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Independent Auditor’s Report
B EN RS

To the Council of City University of Hong Kong
WEBEHARRES

We have audited the financial statements of City University of Hong Kong (the University) set out on pages 80 to 138, which comprise the
consolidated and University statements of financial position as at 30 June 2010, and the consolidated and University statements of
comprehensive income, the consolidated and University statements of changes in funds and the consolidated and University cash flow
statements for the year then ended, and a summary of significant accounting policies and other explanatory notes.

University’s Responsibility for the Financial Statements

The University is responsible for the preparation and the true and fair presentation of these financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This report is made solely to you, as a body, in
accordance with Section 20 of City University of Hong Kong Ordinance, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and true and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the University, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the state of affairs of the Group and the University as at 30 June 2010
and of their surplus and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

23 November 2010
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Independent Auditor’s Report
BUREMRS

To the Council of City University of Hong Kong
HEBRHARRES
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Consolidated Statement of Comprehensive Income

mMEETERRK

For the Year Ended 30 June 2010
#E2010F68308LFE

Note
(In thousands of Hong Kong dollars) (UTF8BI5st) gz 2010 2009
Income A
Government Subventions BN 2 7R 2 1,591,415 1,372,993
Tuition and Other Fees SBREMNE 3 1,554,784 1,416,474
Interest and Net Investment Return NI RBHREDR 4 410,361 (374,076)
Donations and Benefactions BARRIEE 5 62,390 36,358
Auxiliary Services B RTS 6 101,521 97,666
Other Income EABA 7 72,304 79,531
c....3792775 2,628,946

Expenditure Rz 8
Learning and Research HERRH

Instruction and Research B2 RAT 2,097,703 2,057,924

Library B=6E 102,407 117,294

Central Computing Facilities PR EB AR 155,225 158,495

Other Academic Services HihH 2R 123,533 117,829
Institutional Support HEZIE

Management and General EeBE—REE 239,461 233,423

Premises and Related Expenses REREEA< 473,049 484,608

Student and General Education Services BERHE R 163,314 154,626

Other Activities Hits & 39,449 44,616

... 339404 3,368,815

Surplus/(Deficit) from Operations EERMK/(B1E) 398,634 (739,869)
Finance Costs UHER (1,120) (1,016)
Loss on Disposal of a Subsidiary HE—WBRAIEIE (385) =
Gain on Partial Disposal of Interests in an Associate  H&E —HE AP D e M &= 307 =
Impairment Loss on Loans Receivable EINE RV R ERE - (1,902)
Impairment Loss on Other Receivable HABINIR RV BIERIE - (880)
Share of Net (Losses)/Surpluses of Associates EOHESRTF(BIB)/ &Rk (1,953) 21,092
Surplus/(Deficit) before Taxation bBrRBli&es / (B18) 395,483 (722,575)
Taxation w18 9 (159) (46)
Surplus/(Deficit) for the Year REERER/(HB) 395324 (722,621)
Other Comprehensive Income Hinz @S
Exchange Differences on Translation of BEFTBRNEEC

Operations outside Hong Kong PERZERR 1,368 482
Changes in Fair Value of Available-for-Sale OFEERS

Securities AL 490 (1,674)
Share of Reserves of Associates i )= N = = 309 (325)
Reserves Realised upon Disposal of a Subsidiary HE—WBRATIMEIRER (19) =
Reserves Realised upon Partial Disposal of HE—MEB LRI DiEm

Interests in an Associate P IR BV R (27) =
Reserves Realised upon Disposal of HETIEHEZSHM

Available-for-Sale Securities HIRVERE - 23
Reserves Realised upon Disposal of HE—BHESQATNREAT

Subsidiaries of an Associate P IR B0 R - (237)
Other Comprehensive Income for the Year rEEHMEERE 00000000 2121 (1,731)
Total Comprehensive Income for the Year AEEZENSRE 397,445 (724,352)
The notes on pages 90 to 138 form part of these financial statements. DS IRE0E L FE 1388 MERAM RIS —E8D ©
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Consolidated Statement of Comprehensive Income

meZBNmEK
For the Year Ended 30 June 2010
EHZE2010F68300 IEFE

Note
(In thousands of Hong Kong dollars) (LA FEI5Er) K&t 2010 2009
Surplus/(Deficit) for the year attributable to: REBREH/(BRIBR :
The Group RN
Deficit in Research Projects Absorbed by NI EBEBEMA
Restricted Fund for Research NFERES 10 (77,849) (5,992)
Surplus/(Deficit) Transferred to Other Funds B/ (BB ) EREEHMES 11 472,779 (716,629)
394,930 (722,621)
Non-Controlling Interests e RE A 394 -
Surplus/(Deficit) for the year rEERR/(BR) 395,324 (722,621)
Total Comprehensive Income attributable to: ZENZREBK :
The Group RNBER
Deficit in Research Projects Absorbed by R IEEBEMA
Restricted Fund for Research NfERES 10 (77,849) (5,992)
Surplus/(Deficit) Transferred to Other Funds B/ (BE) BEREEMES 11 474,881 (718,360)
397,032 (724,352)
Non-Controlling Interests FEEHIRERS 413 =
Total Comprehensive Income for the Year AEEZENEREE 397,445 (724,352)

