutions and the
Costs Allocation Guidelines for UGC-funded and non-UGC funded activities ("CAGs") issued by the University
Grants Committee ("UGC") in Hong Kong. Material accounting policies adopted by the University and its
subsidiaries (collectively "the Group") are disclosed below.

The HKICPA has issued certain amendments to HKFRS Accounting Standards that are first effective or available
for early adoption for the current accounting period of the Group and the University. None of these developments
have had a material effect on how the Group's and the University's results and financial position for the current or
prior periods have been prepared or presented. The Group and the University have not applied any new standard
or interpretation that is not effective for the current accounting period.

BHEHR

FUHBRRERRAEERN(EEMBREGHE) WRERK - EAMBREGHERND—GHE > HhEEREE
S QG EAHNFAEEANERN (EAMBREEL) (ERMBREER)) (FEGHER) (TEBGHERN)
RELEBADESRR c AMBHERTHSHEBENARHEEDZES (HER) FHN(REGEIRRNER
ZR) (MEFER)) NRERBECTENAFHREGENETHNNETDBIES| - UTRABREMBAT (TRE A2
B BRBANERTFHE -

BERGFEAERG T ET ERMBREGSHERETE » ZFEITFFEARBENABR S EREIRERTIR

AIRA - HABBELRABELIMBRENTFER LRI FERERMBRRNRENITR AR > ERETEEELS
TE o AREBMARIRKBEMNENESHABRRERZ T ER R
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FINANCIAL REPORT 84 #5 %R & 2024/25

Notes to the Financial Statements B#5ik &R Kiz:

Material Accounting Policies (continued)

BAZEHE @

Basis of Preparation of the Financial Statements

The consolidated financial statements for the year ended 30 June 2025 comprise the University and its subsidiaries
(together referred to as the "Group") and the Group's interest in a joint venture.

The measurement basis used in the preparation of the financial statements is the historical cost basis except as
otherwise stated in the accounting policies set out below:

—  Other Investments in Debt and Equity Securities (note 1(e)); and

—  Derivative Financial Instruments (note 7(f)).

The preparation of financial statements in conformity with HKFRS Accounting Standards requires the
management to make judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances, the

results of which form the basis of making the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

Judgements made by management in the application of HKFRS Accounting Standards that have significant
effect on the financial statements and major sources of estimation uncertainty are discussed in note 38.

MBHRROEREE

REMBRREEBE2025F6A30BLFEAENANBAR (REATKSEE) RABERN—SEQTN
s o

BR T PRI E SRR » AT HRERRUEE AR RMEE ¢

— HMEBMROEFRE (BfaE1e) ; &

— TTEERIA (WE10) -

RETEBUYHREGTER)  EEBERRVBEHRRE - AfFHHE - E5ERR > MELA NS BERNERU
NEE -~ BfFf - WA HBRSHEBRTE - ELEATERRREREUTEEMEEERER TS EERN

SIAEMEZE A o ELAE R AR T S A A o BB 1 S0 8 (R E (S Tt AP L o I
ETBEBEE R o

BEMATEARRRSHEMMIES - MREFHEFHETERERE R - HRBESEZABAER | IRETH
ERMARREESERE - IFEFRETRRIR AR RERRE T LARESE

EEBETERAEAMBREEN K BSUERRNGINEIEERN K BEEEANEE 092 ZFrEH B BT
Mz 38 NET:E ©
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CITY UNIVERSITY OF HONG KONG & & A&

Notes to the Financial Statements B#5ik &R KizE

(c)

(d)

(o)

(d)

Material Accounting Policies (continued)

BEAFEHE @

Basis of Consolidation

The consolidated financial statements incorporate financial statements of the Group made up to the end of
the reporting period. The results of subsidiaries acquired or disposed of during the year are included in the
Consolidated Statement of Comprehensive Income from the date of their acquisition or to the date of disposal,
as appropriate. All significant transactions and balances between the University and its subsidiaries are eliminated
on consolidation.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed, or has rights, to
variable returns from its involvement with the entity and has the ability to affect those returns through its power
over the entity. The financial statements of subsidiaries are included in the consolidated financial statements from
the date on which control commences until the date on which control ceases.

Intra-group balances, transactions and cash flows and any unrealised income and expenses (except for foreign
currency transaction gains or losses) arising from intra-group transactions are eliminated in full when preparing
the consolidated financial statements. Unrealised losses resulting from intra-group transactions are eliminated
in the same way as unrealised gains but only to the extent that there is no evidence of impairment.

In the University's Statement of Financial Position, investments in subsidiaries are stated at cost less impairment
losses (see note 1(j)(ii)), unless the investments are classified as held for sale (or included in a disposal group that
is classified as held for sale).

mEEE

HEMBRRAEAREREEEEPRNYBRER - AFEBANHEZMBARNER  MNBHEHEHEHR
Ik BEEFEHAGERERER - ABEWB AR ZBMEEAR S RERIERNGE M REREIEH -

B 2R

MEARRIEASREEIEFIZEE EASEEHEERRZHE  BSEARREENNERZEREASHAERES
ZFEOE > HEREEREENUZEZETOR - MBARNMBRREESENREAREEFERILZABSERS
FATSERER o

REBREAEERNEGER RENRER > UNRASBEABRZMEENRBRRANZE GMERZ BRI
PERRIGEMBHRERRZEIRE - KARBENBRZAEENARERGRVEHES ZERBRNmER » BIRHE
LORERBERREREAR -

MEBARNKRERERAREREGBEREABNFHIRRRPIR (BHZ10)3)) » RIERERBERFIELE
(HEFEERBESFFHENERILEEET) -
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Notes to the Financial Statements B#5ik &R Kiz:

Material Accounting Policies (continued)

BAZEHE @

Other Investments in Debt and Equity Securities

The Group's policies for investments in debt and equity securities, other than investments in subsidiaries and an
interest in a joint venture, are set out below.

Investments in debt and equity securities are recognised/derecognised on the date the Group commits to
purchase/sell the investments. The investments are initially stated at fair value plus directly attributable
transaction costs, except for those investments measured at fair value through profit or loss ("FVPL") for which
transaction costs are recognised directly in the Statement of Comprehensive Income. For an explanation of how
the Group determines fair value of financial instruments, see note 36(f). These investments are subsequently
accounted for as follows, depending on their classification.

(i) Aninvestment in equity securities is classified as FVPL unless the equity investment is not held for trading
purposes and on initial recognition of the investment, the Group makes an irrevocable election to designate
the investment of fair value through other comprehensive income ("FVOCI") (non-recycling) such that
subsequent changes in fair value are recognised in other comprehensive income. Such elections are made
on an instrument-by-instrument basis, but may only be made if the investment meets the definition of
equity from the issuer's perspective. If such election is made for a particular investment, at the time of
disposal, the amount accumulated in the fair value reserve (non-recycling) is transferred to Other Funds
and not recycled through the Statement of Comprehensive Income. Dividends from an investment in equity
securities, irrespective of whether they are classified as FVPL or FVOCI, are recognised in the Statement of
Comprehensive Income in accordance with the policy set out in note 7(q)(iv).

(ii) Non-equity investments held for the collection of contractual cash flows which represents solely payment
of principal and interest are measured at amortised cost. Interest income from the investment is calculated
using the effective interest method (see note 7(q)(iii)). Debt securities measured at amortised cost are
assessed for expected credit losses ("ECLs") in accordance with policy set out in note 7()(1).

(iii) Non-equity investments held by the Group are classified as FVPL when the contractual cash flows of
the investments do not represent solely payments of principal and interest. Changes in fair value of the
investments (including interest) are recognised in the Statement of Comprehensive Income.

HithEH R pEFIRE
AEEEHNEHBRRMESFRENEER (KHBARNKRERSEQREHIFN WF ¢

BEHERRMNESFREDINASEEAGERA EHREE AT BURER - REVERQAABEMERBERZK
AR > R ZHMAEREEERERPRZBNUAAEEFTEBEEHFH ARDORERSI - BEASERBNAEE
TRTANAREE > B2RME36(F) - ZFREHBBUTHRAAR » HEFHDEME

() EFRERBBHBURABEFERREIHF AR @ FRERFRELIFAHRZ BHNMEFE » BRZBEREN
YRHERDEY - ABREREBEEZRREUAABEFERHEFSHAAMEENS (FTHEERER) - AEERHRQ
ABESITNEMEEKREPES - LFRENERZFETLAFEL » BEEXEREMSETAD TR D ERE
FEIET - MIRABRHEREMBUIIREEE > AIEHER > QABEME (FUTEEER) FERNESEREBEER
thEE > MAGREENDRED - ROEBFRENKRE > BERI2ZNBHUAAEBENELEEH ARE > FX
NAEESERREH T AR MEERE » 9B 1(q)(iv) FREERK 2 ERE R PR

(il BPWMENRERE - EVEFSHAEMFENIERMKRESIZBIENETE - REGRVFSWASHREE
BRARESE (BRI 1(q)Gi)) o UEIEM A5 EREEESBIZRMEE 10) () RN EERT 2 TR EEEE

(i) ERBEEFEZIFRNIBFREBENGNRENIEFCEMVRELSLAENE  ZREEERIFH/UARN
BEFFEBHEEHH AT - ZRRERENAAEBEES) (BEFENE) REERZERPHES -
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CITY UNIVERSITY OF HONG KONG & & A&

Notes to the Financial Statements B#5ik &R KizE

()

(9

)

(9)

Material Accounting Policies (continued)

BEAFEHE @

Derivative Financial Instruments

Derivative financial instruments are recognised initially at fair value. At the end of each reporting period the fair
value is remeasured. The gain or loss on remeasurement to fair value is recognised immediately in the Statement
of Comprehensive Income.

Investment Properties

Investment properties are land and/or buildings which are owned or held under a leasehold interest to earn rental
income and/or for capital appreciation.

Investment properties are stated in the Statement of Financial Position at cost less accumulated depreciation
and impairment loss (see note 1(j)(ii)). Any gain or loss arising from the retirement or disposal of an investment
property is recognised in the Statement of Comprehensive Income. Rental income from investment properties is
accounted for as described in note 1(q)(vi).

When the University holds a property interest under a lease to earn rental income and/or for capital appreciation,
the interest is classified and accounted for as an investment property on a property-by-property basis.

Depreciation charge is calculated using the straight-line method to write off the cost of investment properties,
less their estimated residual values, if any, over their estimated useful lives. Estimated useful lives for investment
properties are the same as those for buildings situated on leasehold land as shown in note 7(h).

TESMIA

MESMTAENERAAABEAR - HAABETRSFEERRENIE > MEENBERFINREERERT
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Notes to the Financial Statements B#5ik &R Kiz:

Material Accounting Policies (continued)

BAZEHE @

Other Property, Plant and Equipment

Other property, plant and equipment of the Group and the University other than construction in progress,
are stated in the Statement of Financial Position at cost less accumulated depreciation and impairment losses
(see note 1(j)(ii)), including:

— right-of-use assets arising from leases over leasehold properties where the Group or the University is not the
registered owner of the property interest;

— items of plant and equipment, including right-of-use assets arising from leases of underlying plant and
equipment;

— interest in leasehold land where the Group or the University is the registered owner of the property interest;

—  buildings held for own use which are situated on leasehold land, where the fair value of the buildings could be
measured separately from the fair value of the leasehold land at the inception of the lease; and

— other items of plant and equipment.

The cost of self-constructed items of property, plant and equipment includes the cost of materials, direct labour,
the initial estimate, where relevant, of the costs of dismantling and removing the items and restoring the site
on which they are located. The cost of other items of plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working condition and location for its intended use.

I[tems may be produced while bringing an item of property, plant and equipment to the location and condition
necessary for it to be capable of operating in the manner intended by management. The proceeds from selling
any such items and the related costs are recognised in the Statement of Comprehensive Income.

The fair values of donations relating to property, plant and equipment at the time of receipt are deemed as the
costs of the related assets.

HRE « B RaE
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CITY UNIVERSITY OF HONG KONG & & A&

Notes to the Financial Statements B#5ik &R KizE

(h)

(h)

Material Accounting Policies (continued)

BEAFEHE @

Other Property, Plant and Equipment (continued)

Subsequent expenditure relating to property, plant and equipment that has already been recognised and put into
operation is added to the carrying amount of the asset when it is probable that future economic benefits, in excess
of the originally assessed standard of performance of the existing asset, will flow to the Group. All other subsequent
expenditure, such as repairs and maintenance, is recognised as an expense in the period in which it is incurred.

Gains or losses arising from the retirement or disposal of an item of property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the item and are recognised in
the Statement of Comprehensive Income on the date of retirement or disposal.

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their estimated
residual value, if any, using the straight-line method over their estimated useful lives as follows:

— Interest in leasehold land held for own use is depreciated over the shorter of the unexpired term of the lease
or their estimated useful lives.

— Buildings situated on leasehold land are depreciated over the shorter of the unexpired term of the lease and
their estimated useful lives.

— Building Services (including installation of equipment and lifts in the buildings) are depreciated over the
shorter of the unexpired term of the lease and their estimated useful lives, but no more than 20 years after
the date of completion where the assets are situated.

— Leasehold Improvements the shorter of unexpired terms of leases or 5 years
—  Plant and Equipment 4-10 years

— Computer Equipment and Software 4-5 years

—  Furniture and Fittings 5-10 years

—  Other Properties Leased for Own Use over the remaining unexpired terms of leases
HithiR& - B RRME @
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Notes to the Financial Statements B#5ik &R Kiz:

Material Accounting Policies (continued)

BAZEHE @

Other Property, Plant and Equipment (continued)

Where parts of an item of property, plant and equipment have different useful lives, the cost of the item is
allocated on a reasonable basis between the parts and each part is depreciated separately. Depreciation methods,
useful lives and residual values are reviewed annually and adjusted if appropriate.

Construction in progress represents buildings and other property, plant and equipment under construction and
is stated at cost less any impairment losses, and is not depreciated. Construction in progress is reclassified to
buildings situated on leasehold land when completed and ready for use.

Intangible Assets (Other than Goodwill)

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge
and understanding, is recognised as an expense in the period in which it is incurred. Expenditure on development
activities is capitalised if the product or process is technically and commercially feasible and the Group has
sufficient resources and the intention to complete development. The expenditure capitalised includes the cost of
materials, direct labour and an appropriate proportion of overheads. Capitalised development costs are stated
at cost less accumulated amortisation and impairment losses (see note 1(j)(ii)). Other development expenditure
is recognised as an expense in the period in which it is incurred.

Other intangible assets that are acquired by the Group are stated in the Statement of Financial Position
at cost less accumulated amortisation (where the estimated useful lives are finite) and impairment losses
(see note 1()(ii)). Expenditure on internally generated goodwill and brands is recognised as an expense in the period
in which it is incurred.
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Notes to the Financial Statements B#5ik &R KizE

®

O)

Material Accounting Policies (continued)

BEAFEHE @

Intangible Assets (Other than Goodwiill) (continued)

Amortisation of intangible assets with finite useful lives is charged to the Statement of Comprehensive Income on
a straight line basis over the assets' estimated useful lives. The following intangible assets with finite useful lives
are amortised from the date they are available for use and their estimated useful lives are as follows:

— Capitalised Development Costs 5 years
—  Customer Relationship 2 years
—  Software 5years
— Standard Operating Procedures 4 years

Both the period and method of amortisation are reviewed annually.

Intangible assets are not amortised while their useful lives are assessed to be indefinite. Any conclusion that the
useful life of an intangible asset is indefinite is reviewed annually to determine whether events and circumstances
continue to support the indefinite useful life assessment for that asset. If they do not, the change in the useful life
assessment from indefinite to finite is accounted for prospectively from the date of change and in accordance
with the policy for amortisation of intangible assets with finite lives as set out above.

Subsequent expenditure on an intangible asset after its purchase or its completion is recognised as an expense
when it is incurred unless it is probable that this expenditure will enable the asset to generate future economic
benefits in excess of its originally assessed standard of performance and this expenditure can be measured and
attributed to the asset reliably. If these conditions are met, the subsequent expenditure is added to the cost of
the intangible asset and amortised accordingly.
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Notes to the Financial Statements B#5ik &R Kiz:

1 Material Accounting Policies (continued)
BEARGHBE @
(j) Credit Losses and Impairment of Assets

(i) Creditlosses from financial instruments
The Group and the University recognise a loss allowance for ECLs on the following items:

— financial assets measured at amortised cost (including cash and cash equivalents, accounts and other
receivables, and loans receivable).

Other financial assets measured at fair value, including units in bond funds, equity securities measured at
FVPL and derivative financial assets, are not subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value
of all expected cash shortfalls (i.e. the difference between the cash flows due to the Group and the University
in accordance with the contract and the cash flows that the Group and the University expect to receive).

The expected cash shortfalls are discounted using the following discount rates where the effect of discounting
is material:

— fixed-rate financial assets, trade and other receivables: effective interest rate determined at initial
recognition or an approximation thereof; and

— variable-rate financial assets: current effective interest rate.

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Group is exposed to credit risk.
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Notes to the Financial Statements B#5ik &R KizE

1 Material Accounting Policies (continued)

BEAFEHE @

(j) Credit Losses and Impairment of Assets (continued)

0]

Credit losses from financial instruments (continued)

Measurement of ECLs (continued)

In measuring ECLs, the Group and the University take into account reasonable and supportable information
that is available without undue cost or effort. This includes information about past events, current conditions
and forecasts of future economic conditions.

ECLs are measured on either of the following bases:

— 12-month ECLs: these are losses that are expected to result from possible default events within the
12 months after the reporting date; and

— Lifetime ECLs: these are losses that are expected to result from all possible default events over the
expected lives of the items to which the ECL model applies.

Loss allowances for staff loans, accounts and other receivables are always measured at an amount equal
to lifetime ECLs. ECLs on these financial assets are estimated based on the Group’'s and the University's
historical credit loss experience, adjusted for factors that are specific to the debtors and an assessment of
both the current and forecast general economic conditions at the reporting date.

For all other financial instruments, the Group and the University recognise a loss allowance equal to 12-month
ECLs unless there has been a significant increase in credit risk of the financial instrument since initial
recognition, in which case the loss allowance is measured at an amount equal to lifetime ECLs.
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Notes to the Financial Statements B#5ik &R Kiz:

1 Material Accounting Policies (continued)

BAZEHE @

(j) Credit Losses and Impairment of Assets (continued)

@

Credit losses from financial instruments (continued)

Significant increases in credit risk

In assessing whether the credit risk of a financial instrument has increased significantly since initial recognition,
the Group and the University compare the risk of default occurring on the financial instrument assessed at
the reporting date with that assessed at the date of initial recognition. In making this reassessment, the
Group and the University consider that a default event occurs when (i) the borrower is unlikely to pay its
credit obligations to the Group and the University in full, without recourse by the Group and the University
to actions such as realising security (if any is held); or (ii) the financial asset is 90 days past due. The Group
and the University consider both quantitative and qualitative information that is reasonable and supportable,
including historical experience and forward-looking information that is available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has increased
significantly since initial recognition:

—  failure to make payments of principal or interest on their contractually due dates;

— an actual or expected significant deterioration in a financial instrument's external or internal credit
rating (if available);

— an actual or expected significant deterioration in the operating results of the debtor; and

— existing or forecast changes in the technological, market, economic or legal environment that have a
significant adverse effect on the debtor's ability to meet its obligation to the Group and the University.
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Notes to the Financial Statements B#5ik &R KizE

1 Material Accounting Policies (continued)

BEAFEHE @

(j) Credit Losses and Impairment of Assets (continued)

0]

Credit losses from financial instruments (continued)

Significant increases in credit risk (continued)

Depending on the nature of the financial instruments, the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective basis. When the assessment is performed on a collective
basis, the financial instruments are grouped based on shared credit risk characteristics, such as past due
status and credit risk ratings.

ECLs are remeasured at each reporting date to reflect changes in the financial instrument's credit risk since
initial recognition. Any change in the ECL amount is recognised as an impairment gain or loss in surplus or
deficit. The Group and the University recognise impairment gains or losses for all financial instruments with
a corresponding adjustments to their carrying amount through loss allowance account.

Basis of calculation of interest income

Interest income recognised in accordance with note 7(q)(iii) is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit-impaired, in which case interest income is calculated
based on the amortised cost (i.e. the gross carrying amount less loss allowance) of the financial asset.

At each reporting date, the Group and the University assess whether a financial asset is credit-impaired.
A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred.

() EEBRREERE @

)

REZRMITANGESE (8

FEEKEE LA (&)
HEERBREEEE LANTGENRF SR TANEERERNBEFHFELEET - HIRAREEETIGEE
AERREREBAZEERREE WEBHRAREERRTR) BERTADE

AEERNKEEOENERBEESRE  URRERMTANGEERERBRERLIREENET) - HHREEES
BEENTAEMNIEIBRa TREAHENRDNEE - KBBERABSHBERABIRPHOIREEFLBERAR
W HESTFRA Rt TRBRER SIS

FEWMARNGHEE
RIBFIEE 1(q) (i) FESRHIF BMA N REREENIREREFE > REZEREELREERE > FHERT > 7
BRAZZERMEENBHME EIIREEERGIRERE) 515 -

RERSHH > ARRERAS G EENEESSHREENE - ERE AN EHEREEDFRERER
ERFFHFENEMNR > IRTEREELRETAE



FINANCIAL REPORT 84 #5 %R & 2024/25

Notes to the Financial Statements B#5ik &R Kiz:

1 Material Accounting Policies (continued)

BAZEHE @

(j) Credit Losses and Impairment of Assets (continued)

@

Credit losses from financial instruments (continued)

Basis of calculation of interest income (continued)

Evidence that a financial asset is credit-impaired includes the following observable events:

— significant financial difficulties of the debtor;

— abreach of contract, such as a default or past due event;

— it becoming probable that the borrower will enter into bankruptcy or other financial reorganisation;

— significant changes in the technological, market, economic or legal environment that have an adverse
effect on the debtor; or

— the disappearance of an active market for a security because of financial difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial asset and lease receivable is written off (either partially or in full)
to the extent that there is no realistic prospect of recovery. This is generally the case when the Group and
the University determine that the debtor does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously written off are recognised as a reversal of impairment
in the Statement of Comprehensive Income in the period in which the recovery occurs.
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Notes to the Financial Statements B#5ik &R KizE

1 Material Accounting Policies (continued)

BEAFEHE @

(j) Credit Losses and Impairment of Assets (continued)

(i)

Impairment of other non-current assets

Internal and external sources of information are reviewed at the end of each reporting period to identify
indications that the following assets may be impaired or an impairment loss previously recognised no longer
exists or may have decreased:

— investment properties;

— other property, plant and equipment, including right-of-use assets;
— intangible assets;

—  goodwill;

— investments in subsidiaries in the University's Statement of Financial Position.

If any such indication exists, the asset's recoverable amount is estimated. In addition, for goodwiill, intangible
assets that are not yet available for use and intangible assets that have indefinite useful lives, the recoverable
amount is estimated annually whether or not there is any indication of impairment.
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Notes to the Financial Statements B#5ik &R Kiz:

Material Accounting Policies (continued)

BAZEHE @

(j) Credit Losses and Impairment of Assets (continued)

(ii) Impairment of other non-current assets (continued)

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows largely independent of those from other assets, the
recoverable amount is determined for the smallest group of assets that generates cash inflows independently
(i.e. a cash-generating unit). A portion of the carrying amount of a corporate assets (for example, head office
building) is allocated to an individual cash-generating unit if the allocation can be done on a reasonable and
consistent basis, or to the smallest group of cash-generating units if otherwise.

Recognition of impairment losses

An impairment loss is recognised in the Statement of Comprehensive Income whenever the carrying amount
of an asset, or the cash-generating unit to which it belongs, exceeds its recoverable amount. Impairment losses
recognised in respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or group of units) and then, to reduce the carrying amount of the other
assets in the unit (or group of units) on a pro-rata basis, except that the carrying value of an asset will not be
reduced below its individual fair value less costs of disposal (if measurable) or value in use (if determinable).

Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable amount. An impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited to the asset's carrying amount that would have been determined
had no impairment loss been recognised in prior years. Reversals of impairment losses are credited to the
Statement of Comprehensive Income in the year in which the reversals are recognised.
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(k)

M
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(n)

Material Accounting Policies (continued)

BEAFEHE @

Accounts Receivable, Prepayments and Others

A receivable is recognised when the Group and the University have an unconditional right to receive consideration.
A right to receive consideration is unconditional if only the passage of time is required before payment of that
consideration is due. Accounts receivable, prepayments and others are stated at amortised cost using the effective
interest method and including an allowance for credit loss (see note 7()(1)).