The notes on pages 90 to 138 form part of these financial statements.
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Consolidated Statement of Financial Position

in o M BIR R
As at 30 June 2010
122010% 65308

Note

(In thousands of Hong Kong dollars) (UTF8BI5st) gz 2010 2009
Non-current Assets FEREEE
Property, Plant and Equipment RE -~ KB R ERIE 12 2,788,800 2,398,095
Intangible Assets EBEEE 34 38
Investments in Securities BHRE 13 310,514 190,377
Interests in Associates RN = 15 10,756 14,528
Loans Receivable JEIN &R 16 1 3

3,110,115 2,603,041
Current Assets RBEE
Investments in Securities BHRE 13 3,415,761 2,901,645
Loans Receivable FEULE R 16 83,180 80,170
Accounts Receivable, Prepayments and Others FEUIR SR « FBIUMR R EM 17 149,442 113,044
Cash and Bank Deposits RERPITER 18 1,200,156 1,942,824

o....4848539 ¢ 5,037,683
Current Liabilities RBEE
Deferred Income EAESN 19 367,877 399,530
Accounts Payable and Accruals FENIRIR S FESTE R 20 490,387 620,312
Provision for Employee Benefits RETBHN G 21 350,507 332,880
Tax Payable BN 105 43
Loans and Borrowings eRREE 23 70,113 100,165
A 1278989 1,452,930
Net Current Assets REBERE 3,569,550 3,584,753
Total Assets less Current Liabilities EEREBRARESEE 6,679,665 6,187,794
Non-current Liabilities FEREBEE
Deferred Income SN 19 59 221
Provision for Employee Benefits BRE B & 21 21,504 18,668
Loans and Borrowings EBRREER 23 496,182 497,503
517,745 516,392

Deferred Capital Funds EXEAES 24 1,956,511 1,863,025
Net Assets BEFE 4,205,409 3,808,377
Represented By: BRRR :
Restricted Fund for Research NItERES 10 294,971 360,800
Other Funds HihEE 11 3,910,438 3,447,577
Total Funds BEERE 4,205,409 3,808,377

Approved and authorised for issue by the Council on 23 November 2010.

Leung Chun-ying, GBS, JP, Chairman of the Council

o

2R - GBS P> MEBER

Way Kuo, President
B RE

The notes on pages 90 to 138 form part of these financial statements.
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Vincent Chow Wing-shing, BBS, JP, Treasurer

BXM > BBS - JP> O

Simon Tang Siu-kee, Director of Finance
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Consolidated Statement of Changes in Funds

For the Year Ended 30 June 2010
#HZE2010F65308 LFEE

Attributable to the Group

BRI ASER
General
and Self-
Restricted Development ~ Matching ~ Unrealised  financing  Donations Non- Non-
Fund for Reserve Grant  Investment  Activities and  Operating controlling
Research Fund  Scheme Reserve Fund Benefactions ~ Reserves  Sub-total  Interests Total
(Note 10) ~ (Note 11) ~ (Note 11) ~ (Note 11)  (Note 11) ~ (Note 11)  (Note 11)
—® 3]
NF  REE HBE *EEz ogEE B3R juE N ]
) SMEG EBES w8 QEGE EBES  REE BEBER 0 0% ER B
(In thousands of Hong Kong doflars) (M F&TT5) (Rwstro)  (Watnn)  (senn)  (msenn)  (BEEEn0) (&) (B9EEN)
Balance at 1 July 2008 2008E7518 2 /58 335143 1304662 165334 1424 2349250 370,738 6,178 4,532,729 - 4532729
Total Comprehensive Income AEEZENG
for the Year G (5992) (784077)  (Q911)  (1.976) 97304  (19,945) 15 (724352) - (1243%)
Inter-Fund Transfers Eg8E 31,649 - (13587) - (1001)  (6577) (484) - - -
Balance at 30 June 2009 2009E6H300 /56 360800 520585 141,836 (552) 2435553 344216 5939 3808377 - 3808377
Balance at 1 July 2009 2009E7518 2584 360,800 520585 141,836 (552) 2435553 344216 5939 3808377 - 3808377
Total Comprehensive Income AEE2ENG
for the Year ] (77849) 36937  (55,840) 498 449,958 41,724 1604 397,032 413 397,445
Disposal of a Subsidiary LE-WBLAT - - - - - - - - (413) (413)
Inter-Fund Transfers Eq 8 12,020 - (29) - (8%5) (3046 - - - -
Balance at 30 June 2010 2010F6H308 55 294,971 557,522 85,967 (54) 2,876,566 382,894 7543 4,205,409 - 4,205,409