Interest Bearing Borrowings and Borrowing Costs

Interest bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest bearing borrowings are stated at amortised cost using the effective interest method.

Borrowing costs are expensed in the Statement of Comprehensive Income in the period in which they are incurred.

Accounts Payable and Accruals

Accounts payable and accruals are initially recognised at fair value. Subsequent to initial recognition, account
payable and accruals are stated at amortised cost unless the effect of discounting would be immaterial, in which
case they are stated at invoice amounts.

Contract Liabilities

A contract liability is recognised when the customer pays non-refundable consideration before the Group and
the University recognise the related revenue (see note 7(q)). A contract liability is also recognised if the Group
and the University have an unconditional right to receive non-refundable consideration before the Group and the
University recognise the related revenue. In such latter cases, a corresponding receivable would also be recognised
(see note 1(k)).
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Notes to the Financial Statements B#5ik &R Kiz:

Material Accounting Policies (continued)

BAZEHE @

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and in hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in value, having been within three months of maturity at
acquisition. Cash and cash equivalents are assessed for ECLs in accordance with the policy set out in note 7()(i).

Provisions and Contingent Liabilities

General provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessment of the time value of money and the risks specific to the liability.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is
remote. Possible obligations, the existence of which will only be confirmed by the occurrence or non-occurrence of
one or more future events, are also disclosed as contingent liabilities unless the probability of outflow of economic
benefits is remote.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party,
a separate asset is recognised for any expected reimbursement that would be virtually certain. The amount
recognised for the reimbursement is limited to the carrying amount of the provision.
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1

Material Accounting Policies (continued)

BEAFEHE @

(q9) Income Recognition

Income arises from the sale of goods, the provision of services or the use by others of the Group's and the
University's assets under leases in the ordinary course of the Group's and the University's business.

(i) Government subventions

Government grants are recognised in the Statement of Financial Position initially as deferred income
when there is reasonable assurance that the grants are received or receivables and that the Group and
the University will comply with the conditions attached to them. Grants that compensate the Group and
the University for expenses incurred are recognised as income in Statement of Comprehensive Income on a
systematic basis in the same periods in which the expenses are incurred. Government grants spent on capital
expenditure are initially recorded as deferred capital funds and recognised as income over the useful lives of
the related assets when they are put into use to the extent of their related depreciation charge for the year.

Repayment of government grants should be applied first against any unamortised deferred income in respect
of the grants. To the extent that repayment exceeds any such deferred income, or when no deferred income
exists, the repayment should be recognised immediately in profit or loss for the current year.

Recurrent grants for general purposes are recognised as income when the grants have been received or are
receivable from the UGC. Any such grants, which are received in excess of the related expenses incurred
are transferred to the General and Development Reserve Fund in the reporting period in accordance with
prevailing UGC guidelines.
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Notes to the Financial Statements B#5ik &R Kiz:

Material Accounting Policies (continued)

BAZEHE @

Income Recognition (continued)

(i) Government subventions (continued)

Matching grants are recognised as income when the grants have been received or are receivable from the
UGC.

Earmarked grants other than matching grants are recognised as income to the extent of the related
expenditure incurred during the reporting period.

(ii) Tuition and other fees
Tuition and other fees are recognised as income on an accrual basis over the duration of the programmes
and unearned fees received are treated as contract liabilities.

(iii) Interestincome

Interest income from the investment of unspent Hostel Development Funds is initially recognised as deferred
income as it accrues. It is initially recorded as deferred capital funds when spent on capital expenditure and
recognised as income covering the useful lives of the related assets when the assets are put into use, to the
extent of the related depreciation expenses incurred for that period.

Other interest income is recognised as it accrues using the effective interest method using the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross
carrying amount of the financial asset. For financial assets measured at amortised cost that are not credit-
impaired, the effective interest rate is applied to the gross carrying amount of the asset. For credit-impaired
financial assets, the effective interest rate is applied to the amortised cost (i.e. gross carrying amount, net
of loss allowance) of the asset (see note 1()(i)).
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(q)

Material Accounting Policies (continued)

BEAFEHE @

Income Recognition (continued)

(iv)

V)

(vi)

Dividends

Dividend income from unlisted equity securities is recognised when the shareholder’s right to receive payment
is established. Dividend income from listed equity securities is recognised when the share price of the
investment goes ex-dividend.

Donations and benefactions

Donations for general purpose are recognised in the Statement of Comprehensive Income when the Group
and the University become entitled to the donations and it is probable that they will be received, which is
generally upon receipt of cash. Donations for specific purposes designated by donors are initially recognised
as deferred income when received. They are recognised as income when the related expenditure is incurred.

Rental income

Rental income receivable is recognised in the Statement of Comprehensive Income in equal instalments over
the periods covered by the lease term, except where an alternative basis is more representative of the pattern
of benefits to be derived from the use of the leased asset. Lease incentives granted are recognised in the
Statement of Comprehensive Income as an integral part of the aggregate net lease payments receivable.

(vii) Service income and other income

Service income and other income are recognised in the Statement of Comprehensive Income when the
related services are rendered.
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Notes to the Financial Statements B#5ik &R Kiz:

Material Accounting Policies (continued)

BAZEHE @

Employee Benefits

(i) Salaries, paid annual leave and the cost of non-monetary benefits provided to employees are accrued in the
year in which the associated services are rendered by employees of the Group and the University.

(ii) Contributions to defined contribution retirement plans, including Mandatory Provident Funds ("MPF") as
required under the Hong Kong Mandatory Provident Fund Schemes Ordinance, are recognised as an expense
in the Statement of Comprehensive Income as incurred.

(iii) The Group and the University's net obligation in respect of long service payment under the Hong Kong
Employment Ordinance is calculated by estimating the amount of future benefit that employees have earned
in the current and prior periods and discounting that amount. The estimated amount of future benefit is
determined after deducting the negative service cost arising from the accrued benefits derived from the
Group and the University's MPF contributions that have been vested with employees, which are deemed to
be contributions from the relevant employees.

The calculation of defined benefit obligation is performed by a qualified actuary.

(iv) Termination benefits are recognised when, and only when, the Group and the University demonstrably
commit to terminating employment or to provide benefits as a result of voluntary redundancy by having a
detailed formal plan which is without realistic possibility of withdrawal.

Income Tax

Income tax for the year comprises current tax and deferred tax. They are recognised in the Statement of
Comprehensive Income except to the extent that they relate to items recognised in other comprehensive income
or directly in Other Funds, in which case the relevant amounts of tax are recognised in other comprehensive
income or directly in Other Funds, respectively.
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Material Accounting Policies (continued)

BEAFEHE @

Income Tax (continued)

Current tax comprises the estimated tax payable or receivable on the taxable income or loss for the year and any
adjustments to the tax payable or receivable in respect of previous years. The amount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or received that reflects any uncertainty
related to income taxes. It is measured using tax rates enacted or substantively enacted at the reporting date.
Current tax also includes any tax arising from dividends.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:

— temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss and does not give rise to equal
taxable and deductible temporary differences;

— temporary differences related to investment in subsidiaries, associates and joint ventures to the extent that
the Group is able to control the timing of the reversal of the temporary differences and it is probable that
they will not reverse in the foreseeable future;

—  taxable temporary differences arising on the initial recognition of goodwill; and

— those related to the income taxes arising from tax laws enacted or substantively enacted to implement the
Pillar Two model rules published by the Organisation for Economic Co-operation and Development.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences
to the extent that it is probable that future taxable profits will be available against which they can be used. Future
taxable profits are determined based on the reversal of relevant taxable temporary differences. If the amount of
taxable temporary differences is insufficient to recognise a deferred tax asset in full, then future taxable profits,
adjusted for reversals of existing temporary differences, are considered, based on the business plans for individual
subsidiaries in the Group. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised; such reductions are reversed when the
probability of future taxable profits improves.

FR18H (@)
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Material Accounting Policies (continued)

BAZEHE @

Income Tax (continued)

The amount of deferred tax recognised is measured based on the expected manner of realisation or settlement
of the carrying amount of the assets and liabilities, using tax rates enacted or substantively enacted at the end
of the reporting period. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow the related tax benefit
to be utilised. Any such reduction is reversed to the extent that it becomes probable that sufficient taxable profits
will be available.

Current tax balances and deferred tax balances, and movements therein, are presented separately from each
other and are not offset. Current tax assets are offset against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Group or the University has the legally enforceable right to set off current
tax assets against current tax liabilities and the following additional conditions are met:

(i) inthe case of current tax assets and liabilities, the Group or the University intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously; or

(ii) in the case of deferred tax assets and liabilities, if they relate to income taxes levied by the same taxation
authority on either:

—  the same taxable entity; or

— different taxable entities, which, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered, intend to realise the current tax assets and
settle the current tax liabilities on a net basis or realise and settle simultaneously.

FREH (&)
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®)

)

(t)

(v)

Material Accounting Policies (continued)

BEAFEHE @

Translation of Foreign Currencies

Foreign currency transactions during the year are translated at the foreign exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign currencies are translated at the foreign exchange
rates ruling at the end of the reporting period. Exchange gains and losses are recognised in the Statement of
Comprehensive Income.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at the transaction dates. The transaction date is the date
on which the Group and the University initially recognise such non-monetary assets or liabilities. Non-monetary
assets and liabilities denominated in foreign currencies that are stated at fair value are translated using the
foreign exchange rates ruling at the dates the fair value is measured.

The results of foreign operations outside Hong Kong are translated into Hong Kong dollars at the exchange
rates approximating the foreign exchange rates ruling at the dates of the transactions. Statement of Financial
Position items are translated into Hong Kong dollars at the closing foreign exchange rates ruling at the end of the
reporting period. The resulting exchange differences are recognised as a movement in Other Funds.

On disposal of an operation outside Hong Kong, the cumulative amount of the exchange differences recognised
in reserves which relate to that operation outside Hong Kong is included in the calculation of the gain or loss on
disposal.

Related Parties

(i) A person, or a close member of that person's family, is related to the Group if that person:
a. has control or joint control over the Group and the University;
b. has significant influence over the Group and the University; or

c. is a member of the key management personnel of the Group and the University.

SRS
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Material Accounting Policies (continued)

BAZEHE @

Related Parties (continued)
(i) An entity is related to the Group and the University if any of the following conditions applies:

a. The entity and the Group and the University are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

b. One entity is an associate or joint venture of the other entity (or an associate or a joint venture of a
member of a group of which the other entity is a member).

c. Both entities are joint ventures of the same third party.
d. One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

e. The entity is a post-employment benefit plan for the benefit of employees of either the Group or an
entity related to the Group.

f.  The entity is controlled or jointly controlled by a person identified in (i).

g. A personidentified in (i)a has significant influence over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

h. The entity, or any member of a group of which it is a part, provides key management personnel services
to the Group.

Close members of the family of a person are those family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

RAEETS (@)
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Government Subventions

(3 8iSEAEN
The Group and the University
RBERRAS
(In thousands of Hong Kong dollars) (U F#5TET) 2025 2024
Income from Sources Outside Scope of EEBMIEHRELERFE155REE LI
HKFRS 15 BIULA SRR
Subventions from UGC BEGER
Block Grants el tE b 2,517,330 2,484,365
Less: One-off Refund of the General and B IR R E RS
Development Reserve Fund (Note) BE&RH (KfzE) (382,400) —
2,134,930 2,484,365
Supplementary Grants for Salary Revision BN R EE A B Bk 196,723 144,166
2,331,653 2,628,531
Earmarked Research Grants LS TIEAE 333,532 246,693
Other Earmarked Grants H A E B
Home Financing Scheme BFrERhstE] 228 228
Housing-related Benefits other than HAth8 55 E1EF)

Home Financing Scheme Bz HEE 13,884 13,884
Knowledge Transfer Fund MR EHmEE 9,415 9,273
Job Creation Scheme under R TEEEN

Anti-epidemic Fund RIS {5t 2 - 24,803
Others Hih 57,589 35,921

81,116 84,109
Rates and Government Rent Refund RIEE M NREUFHFE 44,933 45214
Release of Hostel Development Funds EAESEEES 40,170 —
Capital Grants and Alterations, Additions, EAR TR E -
Repairs and Improvements ("AA&I") i ~ iEERRETR
Block Allocations BRER 147,152 116,802
2,978,556 3,121,349
Grants from Other Government Agencies Rk B H th B TS a IR 428,846 394,146
3,407,402 3,515,495
Note:

Amount represents the one-off refund of the General and Development Reserve Fund ("GDRF Refund") of $382.4 million
(2024: nil) to the Government of the Hong Kong Special Administrative Region of the People's Republic of China (“the Government
of the HKSAR") in accordance with the Government of the HKSAR budget directives. The GDRF Refund will be effected through
the deduction from monthly grant releases by the Government of the HKSAR in the first quarter of 2026, and in December 2025
if necessary. Accordingly, the GDRF Refund is shown as a deduction of Government subventions, along with a corresponding
liability for the year ended 30 June 2025. If excluding the GDRF Refund, the total Government subventions for the year ended
30 June 2025 is $3,789,802,000 (2024: $3,515,495,000).

st :

It HEARSRBEFEARENESBRHNTHRERR (TEEFEBAT)) NHBESIER  — A EAEBNERITRIE3E82408 T
H—RRERHEERES (—RRBEBHEERESETN) Q02%E | B) - Z—RAEREERSBRIE 2026 5 —E=NE A RFDNR
MARXLZD > MBERE > i§52025F 12 Bk o At > Z—MNBEREGEESERNEE 202556 30 B ILFEY A BTN
2 > WETSRAEFEME(E - EXNOIE—RAEEREHESRN > #E 20254 6 30 HWNEEHFENA37/88,9808 2F T (20244 :
351,549 8 5F7T) °



Tuition and Other Fees

FINANCIAL REPORT 84 #5 %R & 2024/25

Notes to the Financial Statements B#5ik &R Kiz:

BELHMIEE
The Group and the University
RBERRAS

(In thousands of Hong Kong dollars) (F#ETEr) 2025 2024
Income from Contracts with Customers EEEVBREENE1SREEZA

Within Scope of HKFRS 15 REERAHHNBMA
UGC-funded Programmes HEGERE

Tuition 25 859,109 812,194

Other Fees Hithg & 15,578 13,831
Non-UGC-funded Programmes B E G EBNRE

Tuition 25 1,980,106 1,320,611

Other Fees Hithg & 55,941 49,268

2,910,734 2,195,904
Tuition is recognised over time, and other fees are recognised at a point in time.
L EERRREST - HthERE R AR -
Donations and Benefactions
RN R
The Group KE2EERE The University X2

(In thousands of Hong Kong dollars) (XF#ETst) 2025 2024 2025 2024
Income from Sources Outside EEBMEREERNE 1558

Scope of HKFRS 15 EEEIASEIR AR
Capital Projects BEATHRE 26,415 17,367 26,415 17,367
Scholarships, Prizes and Bursaries BB - BENHES 21,622 30,486 21,622 30,486
Research Activities RZEIEED 89,331 65,953 89,331 65,953
University Development and Others K2R A HAM 69,902 36,898 67,902 36,898
Donations and Benefactions FEEUEY

Received for the Year b E gL 207,270 150,704 205,270 150,704
Transfer to Deferred Income BRI IRIEURA (52,009) (30,941) (52,009) (30,941)
Transfer to Deferred Capital Funds S FRIEEAE S (23,281) (14,233) (23,281) (14,233)

131,980 105,530 129,980 105,530

During the year, the University received $99,164,000 (2024: $63,894,000) from The Hong Kong Jockey Club
Charities Trust towards the construction of the Jockey Club One Health Tower and four (2024: four) community

service projects.

FARAAREBENNBEAE R ECTESRE 299168 4T 7T (20244 : 6,3898 4T 7T) » FABE T EESREE—
BB KM KR HHIUIE (2024 4F © MNIE) HEIRFSEBIZA -
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Notes to the Financial Statements B#5ik &R KizE

Interest and Net Investment Returns

Il B R E Bl ER
The Group K248 The University A2
(In thousands of Hong Kong dollars) (UFETst) 2025 2024 2025 2024
Income from Sources Outside EEBRHBHREENE155R
Scope of HKFRS 15 SEEAIMIRA KR
Interest Income FEWA 178,077 121,761 179,239 122,896
Dividend Income ISV N 50,292 51,287 50,292 51,287
Realised Gains/(Losses) on Investments EZENBE BRI (B518) 133,585 (6,472) 133,966 (5,998)
Unrealised Gains on Investments BENRBRWE 259,187 253,800 259,187 253,800
Fair Value (Losses)/Gains on Hnig&ER
Other Investments ARMEE (BR) (19,910) (20,596) 189 119)
601,231 399,780 622,873 421,866
Auxiliary Services
MIEIRTS
The Group K288 The University X2
(In thousands of Hong Kong dollars) (FH#5TEt) 2025 2024 2025 2024
Income from Contracts with Customers TE&H B IEHREERNFE 1558
Within Scope of HKFRS 15 Recognised  #iEZ AEIEESLIM
at a Point in Time WA B £ R {EIBF R LR
Catering Services fEERRTS 24,501 24,763 24,501 24,763
University Press RE Rt 2,323 2,802 2,323 2,802
Others Hth 10,776 9,452 7,647 6,465
Income from Sources Outside EEAMBHRSENE 155
Scope of HKFRS 15 FEUSMIRA TR
Rental Income AsWA 54,564 53,087 48,141 48,406
Residence Halls BEES 140,509 86,978 140,509 86,978
Rental Contributions from Staff HEEFREAE 6,228 6,465 6,228 6,465
238,901 183,547 229,349 175,879
Other Income
Hthg A
The Group K228 The University k%
(In thousands of Hong Kong dollars) (XTF7E7Tat) 2025 2024 2025 2024
Service Income BRFEUA 324,564 293,089 136,051 87,412
Contract Research SHIAZE 13,073 8,653 13,073 8,653
Miscellaneous I8 25,663 78,309 31,708 61,510
363,300 380,051 180,832 157,575
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8 Expenditure

F 3
(a) Analysis of Expenditure
Rz St
The Group KA EERE
2025
Staff Costs Operating Depreciation
and Benefits Expenses and Others Total
FRH; S A
(In thousands of Hong Kong dollars) (XF#E7TEt) K& SEMR ITERH “Est
Learning and Research BERME
Instruction and Research HEBNRZE 2,787,834 1,026,031 221,164 4,035,029
Library EEEE 57,122 72,336 5,221 134,679
Central Computing Facilities R E ISR A 133,894 33,874 79,672 247,440
Other Academic Services Hth#H 2R 237,263 99,970 3,599 340,832
3,216,113 1,232,211 309,656 4,757,980
Institutional Support HEBXE
Management and General BEN—RIEE 467,312 119,961 4,956 592,229
Premises and Related Expenses RERBREARSZ 166,652 463,899 441,853 1,072,404
Student and General 24 %
Education Services HE IR 72,236 303,855 2,021 378,112
Other Activities HAth &S 167,742 96,512 15,860 280,114
873,942 984,227 464,690 2,322,859
Total Expenditure HER® 4,090,055 2,216,438 774,346 7,080,839
The Group KE22EE
2024
Staff Costs Operating  Depreciation
and Benefits Expenses and Others Total
B EEM
(In thousands of Hong Kong dollars) (XF#E7Tat) pr&ivil EEMX e R EAth “ast
Learning and Research HERME
Instruction and Research HETRZE 2,593,583 957,290 198,063 3,748,936
Library EEZEE 60,988 69,054 4,020 134,062
Central Computing Facilities R E AR 130,544 33,844 60,441 224,829
Other Academic Services H 3B iRS 208,246 87,381 3,728 299,355
2,993,361 1,147,569 266,252 4,407,182
Institutional Support BEZIE
Management and General BEN—RIEE 402,192 96,093 7,200 505,485
Premises and Related Expenses REMERRAX 183,599 446,018 442,698 1,072,315
Student and General 24K
Education Services HEIR 65,731 291,558 3,317 360,606
Other Activities Hith &5 Eh 161,133 94,717 15,934 271,784
812,655 928,386 469,149 2,210,190
Total Expenditure 4R 3,806,016 2,075,955 735,401 6,617,372
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Expenditu e (continued)

A
(a) Analysis of Expenditure (continued)
RS2 34 (&)
The University X2
2025
Staff Costs Operating Depreciation
and Benefits Expenses and Others Total
R S F
(In thousands of Hong Kong dollars) (XF#7Tat) 2t BEMR e R Hoth 48zt
Learning and Research HERME
Instruction and Research BN 2,787,834 1,076,186 221,164 4,085,184
Library ElEEE 57,122 72,336 5,221 134,679
Central Computing Facilities R E ISR 133,894 33,874 79,672 247,440
Other Academic Services HhH 2R 237,263 99,970 3,599 340,832
3,216,113 1,282,366 309,656 4,808,135
Institutional Support HEBRIE
Management and General BIEN—RIEE 467,312 114,184 4,956 586,452
Premises and Related Expenses REMERBAX 166,652 454,914 439,956 1,061,522
Student and General 24K
Education Services HBE RS 72,236 303,855 2,021 378,112
Other Activities HithEs 137 34,551 105 34,793
706,337 907,504 447,038 2,060,879
Total Expenditure Ll 3,922,450 2,189,870 756,694 6,869,014
The University K2
2024
Staff Costs Operating  Depreciation
and Benefits Expenses and Others Total
i B
(In thousands of Hong Kong dollars) (UFHETET) gyl EERS TEE R HAth s
Learning and Research HERMR
Instruction and Research BENME 2,593,583 967,482 198,063 3,759,128
Library e 60,988 69,054 4,020 134,062
Central Computing Facilities R E AR A 130,544 33,844 60,441 224,829
Other Academic Services Hin# 2R 208,246 87,381 3,728 299,355
2,993,361 1,157,761 266,252 4,417,374
Institutional Support BELE
Management and General BER—KRIEE 402,192 91,967 7,200 501,359
Premises and Related Expenses RElkBE/RRYZ 183,599 437,369 440,821 1,061,789
Student and General 2L
Education Services HERE 65,731 291,558 3,317 360,606
Other Activities HthEE) 66 34,494 475 35,035
651,588 855,388 451,813 1,958,789
Total Expenditure il 3,644,949 2,013,149 718,065 6,376,163
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Expenditure (continued)
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Notes to the Financial Statements B#5ik &R Kiz:

Mz @
Analysis of Operating Expenses
SERXZ AR
The Group K2 E288 The University K2
(In thousands of Hong Kong dollars) (KFH#5TEt) 2025 2024 2025 2024
Instruction and Research BERAE
Teaching and Instruction Hea 234,687 215,538 237,748 218,021
Research Studentships R ERNRE 394,677 424,716 394,677 424,716
Research and Teaching [N
Development Projects EEsE 396,667 317,036 443,761 324,745
1,026,031 957,290 1,076,186 967,482
Library EEE 72,336 69,054 72,336 69,054
Central Computing Facilities R E AR 33,874 33,844 33,874 33,844
Other Academic Services H 2R 99,970 87,381 99,970 87,381
Management and General BB R—RIEE
Publicity EEEERE 31,597 14,914 31,597 14914
Auditor's Remuneration ZEETEN = 1,846 1,784 716 661
Legal and Professional Fees EREREERE 11,655 7,083 8,405 4,895
General Insurance —RR IR 5,232 4,549 3,835 3,734
Office Expenses and Others WAERS R EAM 69,631 67,763 69,631 67,763
119,961 96,093 114,184 91,967
Premises and Related Expenses REXRERMAZ
Repairs and Maintenance HIERRE 68,720 84,037 68,300 83,750
Rental of Leased Premises and Others TEE#)#FE S K H fth 6,820 12,993 6,820 12,993
Notional Rent of BEES
Surplus Staff Quarters %EMRE 35,051 35,060 35,051 35,060
Utilities, Cleaning and Security FERKEBR
Services EERGRE 264,923 234,445 259,175 228,734
Government Rent and Rates BT FE R Z= 50,188 50,179 50,069 50,210
Property Insurance MEREE 13,808 12,329 13,808 12,329
Office Expenses and Others MAERZ REM 24,389 16,975 21,691 14,293
463,899 446,018 454,914 437,369
Student and General Education B4R
Services B E R
Student Support B4R 252,721 248,076 252,721 248,076
Health Centre R 19,891 18,725 19,891 18,725
Sport Facilities G 5,708 5,610 5,708 5,610
Residence Halls Student Activities BASEEH) 2,655 4,032 2,655 4,032
Cultural and Sports Activities Xt kBB IEE) 13,523 8,281 13,523 8,281
Office Expenses and Others WAZERZ REAM 9,357 6,834 9,357 6,834
303,855 291,558 303,855 291,558
Other Activities HithiES 96,512 94,717 34,551 34,494
2,216,438 2,075,955 2,189,870 2,013,149
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(c)

Expenditu e (continued)

Bz @)

Remuneration of Senior Staff

=8 TR R EF

The number of staff members with remuneration exceeding $1,800,000 is as follows:
R EFBH 180 BTHEE ABNT !

Number of Individuals A

2025 2024
$1,800,001 to $1,950,000 65 62
$1,950,001 to $2,100,000 55 75
$2,100,001 to $2,250,000 65 45
$2,250,001 to $2,400,000 32 36
$2,400,001 to $2,550,000 32 19
$2,550,001 to $2,700,000 22 24
$2,700,001 to $2,850,000 25 22
$2,850,001 to $3,000,000 23 14
$3,000,001 to $3,150,000 13 10
$3,150,001 to $3,300,000 10 9
$3,300,001 to $3,450,000 10 18
$3,450,001 to $3,600,000 14 15
$3,600,001 to $3,750,000 9 8
$3,750,001 to $3,900,000 7 4
$3,900,001 to $4,050,000 10 6
$4,050,001 to $4,200,000 6 4
$4,200,001 to $4,350,000 8 5
$4,350,001 to $4,500,000 3 2
$4,500,001 to $4,650,000 2 3
$4,650,001 to $4,800,000 — 1
$4,800,001 to $4,950,000 1 —
$4,950,001 to $5,100,000 3 1
$5,100,001 to $5,250,000 1 —
$5,250,001 to $5,400,000 2 —
$5,400,001 to $5,550,000 — 1
$5,550,001 to $5,700,000 1 —
$5,700,001 to $5,850,000 1 —
$6,000,001 to $6,150,000 1 —
$8,100,001 to $8,250,000 — 1
$8,550,001 to $8,700,000 — 1
$8,850,001 to $9,000,000 1 —
$9,750,001 to $9,900,000 1 —

423 386
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9 (Tax Credit)/Tax Expense

(a)

(HimEdga) HIAEX

(Tax Credit)/Tax Expense in the Statement of Comprehensive Income of the Group and

University represent:

AEBERAB2EKHRFATH (BERE) HEIHS !

The Group XS #E8 The University A2
(In thousands of Hong Kong dollars) (KU F#ET5H) 2025 2024 2025 2024
Current Tax - SEERHIE —
Hong Kong Profits Tax EAFEHR
— Provision for the Year — RNEEEE 15 51 15 51
— (Over)-/Under-provision for — U EEERE
Prior Years (&) Det (185) 95 (185) 95
(170) 146 (170) 146
China Enterprise Income Tax rhEE$FR1SH
— Provision for the Year — REERE 21 13 21 13
21 13 21 13
Deferred Tax IRIEFAIE
— Origination and Reversal of — BRERNNEE
Temporary Difference F#m (5,421) (3,122) — —
(Tax Credit)/Tax Expense (Hiraures) MIES H (5,570) (2,963) (149) 159

The University and one of its subsidiaries, CityU Professional Services Limited, are exempted from payment of
Hong Kong Profits Tax by virtue of Section 88 of the Inland Revenue Ordinance.

Subsidiaries of the University in Hong Kong are subject to Hong Kong Profits Tax calculated at 16.5% of the
estimated assessable profits for the year. No provision for Hong Kong Profits Tax for the year ended 30 June 2025
has been made as the subsidiaries did not derive any assessable profit for the year (2024: nil). Taxation for Chinese
Mainland operations is charged at the appropriate prevailing rate of taxation ruling in Chinese Mainland.

REBEBHBEHFE88F » RERH—BEWEBAR — MAEXEREBRAR » HE#EEEBEGH -

REBEFBHNNE QSRR FENGESETRAIENL16.5% R EAEEBFEH - AME A B R AFE I HEES A5
FH o IBARIREREE2025F6 B30 HIEFEFHEBFGHEE 2024F | £) - PEIAMEFNHRIERZU

PEAMMRITERSR R o
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9 (TCIX Credit)/Tax Expense (continued)
(HBimEl ) BIEZH @

(b)

Tax Rates:

ERBRARENRGHERER (REKE) HREAXHAOHIER :

Reconciliation between (Tax Credit)/Tax Expense and Accounting Surplus at Applicable

The Group K48 The University A%

(In thousands of Hong Kong dollars) (UF#ETst) 2025 2024 2025 2024
Surplus before Taxation PRFLAIRER 548,061 142,176 586,211 174,817
Notional Tax on Surplus before HERHBNEEEER

Taxation, Calculated at the HIFIERE » RERL

Rates Applicable to Surplus PRFTRI R ERFATE N

in the Tax Jurisdictions Concerned K% &EHiZE 90,276 23,095 96,725 28,845
Tax Effect of Non-taxable Income  HFRRBUMABB B E (1,225351)  (1,078815)  (1,234,393)  (1,084,421)
Tax Effect of Non-deductible RA3RZ HEY

Expenses MisE 1,129,003 1,053,938 1,137,668 1,055,576
Tax Effect of Unutilised Tax Losses  RAEFEER ~ R EATHIE

not Recognised EBENHEEE 159 402 — —
Tax Effect of Temporary Differences SR BEEIEREFZ AR

Recognised during the year MR 955 (1,190) — —
Tax Effect of Utilisation of 58 FA R R SR R TE RS 18 Y

Unrecognised Tax Losses R (463) (552) — —
(Over)-/Under-provision for HUEFEERE

Prior Years (Z3t) /st (185) 95 (185) 95
Others Hith 36 A 36 b4
Actual (Tax Credit)/Tax Expense B (BiIEWE) FIEZH (5,570) (2,963) (149) 159




FINANCIAL REPORT 84 #5 %R & 2024/25 49

Notes to the Financial Statements B#5ik &R Kiz:

Segment Reporting
5 EBER S
Segment Report prepared for the year ended 30 June 2025 with the adoption of CAGs with effect from 1July 2018.

BHE2025F6A30HILEEHMB 2018 FE7 B 1HREE MM A D TIE5 iR o PR E o

The Group XE%3E
2025
Non-UGC-funded Activities JF3( & & & B;EEh
Self- Non-UGC- Inter-
UGC- financing funded segment
funded Teaching  Research Donations Other Transaction Overall
Activities Activities  Activities Activities Activities Sub-total Elimination Total
(In thousands of HEg BEZE HEeE SEXHM
Hong Kong dollars) (U F#E5TEt) BENEE BREH BRMED EREE HitE® N ZRBHH 45t
Revenue A
Government BrF
Subventions ;R 3,356,084 390 14,900 — 36,028 51,318 — 3,407,402
Tuition and BENEM
Other Fees W 874,688 2,036,046 — — — 2,036,046 — 2,910,734
Donations and =Y
Benefactions Eisli 24,666 — 4,076 101,238 2,000 107,314 — 131,980
Interest and Net FEX
Investment Returns IR ERR 220,676 997 2,409 30,889 348,038 382,333 (1,778) 601,231
Auxiliary Services HIERTS 84,330 7 — — 154,564 154,571 — 238,901
Other Income HtugA 63,103 111 81,125 — 247,293 328,529 (28,332) 363,300
4,623,547 2,037,551 102,510 132,127 787,923 3,060,111 (30,110) 7,653,548
Expenditure 5552
Learning and Research B
Instruction and HER
Research e 3,031,189 505,796 207,703 15,191 280,458 1,009,148 (5,308) 4,035,029
Library E 97,438 31,948 5,116 76 101 37,241 — 134,679
Central Computing FRRER
Facilities =it 179,168 58,746 9,406 — 120 68,272 — 247,440
Other Academic Hith#2
Services BRFE 212,974 60,216 31,272 298 36,072 127,858 — 340,832
Institutional Support HELIE
Management and BEN
General —iRIEE 394,706 134,609 20,180 36,283 6,451 197,523 — 592,229
Premises and Related K&K
Expenses BEAMEX 686,005 167,501 45,712 29,281 148,811 391,305 (4,906) 1,072,404
Students and General 24K
Education Services HERH 96,650 32,431 795 31,334 216,902 281,462 — 378,112
Other Activities HithiES 19,227 5,682 999 — 272,324 279,005  (18,118) 280,114
Finance Costs &R 19,819 207 — — 8,282 8,489 (1,778) 26,530
Share of Profit of ELEEAT
a Joint Venture FE - — — — (1,882) (1,882) — (1,882)
Tax Credit TIERE — (170) — — (5,400) (5,570) — (5,570)
4,737,176 996,966 321,183 112,463 962,239 2,392,851 (30,110) 7,099,917
Surplus/(Deficit) TEERE
for the Year (#548) (113,629) 1,040,585 (218,673) 19,664 (174,316) 667,260 — 553,631
Surplus/(Deficit) TEERG
for the Year (E518) (R aE
(excluding GDRF —RER R

Refund) HEEERM) 268,771 1,040,585 (218,673) 19,664 (174,316) 667,260 — 936,031
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10 Segment Reporting (continued)
SEIRE @

Segment Report prepared for the year ended 30 June 2024 with the adoption of CAGs with effect from 1 July 2018.

HE2024F6A30HILEEHMB 2018 FE7 B 1HREE MMM A D155 I FRfR R o 2R o

The Group K282

2024
Non-UGC-funded Activities JFE & & BN;EE
Self- Non-UGC- Inter-
UGC- financing funded segment
funded Teaching  Research Donations Other Transaction Overall
Activities Activities  Activities  Activities  Activities Sub-total  Elimination Total
(In thousands of HEY BEEE FHERE DERHHE
Hong Kong dollars) (XF#5TEt) EBNEH W2 BREE BFUEE  HMEH Ne 2B st
Revenue KA
Government ¥
Subventions B3 3,427,936 612 46,321 — 40,626 87,559 — 3,515,495
Tuition and BERLHLM
Other Fees W 826,025 1,369,796 - - 83 1,369,879 — 2,195,904
Donations and EiE W
Benefactions Ei=k 26,774 — 7,985 70,771 — 78,756 — 105,530
Interest and Net FEXK
Investment Returns PR EDR 199,690 2,508 2,016 30742 166908 202174 (2,084) 399,780
Auxiliary Services ISR 85,271 47 — — 98,229 98,276 — 183,547
Other Income HAKA 104,666 201 33971 11 269983 304166  (28,781) 380,051
4,670,362 1,373,164 90,293 101,524 575829 2,140,810 (30,865) 6,780,307
Expenditure 52
Learning and Research BRIHFE
Instruction and BEN
Research i 2,831,599 444,599 155,984 17,214 305114 922,911 (5,574) 3,748,936
Library EZ6E 104,325 26,236 3,397 — 104 29,737 — 134,062
Central Computing FRREE
Facilities i 175,048 44,021 5,701 - 59 49,781 — 224,829
Other Academic Hith# 2
Services BR#% 205,548 35,718 25,684 — 32,405 93,807 — 299,355
Institutional Support HESIE
Management and SER
General —iRIEE 359,039 94,389 11,592 31,066 9,399 146,446 — 505,485
Premises and Related K&K
Expenses BRFEX 787,958 157,608 21,344 1,880 108,337 289,169 (4,812) 1,072,315
Students and General 24K
Education Services HERS 94,035 24,233 459 35,638 206,241 266,571 — 360,606
Other Activities HAtES) 16,388 3,643 488 — 269,660 273791  (18395) 271,784
Finance Costs BB 20,790 165 - - 3,210 3,375 (2,084) 22,081
Share of Profit of EEEERTE
a Joint Venture FHE - - — — (1322 (1,322) — (1322
Tax Expense/ BESZH
(Tax Credit) (FHIEU ) — 146 — — (3,109) (2,963) — (2,963)
4,594,730 830,758 224,649 85,798 930,098 2,071,303 (30,865) 6,635,168
Surplus/(Deficit) TEERER

for the Year (B548) 75,632 542,406 (134,356) 15,726 (354,269) 69,507 - 145,139
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Notes to the Financial Statements B#5ik &R Kiz:

Segment Reporting (continved)
SRS @
Segment Report prepared for the year ended 30 June 2025 with the adoption of CAGs with effect from 1 July 2018.

BHE2025F6A30HILEEHMB 2018 FE7 B 1HREE MM A D TIE5 iR o PR E o

The University A2
2025
Non-UGC-funded Activities JF3( & & & B;EEh
Self- Non-UGC- Inter-
UGC- financing funded segment
funded Teaching  Research Donations Other Transaction Overall
Activities Activities  Activities Activities Activities Sub-total Elimination Total
(In thousands of HEg BEZE HEeE SEXRM
Hong Kong dollars) (U F#E5TEt) HENEE BREH BRMED EREE HitE® N ZRBHH 45t
Revenue A
Government BrF
Subventions ;R 3,356,084 390 14,900 — 36,028 51,318 — 3,407,402
Tuition and SENHEM
Other Fees W& 874,688 2,036,046 — — — 2,036,046 — 2,910,734
Donations and =Y
Benefactions Eisli 24,666 - 4,076 101,238 — 105314 — 129,980
Interest and Net FEX
Investment Returns BRI 220,676 997 2,409 30,889 367,902 402,197 — 622,873
Auxiliary Services HIERTS 84,330 7 — — 145,012 145,019 — 229,349
Other Income HtugA 63,103 111 81,125 — 36,493 117,729 — 180,832
4,623,547 2,037,551 102,510 132,127 585,435 2,857,623 — 7,481,170
Expenditure 552
Learning and Research B
Instruction and HER
Research e 3,031,189 505,796 207,703 15,191 325,305 1,053,995 — 4,085,184
Library E 97,438 31,948 5,116 76 101 37,241 — 134,679
Central Computing FRRER
Facilities =it 179,168 58,746 9,406 — 120 68,272 — 247,440
Other Academic Hith# 2
Services BRFE 212,974 60,216 31,272 298 36,072 127,858 — 340,832
Institutional Support HELIE
Management and BEN
General —MRIEE 394,706 134,609 20,180 36,283 674 191,746 — 586,452
Premises and R&E)
Related Expenses BRAMEX 686,005 167,501 45,712 29,281 133,023 375,517 — 1,061,522
Students and B4%
General Education HE
Services BR#% 96,650 32,431 795 31,334 216,902 281,462 — 378,112
Other Activities HES) 19,227 5,682 999 — 8,885 15,566 — 34,793
Finance Costs MHBER 19,819 207 — — 5,919 6,126 — 25,945
(Tax Credit)/ (FimEwE)
Tax Expense HIAS - (170) — — 21 (149) — (149)
4,737,176 996,966 321,183 112,463 727,022 2,157,634 — 6,894,810
Surplus/(Deficit) TEERIR
for the Year (#518) (113,629) 1,040,585 (218,673) 19,664 (141,587) 699,989 — 586,360
Surplus/(Deficit) TEERG
for the Year (§518) (FaiE
(excluding GDRF —RERER

Refund) HEREERH) 268,771 1,040,585 (218,673) 19,664 (141,587) 699,989 — 968,760
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10 Segment Reporting (continued)
SEIRE @

Segment Report prepared for the year ended 30 June 2024 with the adoption of CAGs with effect from 1 July 2018.

HE2024F6A30HILEEHMB 2018 FE7 B 1HREE MMM A D155 I FRfR R o 2R o

The University K&

2024
Non-UGC-funded Activities JFE & & BN;EE
Self-  Non-UGC- Inter-
UGC- financing funded segment
funded Teaching  Research Donations Other Transaction Overall
Activities Activities  Activities  Activities  Activities Sub-total  Elimination Total
(In thousands of HEY BEEE FHERE DERHHE
Hong Kong dollars) (XF#5TEt) ERNEH HEES BREE 1BFUEE HMEH NeE 2R B st
Revenue KA
Government ¥
Subventions B3 3,427,936 612 46,321 — 40,626 87,559 — 3,515,495
Tuition and BERLHLM
Other Fees W 826,025 1,369,796 - - 83 1,369,879 — 2,195,904
Donations and EiE W
Benefactions Ei=k 26,774 — 7,985 70,771 — 78,756 — 105,530
Interest and Net FEXK
Investment Returns PR EDR 199,690 2,508 2,016 30742 186910 222,176 — 421,866
Auxiliary Services ISR 85,271 47 — — 90,561 90,608 — 175,879
Other Income HAKA 104,666 201 33971 11 18726 52,909 — 157,575
4,670,362 1,373,164 90,293 101,524 336,906 1,901,887 — 6,572,249
Expenditure 553
Learning and Research BRIHFE
Instruction and BEN
Research i 2,831,599 444,599 155,984 17,214 309,732 927,529 — 3,759,128
Library EZ6E 104,325 26,236 3,397 — 104 29,737 — 134,062
Central Computing FRREE
Facilities i 175,048 44,021 5,701 - 59 49,781 — 224,829
Other Academic Hith# 2
Services BR#% 205,548 35,718 25,684 — 32,405 93,807 — 299,355
Institutional Support HESIE
Management and SER
General —iRIEE 359,039 94,389 11,592 31,066 5273 142,320 — 501,359
Premises and R&E&
Related Expenses BRFEX 787,958 157,608 21,344 1,880 92,999 273,831 — 1,061,789
Students and 245
General Education ¥E
Services AR 94,035 24,233 459 35,638 206,241 266,571 — 360,606
Other Activities HAtES) 16,388 3,643 488 — 14516 18,647 - 35,035
Finance Costs MBER 20,790 165 — — 314 479 — 21,269
Tax Expense BREZH — 146 — — 13 159 — 159
4,594,730 830,758 224,649 85,798 661,656 1,802,861 — 6,397,591
Surplus/(Deficit) TEERG

for the Year (#518) 75632 542,406 (134,356) 15,726 (324,750) 99,026 — 174,658
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10 Segment Reporting (continved)

DEPERE @)

Notes:
Disclosures regarding segment reporting are included as a requirement of SORP for the UGC-funded institutions and are not
designated to fully comply with the requirements of HKFRS 8, Operating Segments.

Operating segments are reported by the source of funding, namely UGC-funded activities and non-UGC-funded activities,
as required by the SORP. UGC-funded activities include programmes and research projects funded by UGC grants.
Non-UGC-funded activities include self-financing teaching activities, non-UGC research activities, donations and others.

The University has guidelines and policies on cost allocation. Recurrent Grants from UGC are provided to the UGC-funded
institutions to support their academic and related activities. As such, there shall be no cross-subsidisation of UGC resources
to non-UGC-funded activities. Non-UGC-funded activities are those activities outside the scope of activities supported by the
UGC and the costs of such activities shall not be covered by UGC funds.

Expenses which can be separately identified are charged to the appropriate accounts of UGC-funded and non-UGC-funded
activities directly. Other expenses are allocated to accounts of UGC-funded and non-UGC-funded activities via cost recovery
including staff cost recovery, non-staffing cost reimbursement and overhead recovery.

Cost allocation practices for UGC-funded and non-UGC-funded activities

i The University determines the basis of allocation of costs between UGC-funded and non-UGC-funded activities with
reference to the UGC Notes on Procedures and the CAGs which is effective from 1 July 2018.

ii The classification of UGC-funded and non-UGC-funded activities is based on the funding source of the activities. The direct
costs of the UGC-funded and non-UGC-funded activities are both charged fully and directly to the respective activities.

iii The CAGs define principles and approaches of cost allocation, including the definition of cost pools and cost drivers for
UGC-funded and non-UGC-funded activities on a full cost recovery basis.

et -
BRANERE ZREBENDEREGEYRRAERERNER » YAT2IRR HEMBREER ) E a5k EES S ZREMRS

REDERRIRZ RN DIBRURRETTR S > B SEEH NI P E T ERES - HEGEEHEERRETENEIRER
MEEE - JFREGEEH OB A EEREED  JFE G ABMITES  BRRRIBR N HAth

ARBEMADEHIEES HMNBER - HEGRARTENRRIREEEMER - UEMAESHLERES - Al - BEFEFRTSRIFHE
BEESIRMEED - FIMEGEYEHRUEGHFNEHBE ZIES > HEGENTLESLEHNER -

RN EREEZRBEGTEN NI RETEMEBNEERE X - HthERBEBMAKREISE - BEREHIKE - JFRSH
i e e P4 R PR M

HE MBS E T EREBIM T SRR

i APEEHESEA P E S AR A D B EN B EHE SR FREUNN 2018 E7 A1 BEMZ A #155]

i BEGEYNEFRETENEN IO ENENENRE  HE B RN E BN R ERNAN S EE2 UM E/RED
F3z e

A HIES I HMAN 2 RAKRGEFHES » SERE2BNAKREEEA TN EGERIEREGEESH 2 A EREETE
HZEE °
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11 UGC Funds
HETES

The Group K248 The University X2
General and Matching General and Matching
Development Grant Development Grant
Reserve Fund Scheme Total Reserve Fund Scheme Total
(Note a) (Note b) (Note a) (Note b)
—RE R R o —RE R R [k 3
(In thousands of REEE =R st REEE =R “ast
Hong Kong dollars) (XF#ET5t) (Hizta) (Hiztb) (Hizta) (Hiz%b)
Balance at 1July 2023 2023 7B 10 46% 1,052,386 426,511 1,478,897 1,052,416 426,511 1,478,927
Surplus for the Year BEEEmE
Transferred from s ZRAY
the Statement of KEE
Comprehensive Income BER 10,349 6,812 17,161 10,349 6,812 17,161
Balance at 20245 6H308 K%
30 June 2024 202457818
and 1July 2024 4EER 1,062,735 433,323 1,496,058 1,062,765 433,323 1,496,088
(Deficit)/Surplus for the  EEEZ2M
Year Transferred from IR
the Statement of KEE (B538)
Comprehensive Income BER (265,656) 7,191 (258,465) (265,656) 7,191 (258,465)
Balance at 30 June 2025  2025%F 6 A 30 HEER 797,079 440,514 1,237,593 797,109 440,514 1,237,623
Notes:

(a) General and Development Reserve Fund

The General and Development Reserve Fund ("GDRF") represents the unspent funds carried over from one funding period
(usually a triennium) to the next to facilitate the University's longer-term planning and new developmental needs. The
balance of the GDRF at the end of a funding period should not exceed 20% of the University's approved Recurrent Grants
other than the Earmarked Grants for Specific Purposes for that funding period, and any excess amount is refundable to UGC.

MiaE :
(o) —ENBEHEEERES

—RRERFEFEECIRIETER BEAZFH) XPAMUEEES —BR > TRFASRERINERNES - —RNER
REESHIRZERURSEREZEELHE (BHRBRZEEIRIN 0920% %R » MEBHRENSBIFTREHNES -



11 UGC Funds (continued)
HEFGESE @

Notes (continued):
(b) Matching Grant Scheme

FINANCIAL REPORT 84 #5 %R & 2024/25

Notes to the Financial Statements B#5ik &R Kiz:

The fund represents the unspent matching grants under the UGC Matching Grant Schemes. The first Matching Grant
Scheme to award UGC-funded institutions in securing private donations was introduced in 2003.

The details of Matching Grants, Matched Donations and their related expenditure are summarised below:

Hitet () -
(b) BB 51

IESIEHE SN MBS 58 TARECH ARSI A 2 SR HER - B REHHBIZE RN 2003F5| A » BBEGE T RRA

SENAABRIEHERER

RHHEE - BERCHHBRNEARR M ST RS MBI T

The Group and the University K2 &84 K K22

2025 2024
Matching Matched Matching Matched
Grants Donations Grants Donations
ficEt =i [ =i
(In thousands of Hong Kong dollars) (FETst) WHEhE BCEHERR wBhE [ESEEE A
Balance at the Beginning of
the Year FEEER 433,323 630,864 426,511 624,729
Income KA
Interest and Investment Income FIBEREERA 8,634 14,218 8,431 14,723
8,634 14,218 8,431 14,723
Expenditure and Transfers s R
Academic Development SR 6 2,056 268 2,652
Research Activities RITEEN — — — (454)
Student Activities BA R 200 1,246 — 1,285
Scholarships and Prizes BB NES 837 2,563 951 3,437
Bursaries BhEs — 1,376 — 868
Management and General EER—KRIEE 400 800 400 800
1,443 8,041 1,619 8,588
Balance at the End of the Year FRIER 440,514 637,041 433,323 630,864
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12 Restricted Fund for Research
MESRES

The Restricted Fund for Research represents the unspent funding designated for research purposes. The Fund is
attributable to the University and its subsidiaries.