The notes on pages 90 to 138 form part of these financial statements.
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Consolidated Cash Flow Statement

meREMNER

For the Year Ended 30 June 2010
#E2010F68308LFE

Note
(In thousands of Hong Kong dollars) (UTF8BI5st) gz 2010 2009
Operating Activities ZETE
Surplus/(Deficit) before Taxation BRRAIRER / (B18) 395,483 (722,575)
Adjustments for: HEES -
Interest Income AR (100,225) (140,121)
Dividend Income BRI (36,728) (36,312)
Realised (Gains)/Losses on Investments in BHREPNBEIR
Securities Was)/ B8 (119,288) 462,589
Unrealised (Gains)/Losses on Investments in BHRENEREIR
Securities (& )/ B8 (154,120) 87,920
Finance Costs BB 1,120 1,016
Loss on Disposal of a Subsidiary HE— B AT ELEE 385 =
Gain on Partial Disposal of Interests in HE—HES I
an Associate e W e (307) =
Share of Net Losses/(Surpluses) of Associates [EEHENTPEE/ (B 1,953 (21,092)
Impairment Loss on Loans Receivable [BINE R BIERE - 1,902
Impairment Loss on Other Receivables Hip R R RV BHEEE - 880
Grants Transferred from Deferred Capital Funds EERLEEAET BN (221,837) (215,289)
Amortisation and Depreciation of Property, ME ~ 38 KRR < B8
Plant and Equipment RITE 239,495 232,210
Gain on Disposal of Plant and Equipment HE#ES &R BN &= (403) (443)
Amortisation of Intangible Assets & E D 4 5
(Gains)/Losses on Foreign Exchange PER (INa)/ B8 (399) 2,092
Operating Surplus/(Deficit) before Changes in EEESRIRIEBE
Working Capital B/ (BE) 5,133 (347,218)
(Increase)/Decrease in Accounts Receivable, JEUTIRFR ~ FAIT IR
Prepayments and Others Hihz (38h0)/ 8D (16,617) 36,056
Increase in Staff Loans Receivable ERUIEE &R 1E (3,010) (8,210)
(Decrease)/Increase in Deferred Income FEREURAZ (RIS )/ 1210 (31,815) 135,198
(Decrease)/Increase in Accounts Payable and EIVIEARRESIERC
Accruals GRD)/ 180 (201,309) 224,983
Increase in Provision for Employee Benefits EEmRBMNEE<1E0 20,463 17,595
Cash (Used in)/Generated from EETH(ER)/ BEE
Operating Activities 2RE (227,155) 58,404
Hong Kong Profits Tax (Paid)/Refunded )/ ROEENER (43) 1
China Enterprise Income Tax Paid SNREEMER (43) (40)
Net Cash (Used in)/Generated from BETH(ER)/ EERZ
Operating Activities REFER (227,241) 58,365
The notes on pages 90 to 138 form part of these financial statements. DS IRE0E L FE 1388 MERAM RIS —E8D ©

84  Financial Statements City University of Hong Kong Annual Report 2009-2010



Consolidated Cash Flow Statement
RERERER

For the Year Ended 30 June 2010
#HZ22010F68308 LEE

Note
(In thousands of Hong Kong dollars) (LA FEI5Er) K&t 2010 2009
Investing Activities BETH
Proceeds from Redemption and Sale of BORBEBSHRENS

Investments in Securities F/QE] 227,609 882,701
Payments for Purchase of Investments in Securities B ABSERE (587,114) (601,535)
Dividends and Interest Income Received BN R BRI 131,824 196,326
Increase in Time Deposits with Maturity —ERAIBECEHER

over Three Months 2 IEN (510,335) (11,562)
Payments for Additions to Property, Plant and SUIBERS -

Equipment e R AR (553,076) (532,261)
Proceeds from Disposal of Plant and Equipment tHEWES RERBATERIE 422 1,029
Net Cash Outflow on Disposal of a Subsidiary HE—IWBRAIZREARLFE 30 (762) =
Proceeds from Partial Disposal of Interests HE—MES NI o

in an Associate ] 2,407 =
Loans (Advanced to)/Repaid from Associates BENT (BT )/ BEER (8) 33
Net Cash Used in Investing Activities BRETEMERACRERA (1,289,033) (65,269)
Financing Activities AMEEE
Net Grants and Donations Received for Additions REBERS - Hes R E

to Property, Plant and Equipment B BERRIBR 295,764 398,042
Drawdown of Bank Loans REERITER 1,500 5,340
Repayment of Government Loans BREBTER (32,873) (64,426)
Interest Paid for Loans and Borrowings ENERREEFNZE (1,120) (1,016)
Net Cash Generated from Financing Activities METEAMELECREFE 263,271 337,940
Net (Decrease)/Increase in Cash and RERREEFEYLZ

Cash Equivalents B (R4 ) /3810 (1,253,003) 331,036
Cash and Cash Equivalents at the Beginning RERBE&FEBYL

of the Year FHRBE 1,931,262 1,600,226
Cash and Cash Equivalents at RERREFEMC

the End of the Year FRE= 18 678,259 1,931,262

The notes on pages 90 to 138 form part of these financial statements.
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Statement of Comprehensive Income