MEERESHIEERFARABRERERZESE - ZEZBRABREMBAT

(In thousands of Hong Kong dollars) (UF#51) The Group KE3E&q8 The University X2
Balance at 1 July 2023 2023FE7H1845ER 865,912 865,912
Transfers from Statement of iy

Comprehensive Income 2HERER 24,259 24,259
Inter-fund Transfers (Note) B8 () 17,597 17,597
Balance at 30 June 2024 and 2024 6H30HK

1July 2024 2024 7R 18R 907,768 907,768
Transfers from Statement of e

Comprehensive Income 2HERER 93,658 93,658
Inter-fund Transfers (Note) B8 () 24,530 24,530
Balance at 30 June 2025 20255 6 A 30 B&LER 1,025,956 1,025,956
Note:

Inter-fund transfers represent fund transfers from Donations and Benefactions and Self-financing Activities Fund to Restricted
Fund for Research to support research projects.

BiaE :

EoERERBR KRN EEEHBECEBREMRERES - BEXIEMEES -



13 Other Funds

FINANCIAL REPORT 84 #5 %R & 2024/25

Notes to the Financial Statements B#5ik &R Kiz:

The Group K2 %88
Fair Value
Self- Gains/
financing Donations Non- (Losses)
Activities and operating on Other
Fund Benefactions Reserve Investments Total
(Note a) (Note b) (Note c)
Hthig&E®
BEEE RN JEEE [REE
ERES prEil EHRR#E W& (658) 4act
(In thousands of Hong Kong dollars) (FHETEt) (Hfzta) (HizEb) (Mifztc)
Balance at 1July 2023 2023714 2,412,389 1,684,137 3,472 5744 4,105,742
Surplus/(Deficit) for the Year g
Transferred from the Statement 2ERERHN
of Comprehensive Income KEERE (E18) 47,163 56,675 — (119) 103,719
Other Comprehensive Income H2mlaE
Exchange Differences on Translation — EEBIRINSEZ
of Operations outside Hong Kong [EREEE — - 371 - 371
Total Comprehensive Income 2HEINEHLEER 47,163 56,675 (371) (119) 103,348
Inter-fund Transfers (Note d) B8 (it d) (16,697) (900) — —  (@7597)
Balance at 30 June 2024 and 2024 6A30HK
1July 2024 2024 7H184%8R 2,442,855 1,739,912 3,101 5,625 4,191,493
Surplus for the Year g
Transferred from the Statement 2EBRERMN
of Comprehensive Income KEERER 576,690 141,559 — 189 718,438
Other Comprehensive Income Hith2 W
Exchange Differences on Translation MESBIRINGEZ
of Operations outside Hong Kong [ERZEE — — 1,045 — 1,045
Total Comprehensive Income 2EUNELEEE 576,690 141,559 1,045 189 719,483
Inter-fund Transfers (Note d) He8EE (a2 d) (21,853) (2,677) — —  (24,530)
Balance at 30 June 2025 20255 6 H30R&ER 2,997,692 1,878,794 4,146 5814 4,886,446
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13 Other Funds (continued)
HthEE @

The University X2

Self- Fair Value
financing Donations Gains/(Losses)
Activities and on Other
Fund Benefactions Investments Total
(Note a) (Note b)
Hithig &
BEEE b [REE
ERES y 3=l Wz (548) st
(In thousands of Hong Kong dollars) (KUF#E5Tst) (Hiza) (Hizb)
Balance at 1July 2023 2023 7R 184 2,371,954 1,684,137 5,744 4,061,835
Surplus/(Deficit) for the Year iy
Transferred from the Statement 2ERERN
of Comprehensive Income KEERE(E18) 76,682 56,675 (119) 133,238
Inter-fund Transfers (Note d) EauEE (et d) (16,697) (200) - (17,597)
Balance at 30 June 2024 and 2024568308 K
1July 2024 20247 A 1848% 2,431,939 1,739,912 5,625 4,177,476
Surplus for the Year HiEg
Transferred from the Statement 2EURZRHN
of Comprehensive Income KEERER 609,419 141,559 189 751,167
Inter-fund Transfers (Note d) HEewE (st d) (21,853) (2,677) — (24,530)
Balance at 30 June 2025 20255 6 A 30 A#EER 3,019,505 1,878,794 5,814 4,904,113
Notes:

(a) Self-financing Activities Fund

Self-financing Activities Fund represents the reserves generated from self-financing programmes and activities.

(b) Donations and Benefactions

Donations and Benefactions represent unspent donations and related investment income. The funds will be used in
accordance with donors' wishes, mainly for Student Support, Campus Development Projects and the University's

development.

(c) Non-operating Reserve

Non-operating Reserve comprises exchange differences arising from translation of results of operations outside Hong Kong

into Hong Kong dollars.

(d) Inter-fund Transfers

Inter-fund transfers represent fund transfers from Donations and Benefactions and Self-financing Activities Fund to

Restricted Fund for Research to support research projects.

Hifsz -
(o) BEEEEEEES

BEEEREESIEARHABEENRENZSREZES -

(b) IBFRIRRE

BREBRIERBAZERRARNRERA - KFESHREBBEZSEER  T2ARFRETRE - REXRFADRAEHR

ZR-e
(o) IFEEEB A

JFEEHB AN EEBIRINEEZERE

(d) BT

ESHBERRRNEENEEEEREESHEEMAERES - BEEMAER -
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14 Investment Properties, Other Property, Plant and Equipment

-~ -
REME HthiRE - SR8 E
The Group XZ %88
Ownership
Interests in
Leasehold
Land Held for
Own Use
and Other Furniture,
Properties Machinery
Leased for Construction Leasehold and
Own Use Buildings in Progress Improvements  Equipment Total
HEERAN
HELMR
FHEBRM
(In thousands of Hitnfi S b= ER
Hong Kong dollars) (X TF#TEt) HIFRE S weE TEEIE MERE EBRRRE 4@zt
Cost: 57
Balance at 1July 2023 2023781048 1,239,603 5,332,207 2,210,023 1,737,956 2,515,586 13,035,375
Exchange Adjustments FE R AR (16) (576) — (21 (64) 677)
Additions BE 74,968 55,034 1,278,966 40,199 192,084 1,641,251
Transfers i - 179,833 (292,533) 112,700 — —
Disposals BE — — — (30,065) (71,809) (101,874)
Balance at 30 June 2024 2024F6H308 K
and 1July 2024 2024F 7B 1848 1,314,555 5,566,498 3,196,456 1,860,769 2,635,797 14,574,075
Exchange Adjustments BB S SAEE 84 1,616 — 60 128 1,888
Additions ®E 746,483 233,601 233,721 51,646 222,204 1,487,655
Transfers i — 1,770,784  (1,819,891) 49,107 — —
Disposals B (143,834) — — — (74,093) (217,927)
At 30 June 2025 #2025 6 H30R 1,917,288 7,572,499 1,610,286 1,961,582 2,784,036 15,845,691
Accumulated Depreciation: ZRFFHE :
Balance at 1July 2023 2023 7R 184 362,443 2,528,046 — 1,411,418 2,024,742 6,326,649
Exchange Adjustments FE R AR (16) (195) — (12) (63) (286)
Charge for the Year SEEIRE 71,967 140,127 — 151,124 221,765 584,983
Written Back on Disposals ;5[] — — — (28,101) (71,662) (99,763)
Balance at 30 June 2024 2024 6H30AK
and 1July 2024 2024 7R1B %R 434,394 2,667,978 — 1,534,429 2,174,782 6,811,583
Exchange Adjustments ER A 48 557 — 35 128 768
Charge for the Year REEITE 78,777 192,161 - 157,161 214,361 642,460
Written Back on Disposals 51 #[E] (143,834) — — — (71,942) (215,776)
At 30 June 2025 §£2025%6H30H 369,385 2,860,696 - 1,691,625 2,317,329 7,239,035
Net Book Value: IRESE -
At 30 June 2025 #:20255F 6 H30H 1,547,903 4,711,803 1,610,286 269,957 466,707 8,606,656
At 30 June 2024 752024 6H30H 880,161 2,898,520 3,196,456 326,340 461,015 7,762,492
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14 Investment Properties, Other Property, Plant and Equipment (continued)

BREYE - Hithiks - H3B{REE @

The University X2
Ownership
Interests in
Leasehold
Land Held
for Own Use
and Other Furniture,
Properties Machinery
Leased for Investment Construction Leasehold and
OwnUse Properties  Buildings in Progress Improvements Equipment Total
(Note) (Note)
FHEE A
HELHR
HEE R
HitfA &% e [E3i
(In thousands of HIFR Bt b=t/ ES BE =RBIR MERE HBRREE “Et
Hong Kong dollars) (XF#&mst) (Ffzt) (Hfz2)
Cost: 5723
Balance at 1July 2023 20235781848 1,203,720 252,639 5,111,309 2,210,023 1,599,731 2,435,711 12,813,133
Exchange Adjustments ~ EER A% 15) — — — — - 15)
Additions wE 72,367 — 55,035 1,278,966 39,927 189,372 1,635,667
Transfers L2 3H — — 179833 (292,533) 112,700 — —
Disposals BE — — — — (30,065) (69,741)  (99,806)
Balance at 30 June 2024 20245 68308AK
and 1July 2024 20245E 7R 184588 1,276,072 252,639 5,346,177 3,196,456 1,722,293 2,555,342 14,348,979
Exchange Adjustments ~ ERAE 84 — — — — — 84
Additions wE 745,622 — 233,601 233,721 51,647 218,735 1,483,326
Transfers i — — 1,770,784 (1,819,891) 49,107 — —
Disposals BE (143,834) — — — —  (68,466) (212,300)
At 30 June 2025 220255 6H30H 1,877,944 252,639 7,350,562 1,610,286 1,823,047 2,705,611 15,620,089
Accumulated
Depreciation: RERE :
Balance at 1 July 2023 2023%F 78 18456R 341,651 144,501 2,476,600 — 1,282,742 1,964,802 6,210,296
Exchange Adjustments  FER A% 1s) - - - - - 1s)
Charge for the Year REEITE 66,151 3,004 135246 — 147,565 215681 567,647
Written Back on Disposals ;& 2#5[] - - - - (28,101) (69.594)  (97,695)
Balance at 2024568308
30 June 2024 2024%7R1H
and 1July 2024 LR 407,787 147,505 2,611,846 — 1,402,206 2,110,889 6,680,233
Exchange Adjustments ~ ER AT 48 — — — — — 48
Charge for the Year REEIFE 72,793 3,004 187,287 — 153,498 208,226 624,808
Written Back on Disposals ;5 I2#[0] (143,834) — — — —  (66,347) (210,181)
At 30 June 2025 #:20255F 6 H30H 336,794 150,509 2,799,133 — 1,555,704 2,252,768 7,094,908
Net Book Value: IRETSE -
At 30 June 2025 20255 6H30H 1,541,150 102,130 4,551,429 1,610,286 267,343 452,843 8,525,181
At 30 June 2024 #2024 6H30H 868,285 105,134 2,734,331 3,196,456 320,087 444,453 7,668,746
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Notes to the Financial Statements B#5ik &R Kiz:

Investment Properties, Other Property, Plant and Equipment (continved)
KREYME HtRE - BB{LRE @

Note:

As at 30 June 2025, the University's investment properties of carrying amount $355 million (2024: $366 million) comprise a
leasehold land, a building and leasehold improvements located in Hong Kong for rent to a subsidiary at a market price. As at
30 June 2025, the fair value of the University's investment properties was approximately $672 million (2024: $650 million),
which was determined using market comparison approach by referencing the latest rateable value of the investment properties.

The fair value measurement falls under level 2 in the fair value hierarchy as defined in HKFRS 13, Fair value measurement.

Bt -

#2025 6 B30 H » KEBHIBEYEREE3/E5,5008 7T (20244 : 3{86,600 8 7T) A& U EHBL—ME A RN —IEUKEH
MEE M - —RIEFTREEYEEE - L2025F6H30H » FATBIEEAR BI2E2ZREYERTIHNEREMERE) HEAZS
IS SN A A EELE 6E7,2008 75 (20245 © 61850008 7T) ©

EARBEENAEBZEN (EBYBREEN) 135 » TAAEENFE PAEERNARBERINE 24

Right-of-use Assets
EREEE
The analysis of the carrying value of right-of-use assets by class of underlying asset is as follows:

BAAMEEEN D ENEREEEREESRNT

Note The Group K2 EE8 The University X2
(In thousands of Hong Kong dollars) (KF#ETst) bzt 2025 2024 2025 2024
Ownership Interests in FEE AW
Leasehold Land and AELMKL
Buildings Held for Own Use, REMFRE R
Carried at Cost less Accumulated  1ZAASHE RIEITER
Depreciation and Impairment Loss, ER{EESIEANR »
with Remaining Term of: IRER A - 0]
— between 10 and 50 Years — HAENHEEH
in Hong Kong 10E505F 6,164,352 3,671,135 5,808,876 3,305,205
— between 10 and 50 Years — HBRIMAEH
outside Hong Kong 10E505F 58,243 59,055 — —
Other Properties Leased for HEEBRAN
Own Use, Carried at Hith#2E »
Depreciated Cost BITER AR @i 35,167 46,005 30,358 36,615
Machinery and Equipment under FEHEHMFEERAN
Other Properties Leased for HEYMETHW
Own Use, Carried at eS8t
Depreciated Cost RITE AR (iii) 1,944 2,486 — —
Investment Property, Carried at KBV EIER A
Cost less Accumulated BEBINER
Depreciation and Impairment Loss, JB{EESEB AR »
with Remaining Term of: IRER AT -
— between 10 and 50 Years — EBIRNEER
in Hong Kong 10E504%F — — 355,475 365,930

6,259,706 3,778,681 6,194,709 3,707,750
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Notes to the Financial Statements B#5ik &R KizE

14 Investment Properties, Other Property, Plant and Equipment (continued)

BREYE - Hithiks - H3B{REE @

(a) Right-of-use Assets (continued)

HEHREEE @

The analysis of expense items in relation to leases recognised in the Statement of Comprehensive Income is as
follows:

MEETEEHRERAERNASZIEE2FNT !
Depreciation Charge of right-of-use assets by class of underlying asset:

TR EEEN BN EREEENRE -

The Group K EEfE The University X2
(In thousands of Hong Kong dollars) (XF#ETEt) 2025 2024 2025 2024
Ownership Interests in HEBHA
Leasehold Land and HEITHMEREN
Buildings Held for Own Use FrE kR 238,704 159,462 226,379 147,130
Investment Properties REYE — — 10,455 10,455
Other Properties Leased for Own Use FAE{EEARE M 31,692 52,090 26,250 46,816
Other Machinery and Equipment Hk2R 8 E 542 542 — —
270,938 212,094 263,084 204,401
The Group K558 The University A%
(In thousands of Hong Kong dollars) (XF#ETst) 2025 2024 2025 2024
Interest on Lease Liabilities HEaENFE 1,664 1,708 1,080 896

During the year, additions of right-of-use assets for the Group and the University related to capitalised lease
payments payable under new/renewed tenancy agreements amount to $20,818,000 (2024: $34,192,000) and
$19,956,000 (2024: $31,592,000) respectively.

Details of total cash outflow for leases and the maturity analysis of lease liabilities are set out in notes 24(c)
and 317.

HRER REBERELABRFE BHENEEREMERMECHEERE ) SEREEESFIIEM2081EST T
(2024 % 1 34198 2T 7¢) K 1,9958 6 F 7T (20244 : 31598 2F ) °©

HEMNREEREAEREERRZEBR DT DB 24(c) & 3T °
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Notes to the Financial Statements B#5ik &R Kiz:

14 Investment Properties, Other Property, Plant and Equipment (continued)

KREYME Hithiks - B[ REHFE @

(a) Right-of-use Assets (continued)
EREEE @)

Notes:
(i) Ownership Interests in Leasehold Land and Buildings Held for Own Use

The Group and the University hold leasehold land and buildings for teaching, research and related purpose. The Group and
the University are the registered owner of these property interests, including the whole or part of undivided share in the
underlying land.

(ii) Other Properties Leased for Own Use
The Group and the University have the right to use other properties for teaching and research, offices and warehouse

through tenancy agreements. The leases typically run for an initial period of more than 1year to 4 years.

Some leases include an option to renew the lease for an additional period after the end of the contract term. The Group and
the University assess at lease commencement date whether it is reasonably certain to exercise the extension options. If the
Group and the University are not reasonably certain to exercise the extension options, the future lease payments during the
extension periods are not included in the measurement of lease liabilities. At 30 June 2025, the Group has included liabilities
of $2,356,000 (2024: 2,739,000) for the optional period of those leases in lease liabilities whereas the University has no lease
with optional period as at 30 June 2025 and 2024.

(iii) Machinery and Equipment under Other Properties Leased for Own Use

The Group and the University lease other machinery and equipment under leases expiring around 5 years. A lease include
an option to purchase the leased equipment at the end of the lease term at a price deemed to be a bargain option. None of
the leases includes variable lease payments.

BtaE

() BHFEANEE LM RKSHEERER
ABERLASBRHEIMERESERS « MERERAAR c ABRBENMASAZEERTNZMEE A (EhaiE2HEsR~a
DEIRFERA L) o

(i HEFEANEMYE
ABERNLASERREHESOEREMYEERN - BRAENRESERR - HEHR—RB1EULELE o
O EBIEE SIS R ETE —EREEIMNARIAVEIE - AEREL ASEREOTMEEE IS EMREE THEZIEAREE - IIA2
BENASTEEAIEMBEETEZEESRE ) TZEERNAREENFTERIEEHEAENER c £2025F6H30H » A2
BEH235B 6Tt (20244 : 273& 9F o) NN ABEEEHESRRN » MABE2025FKR2024F 6830 Hil EEEIMNA
RIS o

(i) EEMMIFEE ANEEYE T A KR8

REBBENASHEAMBERNRE > HAER—RORF - HESENEEFRERNRNEAZERERENERBEEERE
BOEERE - MESOh I ETEHHEEIR -
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15

Intangible Assets

v =
The Group KZ2 %48
Standard
Development Brand Customer Operating

(In thousands of Cost Name Relationship Software Procedures Total

Hong Kong dollars) (X F#E7TEt) 53072 fmhd EFRR% Rt REEFER “ast
Cost: |73
At1July 2023, 15202357818

30 June 2024, 2024F6H308

1July 2024 and 20247818 R

30 June 2025 20255 6H30H 66 65,302 1,335 3,428 1,958 72,089
Accumulated 21’

Amortisation: ey -
At 1July 2023, 20237818 »

30 June 2024, 20245 6H30H

1July 2024 and 20245 7H1BR

30 June 2025 20255 6H30H 66 — 1,335 3,428 1,958 6,787
Net Book Value: IRESE :
At 30 June 2025 520255 6H30H — 65,302 — — — 65,302
At 30 June 2024 152024 6H30H — 65,302 — — — 65,302

For intangible assets with indefinite life, the recoverable amount is estimated annually whether or not there is
any indicator of impairment (see note 76).

RECRIRNETLEE > BRESTFEAENSR - HANKSREFHEFEHEE (RAE16) -
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16 Goodwill

[k

The goodwill on the acquisition of CityU Veterinary Health Group Company Limited ("CVHG") represents value
obtainable from synergy with the Group and the opportunity to efficiently bring into the large, well-equipped,
flagship veterinary clinic and veterinary professional expertise for the needs of students taking the relevant
veterinary medicine programmes and development of the Jockey Club College of Veterinary Medicine and Life
Sciences of the University.

WA EBMEERER AR (THARER)) MEENEHEARARERAENENS ZEN—FIREEX - REEENIE

MR TUBEMIES PR M BR B BRI BEFT AR I BN m M 1B » BIERBVBERIENBERBARBNBERGSMBENE
M2 AR R o

(In thousands of Hong Kong dollars) (U F#ET5H) The Group KEAEERE
Cost: s :
At 1July 2023, 30 June 2024, #£2023%F7H1H > 20245 6H308

1July 2024 and 30 June 2025 2024F7H1HK2025F6H30H 33,471

Impairment tests for cash-generating units containing goodwill and intangible assets with indefinite life
Goodwill and brand name are generated from the acquisition of a subsidiary which is the Group's cash-generating
unit ("CGU") identified according to the operating segment as follows:

EEHENREELEMURIEERMRNEREENRENR
HEADMEERE B ARKMEL » TERUATASRRRESESHIN D AREELEN !

Note The Group XS 558
(In thousands of Hong Kong dollars) (XF#ETst) gz 2025 2024
Goodwill e 33,471 33,471
Brand Name fRhE 15 65,302 65,302

98,773 98,773
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16 Goodwiill (continued)

= (&)

Veterinary Clinic

The recoverable amount of the CGU is determined based on value-in-use calculations. These calculations use
cash flow projections based on financial budgets approved by management, covering a ten-year (2024: five-year)
period. Key assumptions in the financial budgets include revenue growth rates, staff costs as a percentage of
revenue and the discount rate. Both the revenue growth rate and staff costs as a percentage of revenue are based
on past experience and future plans. Cash flows beyond the ten-year (2024: five-year) period are extrapolated
using an estimated weighted average growth rate of 3.0% (2024: 3.0%) which is consistent with the forecast
included in industry reports. The estimated weighted average growth rate used do not exceed the long-term
average revenue growth rates for the business in which the CGU operates. The cash flows are discounted using a
rate of 15.0% (2024:18.6%). The discount rates used are pre-tax and reflect specific risks relating to the relevant
segments.

The recoverable amount of the CGU exceeds its carrying amount by $1,970,000 and it would be approximately
equal to its carrying amount if each of the following individual assumptions were to change: 1) the revenue growth
rate had been 0.2% lower for the first forecast year; and 2) the discount rate had been 0.2% higher. Except
these, any reasonably possible changes in key assumptions used in the value-in-use calculation would not affect
management's view on impairment test result as at 30 June 2025.

BEYIESFR

REELBUZAIWEDEREREAEENE - ZAtEAARKBEEEBMZN+E Q024 F | AFH) MHRE
FREREFRR - MBRENTIERRBBWRAZRR  RIRANB S LS EREMARITRE - WABREREEA
BB LAt ERE A IREEEERNRIKE - +FHR 2024F | AFHR) WIRERER 2RMEEHMETI9E
RE3.0% (20245 : 3.0%) #H > ILEREATERBEPNRRA—R - EEFNETIERFIEBHIRESEL S
EERBENRATHRARBRE - HIREREBRUNIEE15.0% (20245 1 18.6%) 18 - EECAHAIRTIRE
R BRABRAED 7 BV E R

HERA R [E] Uk & 2R th AR E(E 197 Bt - AR REISEFHABSHREREER 1) FEQREREEZEFHIOERG
5HE0.2% KX 2) FrREREEEFHHNERMGETS0.2% ° BRI - EREEFEFBNEMEERROEMSER
REEIT R EBIEEN2025F 6 B30 HERERHNER o



FINANCIAL REPORT 84 #5 %R & 2024/25 67

Notes to the Financial Statements B#5ik &R Kiz:

17 Investments

wE
Note The Group K248 The University A%

(In thousands of Hong Kong dollars) (UTF7E7Tet) iz 2025 2024 2025 2024
Financial Assets URREESA

Measured at FVPL EEtENEREE
Debt Securities BEFES

Listed in Hong Kong EEELH 13,348 — 13,348 —

Listed outside Hong Kong EEBEHN LT 1,449,061 1,290,358 1,449,061 1,290,358

Unlisted JEET 709,698 659,115 709,698 659,115

2,172,107 1,949,473 2,172,107 1,949,473

Equity Securities KRipEES

Listed in Hong Kong FwEAELS 535,882 394,741 535,882 394,741

Listed outside Hong Kong EEBIRNLES 669,370 649,863 668,926 649,556

Unlisted (Note a) JE b (Afsta) 33,765 29,285 5,815 5,626

1,239,017 1,073,889 1,210,623 1,049,923

Derivative Financial Instruments TESRMT AN

Receivables (*) (Note d) FEWRIA (*) (FffaEd) 44,506 65,747 44,506 65,747
Investment Funds (Note b) KEEE (Matb) 3,788,657 3,151,717 3,788,657 3,151,717
Other Investments (Note c) HikE (Batc) 89,079 93,212 — —
Total Financial Assets in Investments S RIEEGELE%E 7,333,366 6,334,038 7,215,893 6,216,860
Derivative Financial Instruments TESRMT AN

Payables (*) (Note d) FEATFRIE (*) (Mt d) 26 (63,360) (33,569) (63,360) (33,569)
Net Total BEE 7,270,006 6,300,469 7,152,533 6,183,291
Current Portion meEnE s 7,210,078 6,211,234 7,210,078 6,211,234
Non-current Portion JERENER S 123,288 122,804 5,815 5,626

7,333,366 6,334,038 7,215,893 6,216,860

* The Group and the University have foreign exchange forward contracts and other derivative financial instruments as at

30 June 2025, which have settlement dates between July 2025 and April 2026. The notional amounts of these foreign exchange
forward contracts and other derivative financial instruments were $5,736,462,000 and $1,320,238,000 (2024: $4,118,367,000
and $1,019,741,000) respectively. The fair value of financial assets arising from foreign exchange forward contracts and
other derivative financial instruments were $9,702,000 and $34,804,000 (2024: $26,373,000 and $39,374,000) respectively,
and the fair value of financial liabilities arising from foreign exchange forward contracts and other derivative financial
instruments were $40,159,000 and $23,201,000 (2024: $6,871,000 and $26,698,000) respectively.