TEN@RKR

For the Year Ended 30 June 2010
#E2010F68308LFE

Note
(In thousands of Hong Kong dollars) (UTF8BI5st) gz 2010 2009
Income A
Government Subventions BN 2 7R 2 1,590,260 1,372,391
Tuition and Other Fees SBREMNE 3 1,243,600 1,125,323
Interest and Net Investment Return NI RBHREDR 4 391,385 (374,889)
Donations and Benefactions BARRIEE 5 62,342 35,987
Auxiliary Services B RTS 6 94,843 96,875
Other Income BN 7 43,280 35,765
L 3425710 2291452
Expenditure Rz 8
Learning and Research HERRH
Instruction and Research HERR 1,994,734 1,963,459
Library B=6E 99,448 114,547
Central Computing Facilities PR EB AR 147,826 151,628
Other Academic Services HANH 2 IRFS 117,615 110,962
Institutional Support HEZIE
Management and General EeBE—REE 207,793 206,237
Premises and Related Expenses REREEA< 392,031 407,074
Student and General Education Services B4 RHBER 156,896 149,077
Other Activities HAiE8p 4,640 2,077
s 3120983 3105061
Surplus/(Deficit) from Operations EERM/(B8R) 304,727 (813,609)
Finance Costs FER (1,120) (1,016)
Surplus/(Deficit) before Taxation FRRBIRER/ (BE) 303,607 (814,625)
Taxation =18 9 (101) (40)
Surplus/(Deficit) and Total Comprehensive AEERER/(BE)
Income for the Year EEEWRE 303,506 (814,665)
Represented by: (Ve
Deficit in Research Projects Absorbed by NitBEEBEMA
Restricted Fund for Research NifEREE 10 (76,045) (7,375)
Surplus/(Deficit) Transferred to Other Funds B/ (BB ) EREHMES 11 379,551 (807,290)
303,506 (814,665)

The notes on pages 90 to 138 form part of these financial statements.
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Statement of Financial [Position

W E NI R

As at 30 June 2010

12201068308
~ Note
(In thousands of Hong Kong dollars) (LA FEI5Er) K&t 2010 2009
Non-current Assets FEREEE
Property, Plant and Equipment RE - BB RERIG 12 2,706,448 2,334,001
Investments in Securities BHRE 13 309,506 189,369
Investments in Subsidiaries WEAIBE 14 131,987 130,910
Loans Receivable FEINE R 16 13,426 17,902
3,161,367 2,672,182
Current Assets RBEE
Investments in Securities BHRE 13 3,407,550 2,893,924
Loans Receivable FEINE R 16 87,656 84,646
Accounts Receivable, Prepayments and Others FEUUIR TR ~ IRIUIR R R EAD 17 140,900 108,211
Cash and Bank Deposits RERPITER 18 1,122,208 1,843,248
o 4758314 4,930,029
Current Liabilities REBE
Deferred Income AU 19 362,032 393,806
Accounts Payable and Accruals ENIRR K ESTE R 20 1,077,964 1,114,762
Provision for Employee Benefits RETRBMNEE 21 345,436 327,907
Tax Payable FEAURR 58 —
Loans and Borrowings EREEE 23 70,113 100,165
| 1855603 1,936,640
Net Current Assets REEEFE 2,902,711 2,993,389
Total Assets less Current Liabilities EERERADERS 6,064,078 5,665,571
Non-current Liabilities FEREBEE
Provision for Employee Benefits RERAN & 21 21,504 18,668
Loans and Borrowings EBRREE 23 496,182 497,503
517,686 516,171
Deferred Capital Funds EXEEARES 24 1,956,511 1,863,025
Net Assets BERE 3,589,881 3,286,375
Represented By: BERR :
Restricted Fund for Research NFERES 10 294,874 358,899
Other Funds HihEw 11 3,295,007 2,927,476
Total Funds ESRE 3,589,881 3,286,375
Approved and authorised for issue by the Council on 23 November 2010. MEZR2010F 118238 BAESFT &L -
Leung Chun-ying, GBS, JP, Chairman of the Council Vincent Chow Wing-shing, BBS, JP, Treasurer
2R - GBS > P REEEE BX™ - BBS > JP- TS
Way Kuo, President Simon Tang Siu-kee, Director of Finance
A WE BINE - BHERER
The notes on pages 90 to 138 form part of these financial statements. DERBIEEE 138BEZMFRAMFERFT < —2 D °
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Statement of Changes in Funds

BETEBRR

For the Year Ended 30 June 2010
#E2010F68308LFE

General
and Self-
Restricted  Development Matching financing Donations
Fund for Reserve Grant Activities and
Research Fund Scheme Fund  Benefactions Total
(Note 10) (Note 11) (Note 11) (Note 11) (Note 11)
—R ficty
N KRR REE BE=E By
SHEE BRES BE EBEBEE REE wmEt
(In thousands of Hong Kong dollars) (UFE5t) (fy&E10) (BgE11) (Byax11) (BgE11) (Bax11)
Balance at 1 July 2008 2008718 B8 334,625 1,304,721 165,334 1,925,622 370,738 4,101,040
Total Comprehensive Income for the Year ~ AFEEFEMW & (7,375) (784,077) (9,911) 6,643 (19,945) (814,665)
Inter-Fund Transfers ETER 31,649 = (13,587) (11,485) (6,577) =
Balance at 30 June 2009 200963308 Eék 358,899 520,644 141,836 1,920,780 344,216 3,286,375
Balance at 1 July 2009 2009F 7R 1B &G4 358,899 520,644 141,836 1,920,780 344,216 3,286,375
Total Comprehensive Income for the Year AEEZENG (76,045) 36,937 (55,840) 356,730 41,724 303,506
Inter-Fund Transfers HETER 12,020 - (29) (8,945) (3,046) -
Balance at 30 June 2010 201063308 156k 294,874 557,581 85,967 2,268,565 382,894 3,589,881

The notes on pages 90 to 138 form part of these financial statements.
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Cash Flow Statement
REREXR

For the Year Ended 30 June 2010
#HZE2010F65308 LFEE

Note
(In thousands of Hong Kong dollars) (LA FEI5Er) K&t 2010 2009
Operating Activities EEEH
Surplus/(Deficit) before Taxation BrREI&RG / (BE) 303,607 (814,625)
Adjustments for: FEEE :

Interest Income BB (81,249) (139,352)

Dividend Income 23S TIUN (36,728) (36,312)

Realised (Gains)/Losses on Investments in Securities BHLENEER (INGR)/ B8 (119,288) 462,633

Unrealised (Gains)/Losses on Investments in Securities BHBENREERE (NG)/ B8 (154,120) 87,920

Finance Costs VBB 1,120 1,016

(Written back of Impairment Losses)/Impairment HELENBEAINRIESEN

Losses on Investments in Subsidiaries (BO)/ &is (1,077) 1,116
Grants Transferred from Deferred Capital Funds EERIEEAE T BN (221,837) (215,289)
Amortisation and Depreciation of Property, N R

Plant and Equipment RITE 237,432 230,070

Gains on Disposal of Plant and Equipment HEMEE REFEBIIN G (403) (429)

(Gains)/Losses on Foreign Exchange PER (&) / B8 (850) 1,564
Operating Deficit before Changes in SEERRHAL

Working Capital BEBE (73,393) (421,688)
(Increase)/Decrease in Accounts Receivable, JEURIRR « FRIUIRA R E M

Prepayments and Others (12100)/ B (13,057) 29,443
Increase in Staff Loans Receivable FEWISE BR800 (3,010) (8,210)
(Decrease)/Increase in Deferred Income EIEWAZ D)/ 1810 (31,774) 134,026
Net Increase in Amounts Due to Subsidiaries [EN B DRIBZFEBN 94,521 62,709
(Decrease)/Increase in Accounts Payable and Accruals EIRARESTERZ (R )/ 1210 (202,335) 236,896
Increase in Provision for Employee Benefits BRE R <IB N0 20,365 14,359
Cash (Used in)/Generated from Operating Activities =& TEFT(ER)/ EECRE (208,683) 47,535
China Enterprise Income Tax Paid ENDPREZEAER (43) (40)
Net Cash (Used in)/Generated from SETHAT(ER)/ EEXR

Operating Activities REBR (208,726) 47,495
Investing Activities REEE
Proceeds from Redemption and Sale of Investments BORPEBSLE

in Securities FrERI8 227,609 881,701
Payments for Purchase of Investments in Securities ZUBAZHRE (587,114) (601,535)
Dividends and Interest Income Received B R BRI BBA 112,848 175,447
Increase in Time Deposits with Maturity —BRAZBEHER

over Three Months 21800 (510,335) (11,562)
Payments for Additions to Property, SITBERS -

Plant and Equipment Hees RS iE (533,826) (491,065)
Proceeds from Disposal of Plant and Equipment HEKIERFBBHTERE 422 1,011
Capital Contributions to a Subsidiary BRNAERNBATNER - (55,650)
On-lending Loan Repaid from a Subsidiary WEBLAIEBEBEEER 4,476 4,476
Net Cash Used in Investing Activities RETHMERACRERR (1,285,920) (97,177)
Financing Activities MEEE)

Net Grants and Donations Received for Additions to BIEBERS « KESRRIE

Property, Plant and Equipment B BB RIBR 295,764 398,042
Drawdown of Bank Loans RIVRITER 1,500 5,340
Repayment of Government Loan EBEBNER (32,873) (64,426)
Interest Paid for Loans and Borrowings SNERREEF S (1,120) (1,016)
Net Cash Generated from Financing Activities METEMELECREIPHR 263,271 337,940
Net (Decrease)/Increase in Cash and RERREEFEWL

Cash Equivalents BRI )/ 1810 (1,231,375) 288,258
Cash and Cash Equivalents at the Beginning RERREFEY

of the Year FORE 1,831,686 1,543,428
Cash and Cash Equivalents at the End of the Year RERRESEMCEREE 18 600,311 1,831,686

The notes on pages 90 to 138 form part of these financial statements.
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Notes to the Financial Statements

(a)

(b)

(a)

(b)

90

Significant Accounting Policies

FEESFER

Statement of Compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (HKFRSs),
which collective term includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
(HKASs) and Interpretations issued by the Hong Kong Institute of Certified Public Accountants (HKICPA) and accounting principles
generally accepted in Hong Kong. A summary of the significant accounting policies adopted by the University and its subsidiaries
(collectively the Group) is set out below.