The Group's and the University's foreign exchange forward contracts and currency swaps between USD and HKD, AUD,
EUR, GBP, JPY and other currencies have notional amounts of $3,254,693,000 (2024: $1,718,807,000), $149,129,000
(2024: $75,035,000) $1,148,374,000 (2024: $1,083,631,000), $251,405,000 (2024: $212,298,000), $237,484,000 (2024:
$344,418,000) and $638,851,000 (2024: $586,213,000) respectively.

* KEBRREA KBTI 2025F 6 B30 A¥FE A TH2025F 78 E 2026 4 BRI EAMSMEEAS NN EMITE SR T R » S EE
EHREMTEESMTAZ HELREED ANAS57E3,646B2FTM13182,023E 8T 7t (2024 4F © N HIA41(81,836 & 7F Tl
10181,97481F 7 c AINEEH SN EMTE SR I AELENEREEAABELHAI70E 2T TtM3,48084TF T
(20245 : 9RI%E2,637B3TFTTM3,937E4T7T) - HIMNERBHENMEMTTESR I AEENSREBBEAABENAEL015E
9F 2,320 8 1F 7T (20244 : N5 687 B 1T T 2,669EB8FIT) ©

AREBEEMASEETETABT BT Bt « #i% - QEMNEMES 2 BNINERISNMIMNSEREY » HEELSEN S
321854698 3F 7T (20244 : 17181,880 8 7F7T) ~ 1184,9128 9F 75 (20244 : 7,503B5F7T) ~ 11184,837 8 4F 75 (2024 :
10188,36381F7T) * 2185140 B 5T 7T (20244 : 28122988 FJT) ~ 223,748 B 4T 7T (20244 : 3184,4418 8T 7T) K612
3,88581F 7T (20244 : 588,62183F7T) ©



68

CITY UNIVERSITY OF HONG KONG & & A&

Notes to the Financial Statements B#5ik &R KizE

17

(a) Unlisted Equity Securities Directly Held by the University

Investments (continued)

E @

ARBEERHENIELHRBES

Name of Particulars of Percentage Percentage

Institutional Issued and Held by the Held by

Entities Paid Up Capital University the Subsidiary Principal Activity

MR 2

HisEEZ BRITRA RBHEZ HEZ

%18 BAHE BatE B TEXEH

Joint Universities Computer 8 Shares 12.5% — Information Technology Services
Centre Limited

KREBE BRI 8z B BAMTARTS

Joint University Programmes Hong Kong Limited by Guarantee 12.5% — Coordination and control of the
Admissions System Joint Admission System

REBMESBERS BIRER AT SR E RS

The University Sports Limited by Guarantee 9.1% — Organising sports games and

Federation of Hong Kong,

China Limited

PEEEAEETHE
BRAF

BRIER

competitions

BB ML E
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Investments (continued)

E @

(b) Involvement with Unconsolidated Structured Entities

KREFEEARNGHEEREZ2H

The Group and the University have concluded that the unlisted open-ended investment funds in which they invest,
but that do not consolidate, meet the definition of structured entities because:

— the voting rights in the funds are not dominant rights in deciding who controls them because the rights
related to administrative tasks only;

— each fund's activities are restricted by its prospectus; and

— the funds have narrow and well-defined objectives to provide investment opportunities to investors.
REBBRABERTIRRE  AEERGEARZIELTHARAREEESNSEEERZITES

— MEFEENRAMRAETHREREM > LIPATZFESHMBIEFNTE#R ;
BEESHNEINORHEZBNERMRE ; KX

— ZEETERGEMERPRNERE > URHREREFRESE -

The table below describes the types of structured entities that the Group and the University do not consolidate
but in which they hold an interest.

THRERABREERARBRGEAREHSEEDNVEBERZER -

Interest Held by the Group

Type of Structured Entity Nature and Purpose and the University

EEERER HEMAR KBEERABISENER

Investment funds To manage assets on behalf of Investments in units issued by the funds
KREES third party investors and generate fees  REMEEFIFITHIEL

for the investment manager
RRE=ZFREEEEEER
AIRBERKIEELEEWE

These vehicles are financed through
the issue of units to investors

R T AHmREEBITHEMFESR
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17

Investments (continued)

E @

(b) Involvement with Unconsolidated Structured Entities (continued)

(c)

KRESARNGERERZZ28 @

The table below sets out interest held by the Group and the University in unconsolidated structured entities. The
maximum exposure to loss is the carrying amount of the financial assets held.

TRITABBENASHRGE ARNEBERFAFENETE - RANBERAAFESMEEZIRETE

The Group and the University

KEBERAS
Number of Aggregate Total Net Assets of Carrying Amount Included in
Investee Funds Investee Funds Current Financial Asset
a wIREESHE WicEESETEEE BFERSEMEEZIREEHE
n thousands of
Hong Kong dollars) (XF#ETat) 2025 2024 2025 2024 2025 2024
Exchange-traded Fund XS FIEEEE 12 20 1,481,373,963 8,805,180,996 1,035,171 728,033
Unit Trust Fund BfEtES 20 23 965,273,567 795,918,752 2,753,486 2,423,684

3,788,657 3,151,717

During the year, the Group and the University did not provide financial support to unconsolidated structured
entities and have no intention of providing financial or other support. The Group and the University can redeem
units in the Investment Funds upon request.

FR > ABBERAZLERHUMBZRARGEARNGEEER  TERRHUMBHEMSE - XKEZERAZME
Ry ZRME EitiRBEEE o

Other Investments

Hitniz&

HK Tech 300 is a large-scale flagship innovation and entrepreneurship programme organised by the University
for aspiring entrepreneurs among the University's students, alumni, research staff and others to launch start-ups
and ignite their entrepreneurship journey. The University has instituted the HK Tech 300 Angel Fund under the
HK Tech 300 Programme. Qualified start-ups will receive up to $1,000,000 each. The University aims to enhance
the business development of these start-up and boost innovation technology in Hong Kong and beyond by
encouraging practical applications of the University's research and technology output.

HK Tech 300 @ AE R —TEARAIFAIZSE - BN HEMBTRIRNAREE « BRE ~ MEABUREMA LR
SHNBIAT] - SHPIBEIHE Z MRS R o KEFLHK Tech 30058 FE&IL T HK Tech 300 K fEE S » & LA
NE)EHREUEI00BTHRE - ABREXFVRIQABE—TERREE > LEBTMABRBHNATRRNEKIMEL
REERER  (BESBRIRIINAIRERE -
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17 Investments (continued)

E @

(d) Specific Instruments — Derivative Financial Instruments
HEIR — fTEEMTA

0]

@i

Futures and Forward Contracts

HEREREN

Futures and forward contracts are commitments either to purchase or sell a designated financial instrument,
currency, commodity or an index at a specified future date for a specified price and may be settled in cash

or another financial asset. Futures contracts have little credit risk because the counterparties are futures
exchanges. Forward contracts result in credit exposure to the counterparty.

Futures and forward contracts both result in exposure to market risk based on changes in market prices
relative to contracted amounts. Market risks arise due to the possible movement in foreign currency exchange
rates, indices, and securities' values underlying these instruments. In addition, because of the low margin
deposits normally required in relation to notional contract sizes, a high degree of leverage may be typical of a
futures or forward trading account. As a result, a relatively small price movement in an underlying futures or
forward contract may result in substantial losses to the Investment Funds. Forward contracts are generally
subject to liquidity risk.

Notional amounts are the underlying reference amounts to stock exchange indices, equities and foreign
currencies upon which the fair value of the futures, and forward contracts traded by the Group are based.
While notional amounts do not represent the current fair value and are not necessarily indicative of the
future cash flows of the Group's futures and forward contracts, the underlying price changes in relation to
the variables specified by the notional amounts affect the fair value of these derivative financial instruments.

HEMERENEREERRENARABUSEERBERHERENERMTA « §% - BRIiEH > LIRS
FHMEMEEEE - HESHWIRNGERAARR) > AAHFRHERGM BERSHRIARRZHNEE
R

HEMERSNAZNTSERARERSNSRNTHEREL - HTHERKRKREEMIANINEER « I5HHNESE
MREVRTREEEE - IhSh - NBEEENRISERRRBRANEHEEMN > SENRENETERRENAEHERNR
ZRF - Fit > ERAEERSOENER WEREHFETERZESHEEXNEX - BHAN—REAZRBE
&R

LESERUESTIZEY - ROMIMENSE S - IRERBEPENEHSNNRZMAEMZ AREE -
HARALBTEIRENNQAAEE » TA—EARKEZRNPENEMSONRKRRERE - BHRRREZERIE
EEHZARNEREREHEXEELENMESRTANQAEE

Swap Agreements

=R S

A swap agreement involves the exchange by the Group with another party of their respective commitments
to pay or receive cash flows. Swap agreements and similar transactions can be individually negotiated and
structured to include exposure to a variety of different types of investments or market factors. Depending
on their structures, swap agreements may increase or decrease the Group's exposure to long- or short-term
interest rates, foreign currency values, mortgage securities, corporate borrowing rates, or other factors such
as security prices, inflation rates or the volatility of an index or one or more securities.

EEERS R ARBRAS AN BFGEX I RWERRSRER N 2R ELURZ AU ER R ENE
B UEIRBTREMENKRENTHERER - REEEE > ERHRAIEENAOASRERHNNER » 8FR
HASRERAR) R  SMNEE(E  IRIRERGES - EXROBENXRHEMRAR - MRBHER - BREIIEHIH—EANZE
BERKENNE
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18 Investments in Subsidiaries

MEBARRE

The University K&
(In thousands of Hong Kong dollars) (KFETst) 2025 2024
Capital Contribution BEARKZA 86,300 86,300
Unlisted Shares, at Cost JE LR (FRRkS) 345,458 309,523
431,758 395,823
Less: Accumulated Impairment Losses 78 . EFE&EERERE (72,861) (28,007)
358,897 367,816

The following list contains the particulars of the Group's subsidiaries which principally affected the results, assets
and liabilities of the Group. The class of shares held is ordinary unless otherwise stated.

All of these are controlled subsidiaries as defined under note 7(d) and have been consolidated into the Group's
financial statements.

TRATEXEADEREEXRE - BEENAENASRERNBRARNGER - RBIN2R > FIFEZRMHEA/EER -
bFT R 1(d) FRTEENRRIENB AR > LEBSERSBEMNYHBRRERRA
Place of Percentage of Issued
Incorporation/ Particulars of and Paid-Up Capital/
Establishment and Issued Capital and Registered Capital Held
Name of Company Operations Paid Up Capital by the University Principal Activities
SEMRAIL BRI R BRTRER ABEFERITREM
nERE BRI, BT BT B EMERZESLE ETEEH
2025 2024
CityU Enterprises Limited Hong Kong 80,010 shares 100% 100% Investment Holding and
Provision of
Management Services
to Group Companies
WAEEBRAF BE 80,0100 REZERNAKBEENE
IRIHEIRRT
CityU Professional Services Limited* Hong Kong Limited by Guarantee — 100% Dormant
WAEEERBRAT Y BH BIRER =
CityU Research Institute People's Republic HK$86,300,000 100% 100% Research and
(Shenzhen) Company Limited* of China Development
EAFRZEE CRYID BIRAE * FEARHME  86,300,000#7T HZE R a8
CityU Research Limited Hong Kong 2 shares 100% 100% Technology Licensing
WAARERAF oy 2k8 Kt
CityU Veterinary Health Group Hong Kong 1,000,000 shares 100% 100% Veterinary Clinic

Company Limited
BAEMEEERAT &H 1,000,0008% B
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Investments in Subsidiaries (continued)

MEBATKRE @

Place of
Incorporation/
Establishment and

Particulars of
Issued Capital and

FINANCIAL REPORT 84 #5 %R & 2024/25

Notes to the Financial Statements B#5ik &R Kiz:

Percentage of Issued
and Paid-Up Capital/
Registered Capital Held

Name of Company Operations Paid Up Capital by the University Principal Activities
SEMAEIL, 3831 R eRTRER R EHEBITREM
IR agiEith g BFEA B B EMESZESE ETEXH
2025 2024
CityU Veterinary Diagnostic Hong Kong 1,000 shares 100% 100% Research and Diagnostic
Laboratory Company Limited Service
WABYEEIEEERAT &H 1,000 & bR 5E R 52 R AR #5
CityU HK Innovation Limited Hong Kong 100 shares 100% 100% Investment Holdings
&5 10082 BHER

*  Not audited by KPMG.
JFHRERR SN EFSFIEX ©

# During the year ended 30 June 2025, CityU Professional Services Limited, a wholly-owned subsidiary of the Group, was
deregistered on 20 June 2025.
ARENZENMBATINAEEBERBERATEN2025%F6 520 B ©

Interest in a Joint Venture
AEQTES

Details of the Group's interest in a joint venture, which is accounted for using the equity method in the consolidated
financial statements, are as follows:

AEERETAEARTHED > EESMBRERPRAEDEZZE  BRNT !

Proportion of Ownership Interest

BEERELLH
Form of Place of Particular of Group's

Name of Business Establishment  Issued and Effective Held by the Held by Principal
Joint Venture Structure and Business Paid Up Capital Interest University a Subsidiary Activity
RERR e BRI R AR BRITRER KRBERZ —MBAE
&8 Ll 317 SthEs T EA S B PN o] HE IEXB
HK Tech Venture Incorporated Hong Kong Registered capital 50% — 50% Investment

Investment Co. HK$100 million holding

Limited
EENARATRAT @RAR B8 ERER ST BALR

HK Tech Venture Investment Co. Limited, a joint venture in which the Group participates, is an unlisted corporate
entity whose quoted market price is not available.

BEMRIKRERRAGDRAERZRSHNGENTE » B—RFLHATF » EREHSERREHR -
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19 Interestin a Joint Venture (continved)
BENTEERSE @

Summarised financial information of HK Tech Venture Investment Co. Limited, adjusted for any differences in
accounting policies, and a reconciliation to the carrying amount in the consolidated financial statements, are
disclosed below:

EHAZEME S EREERNEANAREGRATDNMBELEE » MMEASMBRR LIREMSRHMIRKENT !

(In thousands of Hong Kong dollars) (WUF#51) 2025 2024
Gross Amounts of HFAERIRERRATMN

HK Tech Venture Investment Co. Limited BEE
Total Assets BEE 108,189 104,583
Total Liabilities e 395 553
Total Equity i R4 A 107,794 104,030
Included in the above Assets and Liabilities: BELNEENAE
Investment BE 3,052 1,052
Cash and Cash Equivalents H& MRS EEY 105,059 103,453
Profit for the Year REEFE 3,764 2,644
Included in the above Profit: BHE _EAHE -
Interest Income FMEWA 3,969 4,287
Legal and Professional Fees EIEE =] (61) (1,434)
Reconciliation to the Group's Interest RBEREFEARIREERAR

in HK Tech Venture Investment Co. Limited FRisiEmayEH iR
Gross Amounts of HK Tech Venture HFARAMAIREERATN

Investment Co. Limited's Net Assets FEESEE 107,794 104,030
Group's Effective Interest AEBRRNERER 50% 50%
Group's Share of HK Tech Venture Investment Co. Limited AZBEEELEBRAIKREERAT

Net Assets and Carrying Amounts of HPEESEMNASERERN

the Group's Interest IREEEE 53,897 52,015

20 Loans Receivable

FE W & 7R

Note The Group K282 The University A2
(In thousands of Hong Kong dollars) (X{F#T5t) Mzt 2025 2024 2025 2024
Loans to Subsidiaries less Ry EEYNEIE= g ]S
Impairment Loss — Unsecured THERIE — HEIKE (@) — — 18,000 18,000
Staff Loans - Secured BB AR — AR () 117,390 117,380 117,390 117,380
117,390 117,380 135,390 135,380
Receivable within 1 Year: FTER GRS :
Loans to a Subsidiary less Mt B AR ERI0RR
Impairment Loss — Unsecured THEESIE — EIRE — — 18,000 18,000
Staff Loans — Secured HHEERH — BIKE 117,390 117,380 117,390 117,380

117,390 117,380 135,390 135,380
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20 Loans Receivable (continued)

FEWER @

Notes:

(a) The loans to subsidiaries are composed of three loans to two subsidiaries. In 2018, the University has granted an unsecured
and interest payable loan of $36,000,000 to a subsidiary for the purpose of financing its start-up and operation. Interest
shall be accrued annually at the rate of 2.5% below the prime rate. The loan is repayable in annual instalments (together with
any interest accrued thereon and all other sums payable under this Loan Agreement) over a period of 10 years beginning
one year after the date of the Loan Agreement. The University reserves the right to call the loan on demand. In 2020, a
supplemental agreement has been entered into between the University and the subsidiary that the loan in full (together with
any interest accrued thereon and other sums payable under the Loan Agreement) shall be repaid in one single instalment
on 28 June 2028. All other terms of the original Loan Agreement remained unchanged and will be in full force and effect.

In 2020, the University granted another unsecured and interest bearing loan of $24,000,000 to this subsidiary for the
purpose of acquisition of equipment and supporting operations. Interest shall be accrued annually at the rate of 3.5% below
the prime rate. The loan is repayable in full in one single instalment on the date falling 120 months after the date of the Loan
Agreement (together with any interest accrued thereon and all sums payable under the Loan Agreement). The University
reserves the right to call the loan on demand. In 2018, payment of $3,600,000 was made to the University. Impairment loss
for the total loan balance of $56,400,000 to this subsidiary had been provided by the University for the year ended 30 June
2023 and the balance as at 30 June 2025 is nil (2024: nil).

In 2019, the University granted another unsecured and interest bearing loan of $30,000,000 to another subsidiary for the
purpose of acquisition of equipment. Interest shall be accrued annually at the rate of 3.5% below the prime rate. The loan
is repayable in full in one single instalment on the date falling 120 months after the date of the Loan Agreement (together
with any interest accrued thereon and all sums payable under the Loan Agreement). During the year ended 30 June 2021,
the subsidiary repaid $12,000,000 to the University. The remaining balance is amounted at $18,000,000 as at 30 June
2024 and 2025. On 25 June 2025, the University signed a Supplementary Agreement to revise the payment term of the
loan. The loan term is revised to be repaid in four installments: $3,000,000 due on 3 April 2028; $5,000,000 due on 3 April
2029; $7,000,000 due on 3 April 2030; and $3,000,000 due on 3 April 2031. The University reserves the right to call the loan
on demand.

Subsequent to the reporting period, the University further granted an unsecured and interest bearing loan of $12,000,000
to this subsidiary for the purpose of financing daily operations. Interest shall accrue annually at the rate of 3.5% below the
prime rate. The loan is repayable in two equal annual instalments on 30 June 2031 and 30 June 30 2032, together with any
interest accrued thereon and all sums payable under the Loan Agreement. The University reserves the right to call the both
loans on demand.

et -

(o) BAREREEZEER » RUETFTMEMBE QR © 1520184 » KSERMH3,600BBIERAEERT—BWE AR » BIEERME)
NEEES - FIBUBEMER2.5% BFHE - ZFEN ERIAEAFERERGIRNMEEMENNEER AEERENE
SR —FEDI0FETHNIEE - APBRBERERBEEM © 12020F » A2HPMBARFET—HHERRE > ZEEM GER
RIS RIS REREGHNAFTEEMENEER) EE2028F 6 A28 B—AMERE - TEERFAERSHANGERERSTENRER
£

L2020 » RBIRMHB—E2400BTERFFEERTUIRMB AR > AERBERSINEEES - A BUEBEANER3.5%IZE
5 o ZEER (BRI AEAF ERERENRFFEEMECNEEE) AEERSNETIRMI20EAEE—F8EE - K2H#
BEREREBER - 1520184 » 360 BT E LA AE « #E2023F6H30HLLEE » KEH KB AR EHS5640BTE
ERERSIE - 152025 6 B30 AMEREEAT (20244F | F)

120196 » ABIRES—E3 000 BT EBIFAEERTFI—HMBATE > AERERS - MEUBEFERRIS%RIRETH o

ZEED (ERTMEAF ERERSOANFEEMELNEE) BEERENETMI20EAER—FBEE - HE2021F6H30
BLEEE > ZMBATIEHEIE1200BTHKRE o 2024 F K 2025F 6 30 TGRS EEA1,8008 7T ° K2025F 6 H258 »

ARBEET —BEHTHEETERNERRR - ZEBREETAT S NEER | 5—HI300ETh2028F 483 0% ; 528
5008 TH: 202944 B30 FHR ; E=HI700E T 2030E4 B30T ; REMMEA300E 203144 F3HFIH - KEBEHERE
BEREEER

RIREHRE > RBREMF—F1 200 8nBIEREERTHENBARRFEEES - MEUBEFRHMI 5% EENE - ZE
B (EREREAR S RERENANFE EMEHEEE) B1E20319F6 A 30 HM2032F6 B30 A MRS £EEER - K2
BRBERZRBFEER
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20 Loans Receivable (continued)

21

EWRER @

Notes (continued):

(b) To be qualified for a loan from the University, the applicant must be over 21 years of age and has been a staff member of
the University's superannuation scheme for at least 4 years. The maximum amount of each staff loan is fixed at the lower of
$1,800,000 and 60% of the staff superannuation benefit entitlement. The staff loan is on 12-month term and is renewable
on an annual basis. In the event of default on repayment, the University can exercise its right to retain an amount equivalent
to such indebtedness out of any amount due to the staff member, including benefits payable from the superannuation
scheme. The interest rate for staff loans has been maintained at the level to 2.9% below the prime rate since 26 February
2020.

Hist (&) :

(b) REHBEERNHFFAVBERERAZLAREFNERERV4FLFERNRZIBMWE - BUBRAZERSERER1B0BTHHE
ERARERAZ/AN > MEURMBIEERE - FMESERNERIR12MER » MrAISFE - MRERAREMRER - K27
TR > RZERAZAFEARE (BEAEEEF) PREZNE - WS 2 EREFENEH2020F 2826 ARHHARESR
FIZH2.9% °

Accounts Receivable, Prepayments and Others

FEMHRTR - T8 (3 iRk K H fth

The Group K242 The University A2
(In thousands of Hong Kong dollars) (UF#ET5t) 2025 2024 2025 2024
Accounts Receivable FEUIR TR 40,662 15,418 35,285 9,783
Less: Allowance for Impairment Loss  JEib& © I{ERSIE M (1,312) (1,306) - -
39,350 14,112 35,285 9,783
Prepayments, Deposits and Other FEATIRTR ~ e R EAM
Receivables (Note) FEUIRTR (BifaE) 862,755 969,082 857,897 963,977
Amounts due from Brokers FEW AR AT P R TR 8,492 48,627 8,492 48,627
Amounts due from UGC PR E E IR 33,710 49,664 33,710 49,664
Amounts due from Subsidiaries FE B BB X Bl R FR — — 19,571 15,066
Amounts due from Related Parties JRE it RET Bt 75 Rk 4,081 7,762 4,081 7,762
948,388 1,089,247 959,036 1,094,879
Current Portion mEE D 886,581 1,065,614 899,493 1,073,592
Non-current Portion IERBE S 61,807 23,633 59,543 21,287
948,388 1,089,247 959,036 1,094,879
Note:

As at 30 June 2024, the balance of Prepayments, Deposits and Other Receivables included $300 million for the subscription of
investment funds which was completed in July 2024.

HitaE -
75202486 A30 R » FATIRK » REREMBUIRRIVEREIE3ET 0 ANEBREESTN2024F7A%RM °
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Accounts Receivable, Prepayments and Others (continved)

FEURIRFR ~ FE(TIRFER R EH Ath (@)

All the Group's and the University's accounts receivable are expected to be recoverable within one year. Accounts
receivable are normally due within 30 days from the date of billing. Further details on the Group's credit policy
and credit risk arising from accounts receivable are set out in note 36(a).