The Group has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 33).

Basis of Preparation of the Financial Statements
The measurement basis used in the preparation of the financial statements is the historical cost basis except as otherwise stated in the
accounting policies below.

The preparation of financial statements in conformity with HKFRSs requires the Group and the University to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Judgements made by management in the application of HKFRSs that have significant effect on the financial statements and estimates
are discussed in note 31.

GREH
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Notes to the Financial Statements

MBRRMEE
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Significant Accounting Policies (continued)
ETRSEER®

Changes in Accounting Policies
The HKICPA has issued certain new and revised amendments to HKFRSs and Interpretations that are first effective for the current
accounting period of the Group and the University.

With effect from 1 July 2009, the Group and the University have adopted the following new and revised HKFRSs, amendments and
Interpretations, which are relevant to the Group’s and the University’s financial statements.

—  HKAS 1 (revised), Presentation of Financial Statements

— Amendments to HKFRS 7, Financial Instruments: Disclosures — Improving Disclosures about Financial Instruments
— Amendments to HKAS 27, Consolidated and Separate Financial Statements

—  Improvements to HKFRSs (2009)

The improvements to HKFRSs (2009) and amendments to HKAS 27 have no material impact on the Group’s and the University’s
financial statements as the amendments are consistent with policies already adopted by the Group and the University. The impact of
the remainder of these developments is as follows:

— As a result of the adoption of HKAS 1 (revised), details of changes in funds during the period arising from transactions with
fund holders in their capacity as such have been presented separately from all other income and expense in a Consolidated
and University’s Statement of Changes in Funds. All other items of income and expense are presented in the Consolidated and
University’s Statement of Comprehensive Income. Corresponding amounts of prior year have been restated to conform to the
new presentation. This change in presentation has no effect on reported surplus or deficit, total income and expense or net assets
for any period presented.

— As a result of the adoption of the amendments to HKFRS 7, the financial statements include expanded disclosures in note 29(f)
about the fair-value measurement of the Group’s and the University’s financial instruments, categorising these fair value
measurements into a three-level fair value hierarchy according to the extent to which they are based on observable market data.
The Group and the University have taken advantage of the transitional provisions set out in the amendments to HKFRS 7, under
which comparative information for the newly required disclosures about the fair-value measurements of financial instruments has
not been provided.

There have been no significant changes to accounting policies applied in the Group’s and the University’s financial statements for the
years presented as a result of these developments.

SERE NS
SEESFEABE RS TRASSHHBH ASEE RARBDRENFHE] KBS BB REELRERRE -

ABEERABE2009E 751 B R RMMU T EABEBEA BN BRI RCST OB BUHHRELA « BIR
R -

- (EBBEEA) BIRUSTA) [HHBE2T)

- (ESBEYBEHRSHA) £7RNET [SMIS  BE-EHREATROEE

- (BBBEHA) BIROET | RS RBRIYBERE]

- BItEBYHRESES (2009F)

BCEBU RS ER (2009F) R (FBBTER) B27RIBITN)RABER R AS—SRABR - DR

BEUBRSENBIRZEHNABERRASNUBRRWESATE - HSBU B RS EANERZEBU -

- BREM (EBBSHER) B1R(BEIA) - HANRBESKEECRISINEZEH I FE  ERGFSRABNETE
HRANEZHLEMPNARSIEORBIIZ2R - EMNARSIEBEBARGESRAZNZBNEKANZR - AFEBERRE
EFRIIUTEHN2H O - W2REDHET2RA[IRERD  BNARZEREEFRUETTELE -

- BREMNESBUBRSEINE7ROEE] - UBBRRPHWH29NFTEEARBEEASERRASTRN T BN NEBEST
8 REARRRTESRHESHENEED RIBHRI - ASEEBRASENAE EYBRSERE7RES] POBEME
R RERERTRTIEAREESBOFTRERERHELREN -

ABERRABRAZRSEBUBRSLEAUHASSHEFERUENSSH FENYBRRWITEATE -

EFBPWHAS 2009-2010 FH MHBEHR 91



Notes to the Financial Statements
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Significant Accounting Policies (continued)
TEZSEER @)

Basis of Consolidation

The consolidated financial statements incorporate financial statements of the Group made up to the end of the reporting period; and
include the Group's interest in associates on the basis set out in note 1(f) below. The results of subsidiaries acquired or disposed of
during the year are included in the Consolidated Statement of Comprehensvie Income from the date of their acquisition or to the date
of disposal, as appropriate. All significant transactions and balances between the University and its subsidiaries are eliminated on
consolidation.

Non-controlling interests at the end of the reporting period, being the portion of the net assets of subsidiaries attributable to equity
interests that are not owned by the University, whether directly or indirectly through subsidiaries, are presented in the Consolidated
Statement of Financial Position and Statement of Changes in Funds, separately from fund balances of the Group. Non-controlling
interests in the results of the Group for the year are presented in the Consolidated Statement of Comprehensive Income as an
allocation of the surplus or deficit for the year between non-controlling interests and different sources of University’s funds.

Where losses applicable to the non-controlling shareholders exceed the non-controlling interests in the net assets of a subsidiary, the
excess, and any further losses applicable to the non-controlling shareholders, are charged against the Group's interest except to the
extent that the non-controlling shareholders have a binding obligation to, and is able to, make good the losses. All subsequent profits
of the subsidiary are allocated to the Group until the non-controlling shareholders’ share of losses previously absorbed by the Group
has been recovered.

Subsidiaries

A subsidiary is an entity controlled, directly or indirectly, by the University. Control exists when the University has the power, directly or
indirectly, to govern their financial and operating policies, so as to obtain benefits from their activities. In assessing control, potential
voting rights that presently are exercisable are taken into account. Subsidiaries are consolidated into the consolidated financial
statements from the date that control commences until the date that control ceases. In the University’s Statement of Financial Position,
an investment in a subsidiary is stated at cost less impairment losses (see note 1(k)).

mEeE%E
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Bl EKRALIFEGR#E RN ARESZRRD ERNFERRIBE SRR -

WERIFZHIRREBGNERBEBHAMEIWBATEEFENEL - BRIBONEIRBIIFEHRERIVE—DERESTDHA
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Brat1(k)) °
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MBRRMEE

(f)

(f)

Significant Accounting Policies (continued)
ETRSEER®

Associates
An associate is an entity in which the Group or the University has significant influence, but not control or joint control, over its
management, including participation in the financial and operating policy decisions.

An investment in an associate is accounted for in the Consolidated Financial Statements under the equity method and is initially
recorded at cost and adjusted thereafter for the post acquisition change in the Group’s share of the associate’s net assets. The
Consolidated Statement of Comprehensive Income reflects the Group’s share of the post-acquisition post-tax results of the associates
for the year, including any impairment loss on goodwill relating to the investment in associates recognised for the year (see note 1(k)).

When the Group’s share of losses exceeds its interest in the associate, the Group’s interest is reduced to nil and recognition of further
losses is discontinued except to the extent that the Group has incurred legal or constructive obligations or made payments on behalf of
the associate. For this purpose, the Group’s interest in the associate is the carrying amount of the investment under the equity method
together with the Group’s long-term interests that in substance form part of the Group’s net investment in the associate.

Unrealised profits and losses resulting from transactions between the Group and its associates are eliminated to the extent of the
Group's interest in associates except where unrealised losses provide evidence of an impairment of the assets transferred, in which case
they are recognised immediately in the Consolidated Statement of Comprehensive Income.

BENIREBASERAARBULHARESATET) BARRANMERHACEBNER  TBZREEATENRRES

KRB NTNRERZELACARSUBERE - WHEMAAIR - REMASERGEZHME N FIEECIBROVB S
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EENRESRENE1K)
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Significant Accounting Policies (continued)
TEZSEER @)

Investments in Securities

Investments in debt and equity securities (other than investments in subsidiaries and associates) are initially stated at cost, which is their
transaction price unless fair value can be more reliably estimated using valuation techniques whose variables include only data from
observable markets. Cost includes attributable transaction costs, except where indicated below. These investments are subsequenty
accounted for as follows, depending on their classification:

(i) Investments in securities held for trading are classified as current assets. Any attributable transaction costs are recognised in the
Statement of Comprehensive Income as incurred. At the end of each reporting period, the fair value is remeasured, with any
resultant gain or loss being recognised in the Statement of Comprehensive Income.

(i) Dated debt securities that the Group has the positive ability and intention to hold to maturity are classified as held-to-maturity
securities. Held-to-maturity securities are stated in the Statement of Financial Position at amortised cost less impairment losses (see
note 1k)).

(iii) Investments in equity securities that do not have a quoted market price in an active market and which fair value cannot be reliably
measured are recognised in the Statement of Financial Position at cost less impairment losses (see note 1(k)).

(iv) Other investments in securities are classified as available-for-sale securities. At the end of each reporting period, the fair value is
remeasured, with any resultant gain or loss being recognised directly in Other Funds, except for impairment losses (see note 1(k))
and, in the case of monetary items such as debt securities, foreign exchange gains and losses which are recognised directly in the
Statement of Comprehensive Income. Where these investments are interest-bearing, interest calculated using the effective interest
method is recognised in the Statement of Comprehensive Income. When these investments are derecognised, the cumulative gain
or loss previously recognised directly in Other Funds is recognised in the Statement of Comprehensive Income.

Investments are recognised/derecognised on the date the Group commits to purchasing /selling the investments, or the investments
expire.
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MBRRMEE
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(h)

(h)

Significant Accounting Policies (continued)
ETRSEER®

Property, Plant and Equipment
Property, plant and equipment of the Group are stated in the Statement of Financial Position at cost less accumulated depreciation and
impairment losses (see note 1(k)), including:

— interest in leasehold land held for own use under operating leases;

— buildings held for own use which are situated on leasehold land, where the fair value of the building could be measured separately
from the fair value of the leasehold land at the inception of the lease; and

— other items of plant and equipment

The cost of self-constructed items of property, plant and equipment includes the cost of materials, direct labour, the initial estimate,
where relevant, of the costs of dismantling and removing the items and restoring the site on which they are located. The cost of other
items of plant and equipment comprises its purchase price and any directly attributable costs of bringing the asset to its working
condition and location for its intended use.