All other receivable, prepayments and others under current assets are expected to be recoverable or recognised
as expenses within one year.

ARERBERASENEBBIRTIIFERAIE —FAWE - BURIRR—ARZEEBEF 30 RAEIMBYT - KEBENIE
BEHRMERIRRPTEENEERBRERMZ36(a) RTIE °

FREERESEER THEMIRTR « FRTIRRMEMISTERRAIE—FARERREE AR

Impairment of Accounts Receivable

FE YRR Z B {E

Impairment losses in respect of accounts receivable are recorded using an allowance account unless the Group is
satisfied that recovery of the amount is remote, in which case the impairment loss is written off against accounts
receivable directly.

FEUIR R BV IR E RS IR IR R IRALR - EEXRBEETARCIZHERN T REMBE - BEBRE S EEMERUKIRR

The movement in the allowance for impairment loss during the year, including both specific and collective loss
components, is as follows:

FRREBREFEESHNT (BSENRESEEHD)

The Group K288 The University X2
(In thousands of Hong Kong dollars) (F#5TEt) 2025 2024 2025 2024
At 1July #7818 (1,306) (1,400) — —
(Impairment Losses)/Reversal of FRz (51E) #L
Impairment Losses during the Year THEESIE 6) 94 — —
At 30 June “6A30H (1,312) (1,306) — —

As at 30 June 2025, the Group's accounts receivable of $1,312,000 (2024: $1,306,000) were individually determined
to be impaired. The management assessed that the recovery of this receivable is remote and consequently
recognised a specific allowance for impairment loss.

152025F 6 B30 H » KBEEHNEKIRS W ERER A RENEES131E 2T 20245F 1 130F6Fm) - EEEM
ST Bl IR FRAY AT REMEARE » I LAREER A4 E R EE 1R 5 o
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22

Income Tax in the Statement of Financial Position

MBIRRRPFRSH

(a) Tax Recoverable/(Payable) in the Statement of Financial Position represents:

ERBRRRPIRTIRE (B HPRAER

The Group K858 The University X2

(In thousands of Hong Kong dollars) (XFH#5TEt) 2025 2024 2025 2024
Tax Recoverable F49

at the Beginning of the Year EEIESETEN 86 40 — —
Net Hong Kong Profits Tax FAE (BRE) ZTH

(Refunded)/Paid during the Year EAN S IFEE (256) 192 (170) 146
Provision of Hong Kong Profits Tax ZAS&EE

for the Year EENEHREE (15) (51) (15) (51)
Over/(Under)-provision for UEEE

Hong Kong Profits Tax HEFEH

for Prior Years Bz (DEh) 185 (95) 185 (95)
Provision for China Enterprise R 2EPR1S T

Income Tax B (21) 13) (21) 13)
Net China Enterprise Income Tax FERBELT

Paid during the Year FRE (PG TR AR 21 13 21 13
Tax Recoverable FE

at the End of the Year EIETEN — 86 — —
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22 Income Tax in the Statement of Financial Position (continued)

RBRRARPIFREHR @

(b) Deferred Tax Assets/(Liabilities) Recognised
BHEZNIEEHRIEEE (AR)

@

(i)

The components of deferred tax assets/(liabilities) recognised in the Statement of Financial Position and the
movements during the year are as follows:

EAEMBRAREDNIELERBEE  (BR) NAEARBI RFENEEHNT !

The Group KE2%:gE
Depreciation
Allowance
Tax Losses in Excess of
Carried the Related
Forward Depreciation Business
FHIARSHE ITERTEE  Combination Total
(In thousands of Hong Kong dollars) (F#ETst) iz ZHINE EBan 4ast
Deferred Tax Arising from: IRIERIERE -
Balance at 1July 2023 2023F 7 1B4&ER 3351 (2,504) (10,775) (9,928)
Credited to the Statement of stA
Comprehensive Income 2ERERS 936 2,186 — 3,122
Balance at 30 June 2024 20245 6H30H
and 1 July 2024 B22024F 7B 18 48R 4,287 (318) (10,775) (6,806)
Credited to the Statement of stA
Comprehensive Income 2EKGERS 5,315 106 — 5,421
Balance at 30 June 2025 20255 6 A 30 A&5ER 9,602 (212) (10,775) (1,385)

The University did not have any deferred tax during the years ended 30 June 2024 and 30 June 2025.
REBEBE2024F 6 B30 HM2025F 6 530 HILFE » KU BAAEIERIE
Reconciliation to the Consolidated Statement of Financial Position:

BUIREMBARNRZ IR

The Group KE3EERE
(In thousands of Hong Kong dollars) (XF#ETEt) 2025 2024
Net Deferred Tax Assets Recognised AR R ST
in the Statement of Financial Position IR IE R EE 9,390 3,969
Net Deferred Tax Liabilities Recognised BRI R ST
in the Statement of Financial Position IRERIEFEE (10,775) (10,775)

(1,385) (6,806)
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22 Income Tax in the Statement of Financial Position (continued)

MBIRRRPAAEH @

(c) Deferred Tax Assets Not Recognised
KRIEDHEERIEEE

In accordance with the accounting policy set out in note 7(s), the Group has not recognised deferred tax assets in
respect of cumulative tax losses of $119,765,000 (2024: $103,935,000) as it is not probable that future taxable
profits against which the tax losses can be utilised will be available in the relevant tax jurisdiction and entity. The

tax losses do not expire under current tax legislation.

RIBHEE1(s) FREIZ ESTEER » BHIERDMIB AR AR AR BEMR E(LBR R B & B A R R ER B S A (RN BB R
B AREEBRIEARRZERNB AT RARBEIR1E1,976 85T 7T (2024 F 183938 5F70) MABELERIE

BE o RIBRITHG > BRATREERREEEERAMR o
23 Inventories
=8

(a) Inventories in the Statement of Financial Position comprise:

EMBRRRPZEFEEHE

The Group A58 The University K&
(In thousands of Hong Kong dollars) (XF#ETEt) 2025 2024 2025 2024
Raw Materials [Ra1%4 847 867 - —
Finished Goods S 6,750 7,437 694 422
7,597 8,304 694 422

(b) The analysis of the amount of inventories recognised as an expense and included in the

Statement of Comprehensive Income is as follows:

EHRAAZTHNFELICEEERZARAERANEEIRNT :

The Group K282 The University A2
(In thousands of Hong Kong dollars) (XF#Ezst) 2025 2024 2025 2024
Raw Materials and BfEAN
Consumables Used REMEROERER 3,689 3,648 — —
Carrying Amount of Inventories Sold CHHEZEEIRESEE 34,122 34,561 2,340 2,154
Reversal of Write-down of Inventories #[El7Z &tk (295) (593) — —
37,516 37,616 2,340 2,154
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Cash and Bank Deposits
MERRITEMR

Cash and Cash Equivalents comprise:

RERRESFEMEE

The Group A2 &8 The University X2
(In thousands of Hong Kong dollars) (XF#ETst) 2025 2024 2025 2024
Deposits with Financial Institutions B T&1448 2 E70 596,305 624,788 584,444 613,391
Cash at Banks and on Hand RITERNRIES 479,133 464,563 428,727 386,681
Cash and Cash Equivalents Shown IRERERFAT
in the Cash Flow Statement HEeENREEEY 1,075,438 1,089,351 1,013,171 1,000,072

Reconciliation of Liabilities Arising from Financing Activities
WMEFBFREENE REIK

The table below details changes in the Group's and University's liabilities from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are liabilities for which cash flows were,
or future cash flows will be, classified in the Group's and University's cash flow statement as cash flows from
financing activities respectively:

TERHFBARBERENABRAMETHFIEENEENE > QERSNIFRSNNE - RETHELENEERIERENER
EREBERDEHARRNFEREFERDIBARBEERAENRERERTIREETINRERE :

The Group K588 The University X2
Loans from
Lease Lease a Subsidiary
Bank Loans  Liabilities Total Bank Loans  Liabilities - Unsecured Total
(Note 30) (Note 37) (Note 30) (Note 37)
MEARER
(In thousands of RiTEM HEARE “axt RITER  HEER — RIg 4zt
Hong Kong dollars) (KXFETEt) (Hta£30) (FtaE31) (Htz£30) (Hta£31)
At 1July 2023 1#£2023%7H1H 100,000 69,030 169,030 100,000 53,826 21,096 174,922
Changes from MEIEE
Financing Cash Flows: REREMES)
Interest Paid for Bank Loan BfTIRITERFIE (2,963) —  (2,963) (2,963) — —  (2,963)
Capital Element of BENHEEREN
Lease Rentals Paid BARR G - (53,253) (53,253) — (48,163) — (48,163)
Interest Element of BHEEHREH
Lease Rentals Paid MBS - (1,708) (1,708) — (896) — (896)
Repayment of Loan BEEN — — — — — (21,096) (21,096)
Total Changes from MEEERETREN
Financing Cash Flows HaE) (2,963) (54,961) (57,924) (2,963) (49,059) (21,096) (73,118)
Other Changes H{thpsss
Interest Expenses FMEXH 2,963 1,708 4,671 2,963 896 — 3,859
Increase in Lease Liabilities EER
Arising from New/ el EEIRE
Renewed Leases g ngy
during the Year HEaE — 33310 33310 — 30710 — 30,710
Total Other Changes Htheshiast 2,963 35018 37,981 2,963 31,606 — 34,569
At 30 June 2024 and 15202456 A30H
1July 2024 $2024FE7H18 100,000 49,087 149,087 100,000 36,373 — 136,373
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24 Cash and Bank Deposits (continued)

(b)

(3]

RERIPITEMR @

Reconciliation of Liabilities Arising from Financing Activities (continued)

MEEBFIEENARER @

The Group K248 The University X2
Loans from
Lease Lease a Subsidiary
Bank Loans  Liabilities Total Bank Loans  Liabilities - Unsecured Total
(Note 30) (Note 37) (Note 30) (Note 37)
B AR ER
(In thousands of RITER HEAR Eh $FITER  HEAR — IR i
Hong Kong dollars) (XF#ETat) (Htz£30) (Hta£31) (Hta£30) (Hta£317)
Changes from FEIEE
Financing Cash Flows: HEmENEs :
Proceeds from RITEM
Bank Loan PS8 500,000 — 500,000 500,000 — — 500,000
Repayment of Bank Loan  fEEIRITER (33,333) — (33,333) (33,333) — — (33,333)
Interest Paid for Bank Loan BfiRITERF]E (8,362) — (8362 (8,362) — — (8362
Capital Element of EfHEEEEN
Lease Rentals Paid B — (30,337) (30,337) — (25,483) — (25,483)
Interest Element of BNHEEHREN
Lease Rentals Paid Sk - (1,664) (1,664) - (1,080) —  (1,080)
Total Changes from MEEBEREREN
Financing Cash Flows wRE 458,305  (32,001) 426,304 458,305  (26,563) — 431,742
Exchange Adjustments BB AR — 35 35 - 35 — 35
Other Changes Hithesqe
Interest Expenses MEZH 8,362 1,664 10,026 8,362 1,080 — 9,442
Increase in Lease Liabilities FEFERA
Arising from i/ EEIE
New/Renewed Leases [yl
during the Year THEaR — 20,818 20,818 - 19,956 — 19,956
Total Other Changes HihEEhaast 8,362 22,482 30,844 8362 21,036 — 29,398
At 30 June 2025 #:20255 6H30H 566,667 39,603 606,270 566,667 30,881 — 597,548
Total Cash Outflow for Leases
AR S
The Group K585 The University A&
(In thousands of Hong Kong dollars) (FH#5TEt) 2025 2024 2025 2024
Within Financing Cash Flow ERERERERN 32,001 54,961 26,563 49,059
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25 Deferred Income

IEFEUT A
The Group and the University
Note RBEER AR
(In thousands of Hong Kong dollars) (UFHEst) izt 2025 2024
Deferred Government Subventions  IRIEBFEERR (a) 1,907,525 1,875,673
Research Matching Grant Scheme  FFZCEC ¥ /B £ 518 (b) 284,127 351,022
Other Deferred Income EHARIEY A () 663,984 299,853
2,855,636 2,526,548
Current Portion MENERSD 1,190,060 1,089,274
Non-Current Portion IEREER 1,665,576 1,437,274
2,855,636 2,526,548
(a) Deferred Government Subventions
B E B AT R
The Group and the University KEZE88 5 K22
Capital
Earmarked Other Grants & Hostel Grants from
Block Research Earmarked AA&IBlock Development Government
Grants Grants Grants Allocations Funds Agencies Total
Note
EFTR
BRRENE
TNEE - 4E(E REH(M
HE Hith ReETRE BERR BRTHHE
(In thousands of BRER  HREBR  BERR BB 2E HYRR 4@t
Hong Kong dollars) (UF#ETst) btaE
Balance at 2023%7R1H
1July 2023 iR — 327364 106,785 109,469 1,642,884 230,162 2,416,664
Government Subventions BULFEIX
Received/Receivable B 2,580,150 298,146 68,031 36,696 - 368,454 3,351,477
Recognised as FR
Income in the Year BBAWMA  (2353447) (224,162)  (82,970) — - (371,147) (3,031,726)
Transfers to Deferred R IRIE
Capital Funds BEXEE (226,703) — — (72,524) (539,635) (21,880)  (860,742)
Balance at 20245 6830H
30 June 2024 and B220245
1July 2024 7B 18#8% — 401,348 91,846 73,641 1,103,249 205,589 1,875,673
Government Subventions EU8/FEUL
Received/Receivable BT 2,296,579 329,540 67,795 78,739 — 474,812 3,247,465
Recognised as FR
Income in the Year HBRAKA  (2,075755) (311,689)  (79,765) — - (401,948) (2,869,157)
Transfers to Deferred EBEREEAR
Capital Funds BEE (220,824) — (714) (59,020) (14,136) (51,762)  (346,456)
Balance at 20255 6H30H
30 June 2025 iEER — 419,199 79,162 93,360 1,089,113 226,691 1,907,525
Note:

Grants from Government Agencies included the Matching Grant for various exchange and Chinese Mainland experience schemes

launched by Education Bureau (see notes 25(a)(i) to 25(a)(iv)).

et -

REEMBAEEBNEREERRE RRTNSIEE LA RN P E Pt AR st 3 NEC S (R 25(a)() E25(a)(iV)) °
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25 Deferred Income (continued)

IEEUWA )

(a) Deferred Government Subventions (continued)

IREBLRFIEEER (&)

Scheme for Subsidy on Exchange for Post-secondary Students

FLBEIRITIRER R

The Scheme for Subsidy on Exchange for Post-secondary Students (the "Subsidy Scheme") was launched by
the Education Bureau of the HKSAR in 2014/15 to subsidise financially needy students studying on full-time
locally-accredited undergraduate (including top-up) and sub-degree programmes who wish to participate
in outbound exchange programmes. The Subsidy Scheme has been refined effective from July 2016 and
September 2019 in terms of the scope of the exchange activities covered and level of subsidy to be granted
to individual students. The University and School of Continuing and Professional Education ("“SCOPE") have
complied with the requirements of the Subsidy Scheme and the details of the income and expenditure of the
Subsidy Scheme are separately disclosed as follows:

B FREBINIRERFHEIREBRIITHRERE RS 2014/15 EHITH—I8:18 » mEELATEN 2 A2
T2 (BEHERE) BBt 2UREMEMBRBENRERMEED » 2MBIHNREE - ZEETERMED
HERHERNBENEHSESEHEBIL > DR 2016 FE7BR2019FIRFRREN - ABRFEHEESZREE
Tzt EIERREVEK > 1% ZEt 8P KRR VAR IR BT ¢

The Group and the University

KRBERR AR
The University
excluding SCOPE SCOPE
S - Lt
(FRIFEEEESK) ISR
(In thousands of Hong Kong dollars) (XF#ET5t) 2025 2024 2025 2024
Balance at the Beginning of the Year FEER 5,039 4,622 — —
Income YA
Subsidy Received EUEEENE 5,838 7,319 — —
Subsidy Refunded BiRE#HEE (4,901) (4,486) — —
Interest and Investment Income FBRIEEWA 200 312 — —
1,137 3,145 — —
Expenditure 552
Subsidy to Students BH B 2,150 2,728 — —
Balance at the End of the Year FAREERR 4,026 5,039 — —
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25 Deferred Income (continued)

EEWA o)

(a) Deferred Government Subventions (continued)

IEEBL AT ()

Scheme for Subsidy on Exchange to “Belt and Road" Regions for Post-secondary Students ("SSEBR")
and Scheme for Means-tested Subsidy on Exchange to "Belt and Road" Regions for Post-secondary
Students ("Means-tested SSEBR")

ELRYT-H-RI MEXRENANRELBE-H—RIMEXREYHD (BARREEESE)

To capitalise on the new opportunities created by the "One Belt, One Road" initiatives as well as to strengthen
and promote further educational exchanges between Hong Kong and the nearby countries along the Belt
and Road, the Education Bureau has introduced a new Scheme for Subsidy on Exchange to “Belt and
Road" ("B&R") Regions for Post-secondary Students to encourage and support local students in need to
go on exchanges in the B&R regions starting from July 2016. Starting from September 2019, this subsidy
scheme is provided under the Scheme for Means-tested Subsidy on Exchange to "Belt and Road"” Regions
for Post-secondary Students. The Group and the University have complied with the requirements of both
schemes and the details of the income and expenditure of both schemes are separately disclosed as follows:

A TR —% K FIRAHEE » URMRNE- SRS TBE —F R HRSMHHBERR > BEBRK
2016 F7 BEH—#5t8 | ELBE T—H—RIMERIRENE > ZBNZFIMERESLEF %K1 0
MUERM o B2019F 9B 2B BIRUELEET-F BRI MEXIRENHE (RABRKREESSE) &
W o REREERAZEET LWMIAEBIBREIENR > I8 mIEsBIHIUA MR B RS EREIIREN T

The Group and the University

RBERRAS
Means-tested SSEBR
BB T—F—0
MERRER R
(BABREERE)
(In thousands of Hong Kong dollars) (XFExst) 2025 2024
Balance at the Beginning of the Year FEEER 1,062 960
Income A
Subsidy Received BB E 1,246 1,286
Subsidy Refunded BEiREIFEENE (1,026) (940)
Interest and Investment Income FERIEEKRA 43 b4
263 410
Expenditure £33
Subsidy to Students B4 5. 444 308

Balance at the End of the Year FLREEER 881 1,062
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25 Deferred Income (continued)

IEEUWA )

(a) Deferred Government Subventions (continued)

IREBLRFIEEER (&)

Scheme for Non-means-tested Subsidy on Exchange to "Belt and Road" Regions for Post-secondary
Students

BB T-H-RIMEXREDHE (RABREEEE)

To capitalise on the new opportunities created by the "One Belt, One Road" initiatives as well as to strengthen
and promote further educational exchanges between Hong Kong and the nearby countries along the B&R,
the Education Bureau has introduced a new Scheme for Non-Means-tested Subsidy on Exchange to "Belt
and Road"” Regions for Post-secondary Students to encourage and support local students in need to go on
exchanges in the B&R regions starting from July 2019. The Group and the University have complied with the
requirements of the Subsidy Scheme and the details of the income and expenditure of the Subsidy Scheme
are separately disclosed as follows:

= TRET—%— R RIS - UNIEANE—DPHFHFTBE T—F R ARSMBABR » HEBRK
2019F7BEHS—#EtE | ELERLET-H—RIMERXAREYFHE (RABREERD) » KBNS EAMET
ESEFT-H—ROEGHERR - KEBBRASFEET LR BIBROER » WG 25t BIIUA R HF
AEREIIRENT ¢

The Group and the University

KBEER AR

(In thousands of Hong Kong dollars) (UF#ETst) 2025 2024
Balance at the Beginning of the Year FMEEes 968 796
Income A
Subsidy Received BHEBE 1,645 1,424
Subsidy Refunded BREHEIE (943) 779)
Interest and Investment Income FBEIGEWA 43 58

745 703
Expenditure Bz
Subsidy to Students BLER) 655 531

Balance at the End of the Year FAREERR 1,058 968




25 Deferred Income (continued)

EEWA o)

(a) Deferred Government Subventions (continued)

IEEBL AT ()

Non-means-tested Mainland Experience Scheme for Post-secondary Students

iv.

HEEBE SRR (RARREEEE)

FINANCIAL REPORT 84 #5 %R & 2024/25

Notes to the Financial Statements B#5ik &R Kiz:

To encourage more post-secondary students, both local and non-local, in Hong Kong to pursue exchange
activities comprising substantive teaching and learning elements to be held in the Chinese Mainland, the
Education Bureau introduced the Non-means-tested Mainland Experience Scheme for Post-secondary
Students starting from July 2019. The Group and the University has complied with the requirements of
the Subsidy Scheme and the details of the income and expenditure of the Subsidy Scheme are separately

disclosed as follows:

ABEBELZAMEIEAME L BEFREAMESREEREREBTRAAMIINEE > HERR2019F7BH#EL
MEtd  EEBERRREE (RABNEEERE) - AEERRAZEEET LIS EIBMOER » WiGZstE8Y

WA K sz BB ERIR IR BN T

The Group and the University

KBERRKS

(In thousands of Hong Kong dollars) (KXFETst) 2025 2024
Balance at the Beginning of the Year FMiEeR 184 354
Income A
Subsidy Received BlsHBhE 570 477
Subsidy Refunded BREmEE (190) (356)
Interest and Investment Income FEREEWA 9 21

389 142
Expenditure E5E-2
Subsidy to Students 2458 328 312
Balance at the End of the Year FRLER 245 184
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25 Deferred Income (continued)

IEEUWA )

(b) Research Matching Grant Scheme

(o)

bt SCBic 4 4 B & 5 &

The Research Matching Grant Scheme aims to allow the higher education sector to diversify research funding
sources and incentivise more contributions from and collaboration with the private sector. The first round of
Research Matching Grant Scheme from the Government was launched in August 2019 and completed in July
2024. The scheme is designated for all research-related purposes with no restriction on any academic discipline.
The Group and the University have complied with the requirements of the Scheme and the details of the Research
Matching Grants, Matched Donations/Research Grants/Research Contracts of the Scheme and their related
expenditure are separately disclosed as follows:

MEARHHEP T SERSTHERNAREERREBRS L » REBHELERIBIRMUMZEFMNBR > LIN5R
1E - EERAEHMBIETBITE2019FE8 Bt » WIE2024F 7 AR o st AMBMIEMERMBE NS > RR
B o ABBERARBEET LAMFIBRNER » TRMERSHSE - EREHER MA#EDE MHESHRE
MRS RV BRI T -

The Group and the University

KBERRAR
2025 2024
Matched Matched
Donations/ Donations/
Research Research
Research Grants/ Research Grants/
Matching Research Matching Research
Grants Contracts Grants Contracts
[T =E Fo¥iam,
B ERZHERIE FRZEECE  BRZEHEBNIE
(In thousands of Hong Kong dollars) (KUF#ETEt) s HEEHN wHEhE MEEH
Balance at the Beginning of the Year FYEERR 157,852 193,170 135,983 161,801
Income A
Donations/Research Grants/ FosHasy W3S HEhE
Research Contracts Received/(Refunded) IS4, GRF) 3,185 (7,422) 44,401 74,920
Other Income Hg A — — — 1
3,185 (7,422) 44,401 74,921
Expenditure 352
Research Project(s) HZEIEE 21,843 37,232 22,532 44,975
Research Equipment HZTER — 673 — (1,319
Setting up of Research Facilities R B ITER N — 2,711 — (1,520)
Research Activities for Students ABE T IRZTIEED — 199 — 1,416
21,843 40,815 22,532 43,552
Balance at the End of the Year FLRIEER 139,194 144,933 157,852 193,170

Other Deferred Income

HAEIEWA

Other deferred income comprises investment returns from Hostel Development Fund and project funding from
other sources.

HtnEEWA BEBESERES ZRERANKRBAMKEZBEEES -
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Note The Group K248 The University A2
(In thousands of Hong Kong dollars) (UFETst) iE3 2025 2024 2025 2024
Creditors and Accruals FEHIRFR A FE ST & B 456,497 523,971 434,588 504,120
Retention Monies Payable ERES 116,398 200,627 116,398 200,627
Amounts due to UGC B EE 2 HIE 882,956 515,927 882,956 515,927
Amount due to a Subsidiary FE(IHY B X B Z FRIE — — - 4,427
Derivative Financial Instruments TEERMITAZ
Payables FE(TIRER 4 63,360 33,569 63,360 33,569
Amounts due to Brokers FEH AR 42 B TRIA 86,792 29,636 86,792 29,636
1,606,003 1,303,730 1,584,094 1,288,306
Current Portion mENER T 1,595,748 1,229,854 1,573,839 1,214,430
Non-current Portion JERENER S 10,255 73,876 10,255 73,876
1,606,003 1,303,730 1,584,094 1,288,306

Except for Retention Monies Payable of $10,255,000 (2024: $73,876,000), under non-current liabilities, other
accounts payable and accruals are expected to be settled within one year or are repayable on demand.

BRIIERBIAEE THREGRE®R1,02585F T (20245 & 7,387& 6 F7T) 4b » HMETIRR R ET & A9 TERTE—

FRNBNARRXT -

Contract Liabilities

aNRRE

The Group AZ2%kqE The University X2
(In thousands of Hong Kong dollars) (KF#Tat) 2025 2024 2025 2024
Deposits Withheld nNgks 9,934 8,590 9,934 8,590
Receipts in Advance FEUFIE 103,237 98,532 99,079 93,849
Deferred Tuition Fees IRERE 897,293 614,842 897,293 614,842
1,010,464 721,964 1,006,306 717,281

The majority of contract liabilities are expected to be settled or recognised as income within one year or are

repayable on demand.

RE D EHNREIERN—EREHRERS WA R ARREE -



Q0

CITY UNIVERSITY OF HONG KONG & & A&

Notes to the Financial Statements B#5ik &R KizE

27 Contract Liabilities (continued)

28

=
EHNEE®
Movement in Contract Liabilities
SHEENES
The Group K858 The University X2

(In thousands of Hong Kong dollars) (K F#5TEt) 2025 2024 2025 2024
Balance at the Beginning of the Year FMEEER 721,964 505,609 717,281 501,988
Decrease in Contract Liabilities as BIEFEVIN

a Result of Recognising Revenue aHaRE

during the Year that was Included MtERNERS

in the Contract Liabilities WAFREE

at the Beginning of the Year BHEEIHD (704,126)  (490,371) (702,516)  (488,996)
Increase in Contract Liabilities as FEEARUREET

a Result of Receiving Tuition and BERHEMEKER

Other Fees in Advance FRESL

during the Year BHEEREM 992,626 706,726 991,541 704,289
Balance at the End of the Year FRER 1,010,464 721,964 1,006,306 717,281
Provision for Employee Benefits

= e
EEEFEE
The Group K258 The University A £
(In thousands of Hong Kong dollars) (U TF#ETET) 2025 2024 2025 2024
Salaries )] 8,664 10,598 6,782 7,993
Provision for Untaken Leave Balances  FREUREB4EARIE 441,744 464,066 434,582 458,108
Other Employee Benefits Hithfg 187 305,032 272,565 303,650 271,571
755,440 747,229 745,014 737,672

Payable: FEATFRIA :

Within 1 Year BR1EAZ 677,827 682,103 667,401 672,546

After 1Year BR1EBZS 77,613 65,126 77,613 65,126

755,440 747,229 745,014 737,672
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29 Employee Retirement Benefits
B SRAKEF

The Group operates two approved retirement schemes for its employees: City University of Hong Kong
Superannuation Scheme B (1998) (the "Superannuation Scheme") under the Occupational Retirement Schemes
Ordinance ("ORSO") and the Mandatory Provident Fund Scheme (the "MPF Scheme") under the Hong Kong
Mandatory Provident Fund Schemes Ordinance.

The Superannuation Scheme established under a Trust Deed on 29 May 1998 between the University and the
Trustees, is a defined contribution scheme in nature. However, the Scheme has been registered under the ORSO as
a defined benefit scheme due to the provision for minimum death and disability benefits covered by an insurance
policy. The University's and all scheme members' contributions are unified to calculate at 15% and 5%, respectively,
of the employees' salaries.

The University and its subsidiaries operate the MPF Scheme for employees not covered by the Superannuation
Scheme. The MPF Scheme is a defined contribution scheme administered by independent trustees. Under the MPF
Scheme, the employer and its employees are each required to make contributions to the MPF Scheme at 5% of
the employees' salaries, subject to a cap of monthly salary of $30,000. With effect from 1July 2017, eligible staff
members are allowed to elect to replace their existing contractual entitlement to a gratuity payment with an
entitlement to payment of an equivalent amount by the University to the University's MPF Scheme as Employer's
Voluntary Contribution. Contributions to the MPF Scheme are vested immediately.

AERELHREESRMMBEDATRRAE @ REE(HRBASEIRA) EMOEBRHARLBEE 258 (1998) (RFEXE
st8l) RIZIREE GaFIE QAR5 EBEA)) RIMBHIME ATRE 8 GREZEE) -

AT HEIRARBEZEARBIETROM1998FES A 29 HEMM—EHRE MR EHE - AstBUREFERA/TET
NASTRERERE TR > A58 BRI (BB AR ENERG)) M A —ERERFBAEE - KBNFTEIFLEHHRSD
R —RREFEZ15%K%5% °

RENEMBARBAZAEEERENRERIL T BEEE - BESHEIR—EREHREBARE > BBINT
SEAERE - RIBBEEFE > BEMREARRESHBAASNS% Wt EFHER > SANBBEAS LRA3&T -
H20177E7818EE » SERBBEAIEERARKEAANIBAXN T REZESHERENEREEE » UKBEHM
EEEHE TREAEEEHRAE - SRS IR R ARERR R EEERERTF

The contributions of the Group and the University to the retirement schemes during the year are as follows:

AEEBENASRERRE ARSI RS ERBINT

The Group KA EERE The University X2
(In thousands of Hong Kong dollars) (F#E5TET) 2025 2024 2025 2024
Contributions to Defined REMFEAKREE
Contribution Retirement Schemes Hx 140,472 142,843 136,681 139,341

As at 30 June 2025, the outstanding contributions to defined contribution retirement schemes for the Group and
the University were $11,321,000 (2024: $10,403,000) and $10,750,000 (2024: $9,840,000) respectively.

HX2025F 6 830H » KEBEBNAKBRI TR EHITRARAZNERDNAE1,132E 1F 75 (20244F 11,0408 3F
7t) 21,0758 75 (20244 © 984 B TT) ©
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30 Loans and Borrowings

BRRES

Note The Group K248 The University A%
(In thousands of Hong Kong dollars) (KFETst) btz 2025 2024 2025 2024
Bank Loans - Unsecured RITER — RIKH (@) 100,000 100,000 100,000 100,000
Bank Loan - Secured RITEHR — Bk (b) 466,667 — 466,667 —
566,667 100,000 566,667 100,000
Repayable: BEFIE
Within 1 Year or on Demand FRIEREEZHERERFES 200,000 100,000 200,000 100,000
After 1Year but within 2 Years FR1ERBR2EARNEER 100,000 — 100,000 —
After 2 Years but within 5 Years F2EBRSERNEE 266,667 - 266,667 -
366,667 — 366,667 —
566,667 100,000 566,667 100,000
Notes:

(@) The unsecured bank loans of $100,000,000 (2024: $100,000,000) raised for on-lending to qualified staff members of the

University bears interest at 2.9% below prime rate since 26 February 2020. Subject to renewal, the loan is repayable within
12 months.

(b) The secured bank loan of $466,667,000 (2024: nil) raised for the mortgage over acquired property bears interest at

one-month HIBOR plus 0.5% (capped at Prime Rate minus 1.1%) per annum since 21 February 2025. The loan is repayable
within 5 years.

As of the end of the reporting period, the bank facilities drawn down by the University of $466,667,000 (2024: nil) were
secured by certain land and building held by the University. The carrying amount of the land and building is $9203,933,000
(2024: nil).

The University's banking facilities are subject to the fulfilment of certain financial covenants. If the University were to breach
the covenants, the drawdown facilities would become payable on demand. As of the end of the reporting period, none of
these covenants relating to drawdown facilities had been breached.

Bzt -
(o) BERTFEERNASHEMRMERIPRTERET (20244 : 187T) » 202042826 BiEF| RIERBERRH2.9% °

RPEIME - WERBER12EARERE -

(b) BEEYMENBIRIFIRITENLE6,666EB 7T (20245 © ) » H2025F 28 21 HiEE 1A FEIFITRIZEIFENM0.5% HEH=E

TR (RETBAREBNEM11%) - ZLERENRSFREE -

BERSHR > KEDIRIMARITRIE 486,666 87T 7T (2024 4F | &) HUKXBHFENFES ANEE LIRS FIRIT o 3%3F
EE RS TR ERIIREER 983938 3F 7T (20244 © &) °

AEMIRITRIERETETHHLE - MAREREGMEZE > FHENRERREREE - BERSHR > SIEABRIEEGRN
ZELHREER
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Lease Liabilities

HEAR

FINANCIAL REPORT 84 #5 %R & 2024/25

Notes to the Financial Statements B#5ik &R Kiz:

The Group and the University's lease liabilities were repayable as follows:

AEEBENASNEER AR T EEE :

The Group KZAE£42 The University A%
(In thousands of Hong Kong dollars) (UF#ETst) 2025 2024 2025 2024
Within 1Year —FR 26,150 23,704 20,730 18,919
After 1Year but within 2 Years —FRERER 11,318 16,252 8,976 11,250
After 2 Years but within 5 Years MEREBRAFERN 2,135 9,131 1,175 6,204
13,453 25,383 10,151 17,454
39,603 49,087 30,881 36,373

Deferred Capital Funds

RIEERE T
The Group and The University
KREBERERKS
Furniture,
Machinery
Construction Leasehold and
Buildings in Progress Improvements Equipment Total
Ei:N=] A -
(In thousands of Hong Kong dollars) — (MF#E5Tat) BwE TEIRE MERE IR RRE 4zt
Balance at 1 July 2023 2023F 7B 1846 1,608,771 1,237,526 309,575 434,470 3,590,342
Transfers (to)/from #iE(B) /8
Deferred Income IRIEUTA (14,009) 1,116,810 40,407 182,271 1,325,479
Transfers B — (112,700) 112,700 — —
Release to Statement of =
Comprehensive Income 2EKRER (76,607) — (142,276) (200,275) (419,158)
Balance at 30 June 2024 and 2024 6H30HK
1July 2024 202457 B 1B 48R 1,518,155 2,241,636 320,406 416,466 4,496,663
Transfers (to)/from #iR(8) /8
Deferred Income IRIEUTA (146,468) 114,654 55948 205,780 229,914
Transfers i 1,768,880 (1,817,987) 49,107 — —
Release to Statement of EERE
Comprehensive Income 2EWER (121,469) — (158,597) (194,539) (474,605)
Balance at 30 June 2025 20255 6 A 30 A#EER 3,019,098 538,303 266,864 427,707 4,251,972
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33

34

Related Party Transactions

R Bk 75 32 5

All transactions relating to the purchase of goods and services and capital projects involving organisations in
which a member of the University Council, key management personnel and directors of subsidiaries may have
an interest are conducted during the normal course of business and in accordance with the University's financial
regulations and normal procurement procedures.

All donations and gifts from members of the University Council, key management personnel, directors of
subsidiaries and companies controlled or significantly influenced by them, are conducted in accordance with the
normal processes and procedures for acceptance of donations as prescribed by the University.
FIEMRBESRMRFERIREBNRS » TRNEBERSREGHE TEEEASMMBRARNESEIENE
AR > IR A SRR S IRARIE » (EE S SRR BRI o

FRERASEREGNE TEEBASKMBARNEELRARERNZHEATEN AT NBMNEN > 9UKRBEE
ZMIRRERIZF IER R ©

Key Management Personnel Remuneration

FEEEASHE

The University has paid remuneration to the key management personnel. Their gross remuneration is summarised
as follows:

AR2ERETEEEASXNME - HNSQEEMRET -

The University X2
(In thousands of Hong Kong dollars) (FH#ETEt) 2025 2024
Short-term Employee Benefits DHAfR B EF) 137,949 108,097
Post-employment Benefits BIKIER) 14,084 13,053
152,033 121,150

The above remuneration is included in "Staff Costs and Benefits" (see note 8).

Details of the Group's and the University's approved retirement schemes are set out in note 29.
LN € B GiEE T8 S FHMREF)1 A (RAVEZS) o
RBEBRN KSR B BT HNMZ 297 ©

Commitments

i

Capital commitments outstanding at 30 June 2025 not provided for in the financial statements were as follows:

1520255 6 B30 » REMBMR LIRBNEARAELT :

The Group K534 The University X2

(In thousands of Hong Kong dollars) (U TF#ETat) 2025 2024 2025 2024
Contracted for BEY 803,450 371,829 803,450 371,593




35

36

FINANCIAL REPORT 84 #5 %R & 2024/25

Notes to the Financial Statements B#5ik &R Kiz:

Capital Management

HAEHE

The University is a higher education institution funded by the Government of the HKSAR through the UGC. It was
established under the laws of the Hong Kong Special Administrative Region, of which the objectives are to provide
for studies, training and research and development in technology, engineering, science, commerce, arts and other
subjects of learning. The University is not subject to any externally imposed capital requirements and its activities
are mainly funded by the Government of the HKSAR grants and tuition fees. The use of UGC funds is governed by
the UGC Notes on Procedures and other grant conditions. The University's activities are also funded by donations
and income generated from self-financing activities and other income.

The primary objectives of the University's subsidiaries when managing capital are to safeguard the entities'
ability to continue as a going concern. They are not subject to any externally imposed capital requirements. The
subsidiaries' capital structure and management policies are regularly reviewed and managed with due regard to
the capital management practices of the University.

The Restricted Fund and Other Funds of the Group and the University represent the unspent balance of
Government subventions, tuition fees, donations and funds earmarked for specific purposes. These funds
are managed according to the relevant grant and funding conditions, where applicable, and the University's
investment and financial management guidelines and procedures in meeting the Group's and the University's
objectives.

AER—FTHEERERNERBETEPNSZIERN - ARRBEAFITHEEZRMMIL > ERERREMHMK T
12~ R B XRREMBERBME  SIRRARNER - RBALEZIIMRBMNESER » ERREHNEE
FTERBTARERMNERRBESN > MEBBEGTERRIBEGREFEEREMBREGFIRR - KBAESEE
TREIEBI K B B EEEB A AN E MU AP

AEMBARNEABENEFBNZRES QBEMFEEF - MLEREINTEMIVELER > MFINERL
BREEHREEEAZNENERIREMERELIRTREE -

AEEEMNABHNERESNEMBESHBAER - 28 - BRAEMBEHEBNRRNARERGHR - EEETEREA
RARVEER R (MER) RABHRERMBEETRAREFERE » UNEABERLAZHNER -

Financial Risk Management
& At by B 1

Financial instruments of the Group and the University include bank deposits, debt securities, equities securities,
investments held by fund managers, other investments, loans receivable, accounts receivables, accounts payables
and loans and borrowings which have exposure to credit, liquidity, interest rate, foreign currency and equity price
risks arising in the normal course of the Group's and the University's operations. These risks are limited by the
Group's and the University's financial management policies and practices described below.

REBRERASNERTAGFERITER  B%ES  ROES FRNESCENRE - HtIRE « BIER - B

tRR ~ IR ERREE - EREMTANARRABRBRERABTAEEEBRRETELNEE Rt~ FIER -
SNERREERAR - ABEERABE TINMBHEERRMEFEELERE
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36

(a)

Financial Risk Management (continued)

ERIEAMGER @)

Credit Risk
EE R

Credit risk refers to how a counterparty will default on its contractual obligations resulting in a financial loss to
the Group and the University.

The Group's and the University's credit risk are primarily attributable to investments, loans receivable and
accounts receivable.

The Group's and the University's major investments include bank deposits, debt securities, equities securities
and funds placed with external professional portfolio managers. Risk control is carried out under the investment
guidelines approved by the Finance Committee under the Council. Risk control is achieved through asset
diversification, rules governing the selection and credit limit of investment counterparties with reference to
their credit ratings and financial strength and investment guidelines covering the investment limitations, asset
allocation and performance measurement imposed for each portfolio manager. On-going monitoring and
review of investment strategies and performance are carried out to ensure that the investment objectives and
performance targets are met.

Investments are normally only in liquid securities quoted on a recognised stock exchange, except where
entered into for long-term strategic purposes. Transactions involving derivative financial instruments are with
counterparties of sound credit standing. Given their high credit standing, management does not expect any
investment counterparty to fail to meet its obligations.

In respect of loans receivable and accounts receivable, regular reviews and follow-up actions are carried out on
over-due amounts to minimise exposure to credit risk. The Group and the University have no concentration of
credit risk in view of its large number of debtors.

Apart from the loan to a subsidiary, given the Group and the University have not experienced any significant credit
losses in the past, the allowance for expected credit losses is therefore insignificant.

FERRERZHF/IEREGHN LNEEMERABRBENABRZMBHRL
REBBRNASEHNEERREIERBRE « BRINERREKIRTR °

AREBENABIZNREVERRITER  BFHRF  ROBSLKBERINEXRESKENES - AREEDRE
REGE THMBZEGFAMENRKRE S HIT - AREERKEE  EEZ T - 2ERKREFNEETRMMEEE
NARGTERERRFEENEERR « BIRRENEENTKHNRES HURRERNBESEENRFIEHTE - BRER
BERERRGETHREBEMMRS - URFREEFPRNREENLRRER

AREERENAB—RAGRETIIRERZAEEETSHNES (RERBRERIN) - IRRZHRITEESHIA -
REHHERREFNERTNER - ENRZHALNERNRARY  EEBUATRPRRZHS GREIBITERS

ERBERKRERIRRAH » ASRREEHETESTRELBRMMINIRNK  SEARNEERARAERE - BRE
BABBRSZ > AEEBENASRLRBEETNEERR -

FRITB AR EMIN - ARNARBERABBANEIAENEEHERERE - FIUAERESERNBEELREX -
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36 Financial Risk Management (continued)

EREAGER @)

(b) Liquidity Risk
TENE = E S
To ensure sufficient liquidity to meet payment obligations, the Group and the University closely monitor its current

and expected cash demands arising from all liabilities and borrowings. The Group and the University maintain
sufficient cash and bank deposits to meet its liquidity requirements in the short and long term.

Based on the cash flow analysis, the Group and the University manage its liquidity risk by forecasting the amount
of cash requirements and monitoring the working capital to ensure that all liabilities due and known funding
requirements can be met.

AEREEHINAHEETUZMRIE » ABBRENASBEEHEREER MR RMEGEREEGMELENREEK -
REBRERASRHE EHNRENRBITERURMERRRIBIRSHEEFR -

REBFEEZRENDN > REREMAPEEREREBRNEEREESEESNKTREERHES AR » UHERF
BIHNEERENNES TR

The following table presents the earliest settlement dates of the Group's and the University's financial liabilities
at the end of the reporting period:

TRIBARBBERABIERHRZ cMAafRFAMNEH

The Group KE3EEf8
2025

More than  More than
Within 1Year but 2 Yearsbut

1Yearor Less than Less than 5Years Carrying
on Demand 2Years 5Years and More Total Amount
1EREE 1EUE 28U E
(In thousands of Hong Kong dollars) (X #7Tat) ERERHEEE (B 2E  EBYIH5SE 5ERME FEH IREEEE
Accounts Payable and Accruals  FEfTIEFR R MESTER 1,555,589 10,255 — — 1,565,844 1,565,844
Provision for Employee Benefits &S &F#& 677,827 77,613 — — 755,440 755,440
Lease Liabilities HE&E 27,053 11,523 2,174 — 40,750 39,603
Loans and Borrowings BRNEE 200,000 100,000 266,667 — 566,667 566,667
2,460,469 199,391 268,841 — 2,928,701 2,927,554
2024

More than ~ More than
Within 1Year but 2 Years but

1Year or Less than Less than 5Years Carrying
on Demand 2 Years 5 Years and More Total Amount
TERT 1EE 2FELE

(In thousands of Hong Kong dollars)  (MXF#ET5t) ERERMEE  BOR2E BORSE SERME 4t IRE=EE
Accounts Payable and Accruals  FEIIRFI R ESTER 1,222,983 73,876 — — 1,296,859 1,296,859
Provision for Employee Benefits {&& &5 # 682,103 65,126 — — 747,229 747,229
Lease Liabilities HEasEd 25,051 16,857 9,294 — 51,202 49,087
Loans and Borrowings BRMEE 100,000 — — — 100,000 100,000

2,030,137 155,859 9,294 — 2195290 2,193,175




98

CITY UNIVERSITY OF HONG KONG & & A&

Notes to the Financial Statements B#5ik &R KizE

36 Financial Risk Management (continued)

EREAREE @
(b) Liquidity Risk (continued)

REE SR (5
The Group K EEg8
2025
Contractual Undiscounted Cash (Outflow)/Inflow
BEHZERIFARE CRM) RA
Within More than More than
1Year or 1YearbutLess 2YearsbutLess 5Years
on Demand than 2 Years than 5 Years and More Total
1EREK 1EME 28 E
(In thousands of Hong Kong dollars) (LT #T5t) JARERFEE BH28F BYH5FE  S5ERME 485t
Derivatives Settled Gross: TETARZRINAEEE
Derivative Financial Instruments T4 &/ T A
— Outflow — (5,736,462) — — — (5,736,462)
— Inflow — WA 5,706,004 — — — 5,706,004
2024
Contractual Undiscounted Cash (Outflow)/Inflow
BENZRITRRE ORE) RA
Within More than More than
1Year or 1Year but Less 2 Years but Less 5Years
on Demand than 2 Years than 5 Years and More Total
TER 1EMUE 2 E
(In thousands of Hong Kong dollars) (M{F#E7T5t) JENERFEER B 25 BOKR5E  SERME st
Derivatives Settled Gross: TETAEZRINAEE
Derivative Financial Instruments T4 &/T A
— Outflow — (4,098,866) — — — (4,098,866)
— Inflow —mA 4,118,367 — — — 4,118,367
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EREAGER @)

(b) Liquidity Risk (continued)
nBEEERE (@
The University X2
2025
More than  More than
Within 1Yearbut 2 Yearsbut
1Year or Less than Less than 5Years Carrying
on Demand 2Years 5Years and More Total Amount
1ERER 1EMLE 28 E
(In thousands of Hong Kong dollars) (X #7Tat) JERERHEE (EYR2E  BYRSE sERMUE 4t IREEEE
Accounts Payable and Accruals  FEfTIRFA M EEHER 1,533,680 10,255 — — 1,543,935 1,543,935
Provision for Employee Benefits &S &5 ## 667,401 77,613 — 745,014 745,014
Lease Liabilities HE&E 21,318 9,112 1,186 — 31,616 30,881
Loans and Borrowings BRREE 200,000 100,000 266,667 — 566,667 566,667
2,422,399 196,980 267,853 — 2,887,232 2,886,497
2024
More than ~ More than
Within 1Year but 2 Years but
1Year or Less than Less than 5Years Carrying
on Demand 2 Years 5Years and More Total Amount
TERT 1ERE 2FEBE
(In thousands of Hong Kong dollars)  (M{F#ET5t) ERERFEER BOR2E BORSE SERME 4t IREEEE
Accounts Payable and Accruals  FETIRFR R FEETER 1,207,559 73,876 — — 1,281,435 1,281,435
Provision for Employee Benefits &8 &5 # 672,546 65,126 — — 737,672 737,672
Lease Liabilities HE&E 19,694 11,590 6,282 — 37,566 36,373
Loans and Borrowings ERNEE 100,000 — — — 100,000 100,000
1,999,799 150,592 6,282 — 2,156,673 2,155,480
The University X%
2025
Contractual Undiscounted Cash (Outflow)/Inflow
BENZRIFARE CRY) /RA
Within More than More than
1Year or 1YearbutLess 2 YearsbutLess 5Years
on Demand than 2 Years than 5 Years and More Total
1ERE 1EE 28 E
(In thousands of Hong Kong dollars)  (XF#&Tat) JEREREE BY285F BYR5E SERME EH
Derivatives Settled Gross: TTETARZRURHERE -
Derivative Financial Instruments T4 /T A
— Outflow — (5,736,462) — — — (5,736,462)
— Inflow — WA 5,706,004 — — — 5,706,004
2024
Contractual Undiscounted Cash (Outflow)/Inflow
RENZRITRRE (R RA
Within More than More than
1Year or 1Year but Less 2 Years but Less 5Years
on Demand than 2 Years than 5 Years and More Total
TERE TEME 2 E
(In thousands of Hong Kong dollars) (M TF&7Tst) ERERSEIE B 25%E BORSE  SERME 485
Derivatives Settled Gross: TTETRZRURAEZE -
Derivative Financial Instruments T4 &I A
— Outflow — (4,098,866) — — — (4,098,866)
— Inflow — WA 4,118,367 — — — 4,118,367
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36 Financial Risk Management (continued)

(c)

ERIEAMGER @)

Interest Rate Risk
U 2= 3 b3

The Group and the University are exposed to interest rate risk since the Group and the University have significant
interest bearing financial assets. The Group's interest rate risk arises primarily from debt securities, deposits and
loans receivable. Floating rate deposits and loans receivable expose the Group to cash flow interest rate risk.
Interest income will decrease as a result of a decrease in interest rates. Fixed rate debt securities expose the
Group to fair value interest rate risk. The value of fixed rate debt securities will drop when market interest rates
increase. The Group and the University manage its exposure to interest rate risk by diversifying its funds into a
variety of fixed and floating rate instruments with various tenures.

The Group's and the University's interest bearing financial liabilities at the end of the reporting period are not
significant. The Group and the University do not expect short-term fluctuations in market interest rates that will
have a significant impact on the Group's and the University's operations.

AREBERENABERATRNASNEREE » BILAZHRER - ABBENHMXAMREERBERES « TRNE
WER - FRERREREREAREEARREANRER - #RMASEFERTEMAD - BEMNREHESEX
BERAZAABENRER - EWHBMNER AR > BEMREHEFNEERS TR ABRBENABEBREES T
IR BEEREARENZSERRERNEENRFBFERTA L » BEEHEARIFRER

AREBERABREFRIREEANTETHEAMR - ABRBELASTRATSARNERRSLAETHABERNK
BHEBREBNERNTE -
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36 Financial Risk Management (continued)

EREAGER @)

(c) Interest Rate Risk (continued)
FERRE &)

The following table details the interest rate profile of the Group's and the University's investments in interest
bearing deposits, loans receivable and financial liabilities at the end of the reporting period:

TRIMABRENASKREFARZHEEN  BRERKRERMEERFRER

The Group KE2%:gE
2025 2024
Effective Carrying Effective Carrying
Interest Rate Amount Interest Rate Amount
BE=E IRE%4E TIEFIE IRE %8
(In thousands of Hong Kong dollars) (KF#ETat) % %
Deposits and Loans Receivable ER R W ERR
Fixed Rate Deposits EETFR 4.3% 572,306 5.7% 441,788
Floating Rate Deposits S EER 05% 167,169 09% 125144
Floating Rate Loans Receivable ZEEWRER 2.6% 117,390 3.0% 117,380
Total “ast 856,865 684,312
Fixed Rate Deposits as a EEERG
Percentage of Total BEREMEE
Interest Bearing Financial LREERY
Assets bb= 67% 65%
Fixed Rate Borrowings EEEE
Lease Liabilities HEaE 3.5% 39,603 3.6% 49,087
Floating Rate Borrowings BEEE
Bank Loan - Unsecured RITEFH — EIKH 2.4% 100,000 3.0% 100,000
Bank Loan - Secured IRITER — FIRE 3.4% 466,667 — —
566,667 100,000
Total 4t 606,270 149,087
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ERIEAMGER @)

(c) Interest Rate Risk (continued)

IE 951 4E))
The University X2
2025 2024
Effective Carrying Effective Carrying
Interest Rate Amount Interest Rate Amount
BIEFIZE IREEEE B E IREEZE
(In thousands of Hong Kong dollars) (KF#T5t) % %
Deposits and Loans Receivable FR R ENERR
Fixed Rate Deposits EEEFR 4.3% 560,444 5.8% 430,391
Floating Rate Deposits FEEMR 0.4% 157,231 1.0% 101,475
Floating Rate Loans Receivable ZEERER 2.6% 117,390 3.0% 117,380
Floating Rate Loans to Subsidiaries ZEEWMIBATER 2.4% 18,000 2.4% 18,000
Total 4EEt 853,065 667,246
Fixed Rate Deposits as EEEMRL
a Percentage of Total EEEMEE
Interest Bearing Financial “azEm
Assets kb= 66% 65%
Fixed Rate Borrowing EEEE
Lease Liabilities HEaR’ 2.8% 30,881 2.8% 36,373
Floating Rate Borrowing ZEEE
Bank Loan - Unsecured RITER — HEIKH 2.4% 100,000 3.0% 100,000
Bank Loan - Secured IRITER — FIER 3.4% 466,667 — —
566,667 100,000
Total 4ast 597,548 136,373
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Financial Risk Management (continued)

EREAGER @)

Interest Rate Risk (continued)

FERE (&)

Sensitivity Analysis
WRNE S

As at 30 June 2025, it is estimated that a general increase/decrease of 100 basis points in interest rates, with
all other variables held constant, would have decreased/increased the Group's and the University's surplus
by approximately $2,821,000 and $2,740,000 respectively (2024: increased/decreased the Group's and the
University's surplus by approximately $1,425,000 and $1,369,000 respectively).

The sensitivity analysis above has been determined assuming that the change in interest rates occurred at the
end of the reporting period and had been applied to the exposure to interest rate risk for investments for floating
rate financial assets in existence at that date. The Group and the University may be exposed to interest rate risk
indirectly via its holding in the investment portfolios which hold debt instruments. Increase/decrease in investment
income from these investment portfolios arising from interest rate change, however, are not considered in the
sensitivity analysis above due to insufficient information provided by fund managers. The 100 basis points
increase/decrease represents management's assessment of a reasonably possible change in interest rates over
the period until the end of the next annual reporting period. The analysis is on the same basis for 2024.

#2025FE 68300 » BRFAEEMAISERZREARE > HFREMN,HO1008F » KEBBELASHENNREELG
DGR A 2828 1T Ttk 274 BT (2024 5F | REBBBEL ABMWRFS LM, BV 14285F Tt h1368
9FJT) °©

LR ES RS B RE A RNEFETRARELE > LEARKEEERAZNZANT S ERMEEFAZHF
KA - AEEBNABEBEFANREEASTIAFANESESFA T HEARIFRNER - HNESEERE
RIEEHEL > HEFREHMEZSREASEEZRERTAEN AL > RIREEERUNENBRRESTH -
B, EA00HFRIEEERH EE MEFEAIRB LB KM SIEFTEEEEAITE o LT3 L2024 FHIF—
BHAEET o

Foreign Currency Risk

5 EE LB

The Group and the University primarily conduct their operation in Hong Kong with transactions substantially
denominated in Hong Kong Dollars ("HKD"). The Group and the University are exposed to currency risk primarily
from deposits and investment portfolios denominated in other currencies. As HKD is currently pegged to the
United States dollars ("USD"), the Group and the University consider the risk of exchange rates fluctuations
between the HKD and USD to be insignificant.

In respect of investment portfolios denominated in other currencies, the Group and the University control their
exposure to foreign currency risk by entering into foreign exchange forward contracts to minimise the exposure
to foreign currencies.

REBERASTEEEBENE > MEMNZESETEELETAREEN - ABEBRASEASHIERRTER
EMEMIME AR EENERRREAS - BRBTENRETHN  ASRERASDABTRETEREL A
AR o

BRAUEMINESHEZIRE » ABBERABEBREINEERSORAAZHNINERRAERE
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(d)

Financial Risk Management (continued)

ERIEAMGER @)

Foreign Currency Risk (continued)
SPEERLBE ()

As at 30 June 2025, the percentage of financial assets denominated in currencies other than HKD or USD to total
financial assets of the Group and the University is 10% (2024: 9%). Details are as follows:

H2025F6H30H » KBEERAKBLETHETLUMIHENSREEGLEHEELRTE10% (2024F | 9%) o #1BR
F0F

The Group and the University

KBBER AR

2025 2024
Korean Won BEEE 2% 2%
New Taiwan Dollars e 3% 2%
Renminbi AR 2% 2%
British Pound Sterling e 0% 2%
Euro BT 1% 0%
Others Hith 2% 1%

Sensitivity Analysis

WRES R

Assuming that the relevant foreign exchange rate to which the Group and the University have significant exposure
at the end of the reporting period had strengthened/weakened by not more than 5% (2024: 5%) at 30 June 2025,
with all other variables held constant, the impact of the Group's and University's surplus (2024: surplus) is not
expected to be material.

The sensitivity analysis above assumes that the change in the foreign exchange rate had been applied to
re-measure those financial instruments held by the Group and the University which expose the Group and the
University to foreign currency risk at the end of the reporting period. The analysis is performed on the same basis
for 2024.

15202568308 » RRFAEAEMATEHRRRIFFE > HAXBBERABINEREERAZINEER LA THER
Bh5% (20245 : 5%) » R ABRENASFANEER (2024F | BER) UAEHEEARE -

FRSRED TR ERRINEERNESNETIAREE > TARENFERABRBRERARERZANFEEMIAMN
AZHEXERE o oHThN 2024 FHE—EAEET o
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Financial Risk Management (continued)

EREAGER @)

Price Risk

&1 m

The Group and the University are exposed to price risk as the value of its equity and debt securities and investment
funds will increase/decrease if prices change. In respect of investment portfolios for investing in equity and
debt securities and investment funds, the Group and the University control their exposure to price risk through
diversifying the portfolios in terms of asset classes and geographical areas in accordance with the limits as
stipulated in the investment guidelines.

RERGMEHEFNREESNEEEREEREEM LA THK > AASERNASBEZEEBRER - BRAMUR
BRI REBESFNKERSHNRERS » ARBENABKIBERESHARENEEERRME 2 HEFIFAZNE
RRERE

The Group's and the University's listed and unlisted equity and debt securities and investment funds are held in
the following regions:

REBENASZN EHRIFETROREHIZFNREES D BN TIME :

The Group X558 The University K&

2025 2024 2025 2024
Hong Kong &8 12% 11% 10% 9%
Chinese Mainland FRET A9 it 7% 4% 7% 4%
Rest of Asia-Pacific HMhss KtE 19% 18% 20% 19%
North America b3 40% 42% 40% 42%
Europe and others BUM Rz EL 3t (& 22% 25% 23% 26%
Sensitivity Analysis
BRE S

At the end of the reporting period, if the prices of the respective equity and debt securities had been 5% higher/
lower, with all other variables held constant, the Group's and the University's surplus for the year would have
increased/decreased by $170,556,000 and $169,137,000 respectively (2024: the Group's and the University's
surplus would have increased/decreased by $151,168,000 and $149,970,000 respectively) as a result of the
changes in fair value of equity and debt securities. The analysis is performed on the same basis for 2024.

FEEER » BRERFAEEMTESHAEZFRERE > MEMAKRMDRERESNER LA TH5% » ABEELABER
MERGEERND MEFRESN AR BEEE > 23N, B2 1187,0558 6 T k1E6,9138 7T 7T (2024 F | KEE
B ABHNERERE S RIEN, B 1ES 116 B8 F T R1E4,9978TT) © AT 2024 FERFE—E T o
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ERIEAMGER @)

(f) Fair Values
RREE

Financial Instruments Carried at Fair Value
BanEEIIRMNERMTIA

The fair values of listed equity securities, debt securities and investment funds are based on quoted market
bid prices at the end of the reporting period.

The following table presents the fair value of the Group’s and the University's financial instruments measured
at the end of the reporting period on a recurring basis, categorised into the three-level fair value hierarchy
as defined in HKFRS 13 Fair Value Measurement. The level into which a fair value measurement is classified is
determined with reference to the observability and significance of the inputs used in the valuation technique
as follows:

Level 1valuations: Fair value measured using only Level 1 inputs, i.e. unadjusted quoted prices in active
markets for identical assets or liabilities at the measurement date

Level 2 valuations: Fair value measured using Level 2 inputs, i.e. observable inputs which fail to meet Level 1,
and not using significant unobservable inputs. Unobservable inputs are inputs for which
market data are not available

Level 3 valuations: Fair value measured using significant unobservable inputs
ETRE - EFESAREEENRAABERRBEMNETRRNTIHEABMEIE °

TERRIEEEMBRSER I F13R 2 EEHE FIREN=ZELAEERG > IHASREERABNTRT
ARBEERRNAAEE - 2ABEHENRIIZRERALENBEBEZIERENBZMEREE - BRK?
LI O

FIRMEE — AABEUFSVRIINSERAR » NFEANEEREHSPERNEERNE GHRERBIRE

F2MRfEE — ARBEENE 2LBNVEERAE > BIREN G RN TREINBER A EAFTRRINE
BHIE - FUHRIINBIEETISRERMNEIE

BIREE — AABEUTNTERINEZEERE



FINANCIAL REPORT 84 #5 %R & 2024/25 107
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36 Financial Risk Management (continued)

EREAGER @)

(f) Fair Values (continued)

RAEBE®R

i.  Financial Instruments Carried at Fair Value (continued)

BRAABEIIRNEHMIA (8

The Group K£ 88
2025 2024
(In thousands of Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Hong Kong dollars) (XF#ETat) R Ed 28R F34R 4agm E-NE P 34k #aza
Equity Securities BRiPEES 1,205,252 — 33,765 1,239,017 1,044,604 — 29,285 1,073,889
Debt Securities BH%ES 1,462,409 709,698 — 2,172,107 1,290,358 659,115 — 1,949,473
Derivative Financial T4 &R
Instruments TAHN
Receivables FEUFRIE — 44,506 — 44,506 — 65,747 — 65,747
Investment Funds RERS 3,144,735 643,922 — 3,788,657 2,850,708 301,009 — 3,151,717
Derivative Financial T4 &R
Instruments TAEH
Payables FE(TRRIE - (63,360) — (63,360) —  (33,569) — (33,569)
Other Investments ~ Hthig& — — 89,079 89,079 — — 93212 93,212
5,812,396 1,334,766 122,844 7,270,006 5185670 992,302 122,497 6,300,469
The University X2
2025 2024
(In thousands of Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Hong Kong dollars) (W F#5z5t) FER 2R $34R L) E-RET 524 5348 ke
Equity Securities D8 1,204,808 — 5815 1,210,623 1,044,297 — 5626 1,049,923
Debt Securities B#HS 1,462,409 709,698 — 2,172,107 1,290,358 659,115 — 1,949,473
Derivative Financial T4 &8
Instruments TA®N
Receivables FEUFRIE — 44,506 — 44,506 — 65,747 — 65,747
Investment Funds ~ REEE 3,144,735 643,922 — 3,788,657 2,850,708 301,009 — 3,151,717
Derivative Financial T4 &84
Instruments TAHN
Payables FE(TRIE - (63,360) — (63,360) —  (33,569) — (33,569)

5,811,952 1,334,766 5815 7,152,533 5185363 992,302 5626 6,183,291

During the years 2024 and 2025, there were no transfers between Level 1 and Level 2, or transfers into or
out of Level 3. The Group's and the University's policy are to recognise transfer between levels of fair value
hierarchy as at the end of the reporting period in which they occur.

152024 R 2025FFR » ARBENABHNEMTAREES 1RRAF 2R ZHEEE > AEFIMB\BANEL - X
BRENABNBRENGERAREDTEETRB AN BERBR 2 EE -
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36 Financial Risk Management (continued)

ERIEAMGER @)

(f) Fair Values (continued)

NAEE @R

Financial Instruments Carried at Fair Value (continued)

BRAABEIIRNEMIA (8)

Valuation Techniques and Inputs Used in Level 2 Fair Value Measurements

FRLnEBEAEFMAZEET ZREARE

The fair value of fixed-income securities in Level 2 is mainly determined by prices for identical or similar assets
in over-the-counter markets that are not active.

The fair value of foreign exchange forward contracts is either marked to market using listed market prices
or by discounting the contractual forward price and deducting the current spot rate.

The fair value of interest rate swaps is the estimated amount that the Group and the University would receive
or pay to terminate the swap at the end of the reporting period, taking into account the current interest rates
and the current creditworthiness of the swap counterparties.

The fair value of the unlisted investment funds in Level 2 is determined by reference to the prices at the
reporting date provided by the investment managers and have been translated using the exchange rates at
the end of the reporting period where appropriate.

F22REEWAZFNAABERIFERZINZZ T ENZERNEERANEEERETE -
BHIMNESHZ AR BERHBREUHEMENSRIFRGERHERILNFERBEERE

FEHEZ A ABERAS RN A SIS DRSS (0053 38 > RS2 8 BRI A S A
HFHSE o

BIE2RIE LT RERENAABENSERESERMREENRSEZERMERE » LERKRSHRZERITH
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36 Financial Risk Management (continued)

EREAGER @)

(f) Fair Values (continued)

RAEBE®R

Financial Instruments Carried at Fair Value (continued)

BRAABEIIRNEHMIA (8

Information about Fair Value Measurements of Level 3
FEIMARBENTENER

The fair value of investment in Institutional Entities and unlisted equity securities is determined based on
investment costs or recent financing after considering the business nature, stage of development, business
and financial performance of the investees as well as availability of information provided by the management.
The significant unobservable input includes the adjustment to investment cost or recent financing. The fair
value measurement is positively correlated to the investment cost or recent financing.

The fair value of other investments is determined based on the investment cost or probability weighted
expected return method with consideration of different scenarios in exercising the Simple Agreement for
Future Equity (“SAFE"). The significant unobservable inputs include the adjustment to investment cost or
expected payoff and the probability of each scenario. The fair value measurement is positively correlated to
the probability of a qualified equity financing scenario.

RENEBERRIELTROBSHNQAABEDRBEKERNFTOHRERT > FEERRIREFNERLEE « %
RIS ~ EBENVBREUREEEASGRHENMNEE - EATTERBAESEHRERNFT AR ENT
£ - nABEFERRERANTHRME S IEMRR -

HtRENAABERBREM AR IMETRRW L - EBITERRREBGERZ (TSAFE)) NAEBER
E o EAFAHRERABLENKRENSITRRREHABULREREERVHEE - AnEEAELESHRRERERS
REVEEREEAER -

The movement during the period in the balance of Level 3 fair values measurements is as follows:

ERIMANBENGHREAANNESNAENT ¢

The Group K2 %88 The University A2

(In thousands of Hong Kong dollars) (F#ETEt) 2025 2024 2025 2024
Equity Securities: IR {385 .

Balance at the Beginning of the Year  F#l4&56% 122,497 109,219 5,626 5,745
Payment for Purchases AR 18,776 34,960 — —
Unrealised (Losses)/Gains TEE

for the Year KRER (BR) W= (18,048) (20,208) 189 a1

Disposal HE (381) (1,474) — —
Balance at the End of the Year FERERR 122,844 122,497 5,815 5,626

Fair Values of Financial Instruments Carried at other than Fair Value

FFERABEIIRNEMIA

The carrying amount of financial instruments carried at amortised cost was not materially different from
their respective fair values as at 30 June 2025 and 2024.

SR AR SR T AMNIRE S TEEE T 2025F %2024 F6 B30 HZ AABELREARE]]
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37

38

Non-Adjusting Events After Reporting Period
REHRERZIFFESRIH

Save as disclosed in note 20(a) of the financial statements for the year ended 30 June 2025, there are no other
events after the reporting period of the Group and the University.

FRELZE 20255 6 A 30 HILFERIMBMARMEE 20(a) FAIREES » ABBERABNREHRILEEMES

Accounting Estimates and Judgements

B sHb s R FIER

The Group's and the University's property, plant and equipment are depreciated on a straight-line method over
their estimated useful lives, after taking into account their estimated residual value. The Group and the University
determine the estimated useful lives and residual values of the assets based on historical actual usage experience,
maintenance and replacement policy. Management reviews the useful lives of assets annually, and if expectations
are significantly different from previous estimates of useful economic lives, the useful lives and, therefore, the
depreciation rate for the future periods will be adjusted accordingly.

The Group and the University review their property, plant and equipment, intangible assets with finite useful
lives, investments in subsidiaries and interest in a joint venture for indications of impairment at the end of each
reporting period according to accounting policies set out in note 1(j)(ii). Property, plant and equipment, intangible
assets with finite useful lives, investments in subsidiaries and interest in the joint venture are reviewed for
impairment at each reporting date or whenever events or changes in circumstances indicate that the carrying
amount of the assets exceeds its recoverable amount. The recoverable amount of an asset is the greater of the
fair value less costs of disposal and value in use. In determining the value in use, expected cash flows generated
by the asset are discounted to their present value, which requires significant judgement relating to the revenue
forecasts, future inflation and long-term growth rates. However, any change in the assumptions adopted in the
cash flow forecasts would increase or decrease the provision for impairment loss and affect the Group's and the
University's financial results and financial position. For goodwill and intangible assets that have indefinite useful
lives, the recoverable amount is estimated annually whether or not there is any indication of impairment.

Note 36 contains information about the assumptions and their risk relating to financial instruments.

REBBENABHRE - B#BMREBEREEARIEAFRAEHE RERERENE - AKBEERASKEBEE
IRERLE « MEREREREAHEENIERERNEAREFLHE - EBRERFRIBEAAER - MRFF
A EE R UEN T BERGS - AITAFRUERRAFENTERZEH L —HHAZ -

AREERENASESEEEARRENZ 1)) FIEE SRR ERS « B ARE BERBRNETEE « B
REREENDRDZNRERTHRAENR - ESEEEANEAEHIIRBE(LE - NEENRESESRETR
O8> RS« B N&E BERBRNETEE - WBARRERGEQBDEDSFRERS - EENFI LT
REAANBERHERAREREENRSE - TRECEAEER BEELNARRTAERAHREMER > ERE
HATER « RIBEEFIRN RIS REFHERHE - B2 - REREFRAPRANRROEAE(CE SE MR
BEBRER > LR ERBEBENAENRERMBRNR - REERHRNEELETEENERE B HEREN
& HAl OIS ESFHSFLGEHE

Kz 365 AR T RNRRMERNER
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39 Possible Impact of Amendments, New Standards and Interpretations Issued
but Not Yet Effective for the Year Ended 30 June 2025

BE2025F6A30RLLFECHEFERERNIEST « MTERRERETEEEN

2,
=E

Up to the date of issue of these financial statements, the HKICPA has issued a number of new or amended
standards, which are not yet effective for the year ended 30 June 2025 and which have not been adopted in
these financial statements. These developments include the following which may be relevant to the Group and
the University:

BEAMFHRRELB > EEGAAGERBIRNRIETER c ZFMTERNEE2025F6 830 HEFEMNMRE
> BEMAREAMFBREREM > P EETEEASBRELRASHR TSR ¢

Effective for

Accounting Periods

Beginning on or after

FT5 BN ERRR

BB HEARER

Amendments to HKAS 21

(EBEEER) $F 21582 183T

The effects of changes in foreign exchange rates:
Lack of exchangeability

SMNEEXRSHNTE | RZERME

1 January 2025

2025%F181H

Amendments to HKFRS 9 and HKFRS 7

ERMBIREERIF TR
ERUBREERB7RZMERT

Amendments to the classification and measurement of
financial instruments

TR TREDERENEST

1January 2026

2026518 1H

Amendments to HKFRS 9 and HKFRS 7

BERMBREERE RN
ERUBREERB7RZIERT

Contract Referencing Nature-dependent Electricity

BREBEAEREEENNGH

1January 2026
2026%F1H1H

Amendments to HKFRS Accounting
Standards

BB BRI WA 2 53T

Annual improvements to HKFRS Accounting Standards
- Volume 11

EBMHREGHEINFELE — FNE

1January 2026

2026F181H

HKFRS 18
BRMBMGEN 185

Presentation and disclosure in financial statements

MBHRERZ 25 KR E

1January 2027
2027 1H1H

HKFRS 19
EARMBREEN B 195

Subsidiaries without public accountability: disclosures

BAHZAEENME QR @ KE

1January 2027
2027 1H1H
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39 Possible Impact of Amendments, New Standards and Interpretations Issued
but Not Yet Effective for the Year Ended 30 June 2025 (continued)
HE2025F6B30LLFECHEMBEREMBEST « FTENRZRETEEEN

=E @

The Group is in the process of making an assessment of what the impact of these developments is expected to be
in the period of initial application. So far it has concluded that the adoption of them is unlikely to have a significant
impact on the Group's and the University's financial statements, except for HKFRS 18, Presentation and disclosure
in financial statements, where the structure of the Group's and the University's statement of comprehensive
income is expected to change.

ABRBRIETEZFERTVREARNTE > IARREMA > REBYBRESERF 18R MEHREZZIIRK
B eHASRERASNEZHRERNEBTRMELELS)  AREAZSENTTHABREBRARBZ MBHRERIE
BRERFTE o
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