The fair values of donations relating to property, plant and equipment at the time of receipt are deemed as the costs of the related
assets.

Subsequent expenditure relating to property, plant and equipment that has already been recognised and put into operation is added to
the carrying amount of the asset when it is probable that future economic benefits, in excess of the originally assessed standard of
performance of the existing asset, will flow to the Group. All other subsequent expenditure, such as repairs and maintenance, is
recognised as an expense in the period in which it is incurred.

Gains or losses arising from the retirement or disposal of an item of property, plant and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of the item and are recognised in the Statement of Comprehensive Income
on the date of retirement or disposal.

RS - KB RRE
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Significant Accounting Policies (continued)
TEZSEER @)

Property, plant and equipment (continued)
Depreciation is calculated to write off the cost of items of property, plant and equipment, less their estimated residual value, if any,
using the straight line method over their estimated useful lives as follows:

— Interest in leasehold land held for own use under operating leases is amortised over the shorter of the unexpired term of lease or
50 years.

—  Buildings situated on leasehold land are depreciated over the shorter of the unexpired term of lease and their estimated useful
lives, but no more than 50 years after the date of completion.

—  Building Installation Services are depreciated over the shorter of the unexpired term of lease and their estimated useful lives, but no
more than 20 years after the date of completion where the assets are situated.

— Leasehold Improvements the shorter of unexpired terms of the leases and 5 years
— Plant and Equipment 4 years
— Computer Equipment and Software 4 years
—  Furniture and Fittings 5 years

Where parts of an item of property, plant and equipment have different useful lives, the cost of the item is allocated on a reasonable
basis between the parts and each part is depreciated separately. Both the useful life of an asset and its residual value, if any, are
reviewed annually.

Construction in progress represents buildings under construction and is stated at cost less any impairment losses, and is not
depreciated. Construction in progress is reclassified to buildings situated on leasehold land when completed and ready for use.
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Significant Accounting Policies (continued)
ETRSEER®

Intangible Assets

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and understanding, is
recognised as an expense in the period in which it is incurred. Expenditure on development activities is capitalised if the product or
process is technically and commercially feasible and the Group has sufficient resources and the intention to complete development. The
expenditure capitalised includes the cost of materials, direct labour and an appropriate proportion of overheads.

Capitalised development costs are stated at cost less accumulated amortisation and impairment losses (see note 1(k)). Other
development expenditure is recognised as an expense in the period in which it is incurred.

Other intangible assets that are acquired by the Group are stated in the Statement of Financial Position at cost less accumulated
amortisation (where the estimated useful lives are other than indefinite) and impairment losses (see note 1(k)). Expenditure on internally
generated goodwill and brands is recognised as an expense in the period in which it is incurred.

Amortisation of intangible assets is charged to the Statement of Comprehensive Income on a straight line basis over the assets’
estimated useful lives unless such lives are indefinite. The following intangible assets with finite useful lives are amortised from the date
they are available for use and their estimated useful lives are as follows:

— Capitalised Development Costs 5 years
—  Film Rights 4 years

Subsequent expenditure on an intangible asset after its purchase or its completion is recognised as an expense when it is incurred
unless it is probable that this expenditure will enable the asset to generate future economic benefits in excess of its originally assessed
standard of performance and this expenditure can be measured and attributed to the asset reliably. If these conditions are met, the
subsequent expenditure is added to the cost of the intangible asset and amortised accordingly.
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Significant Accounting Policies (continued)
TEZSEER @)

Leased Assets

An arrangement comprising a transaction or a series of transactions is or contains a lease if the Group determines that the arrangement
conveys a right to use a specific asset or assets for an agreed period of time in return for a payment or a series of payments. Such a
determination is made based on an evaluation of the substance of the arrangement and is regardless of whether the arrangement takes
the legal form of a lease.

(i) Classification of leased assets
Assets that are held by the Group under leases which transfer to the Group substantially all the risks and rewards of ownership are
classified as being held under finance leases. Leases which do not transfer substantially all the risks and rewards of ownership to
the Group are classified as operating leases.

(ii) Assets held for use in operating leases
Where the Group leases out assets under operating leases, the assets are included in the Statement of Financial Position according
to their nature and, where applicable, are depreciated in accordance with the Group’s depreciation policy, as set out in note 1(h).
Impairment losses are accounted for in accordance with the accounting policy as set out in note 1(k). Revenue arising from
operating leases is recognised in accordance with the Group’s revenue recognition policy, as set out in note 1(q).

(iii) Operating lease charges
Where the Group has the use of assets under operating leases, payments made under the leases are charged to the Statement of
Comprehensive Income in equal instalments over the accounting periods covered by the lease term, except where an alternative
basis is more representative of the pattern of benefits to be derived from the leased assets. Lease incentives received are recognised
in the Statement of Comprehensive Income as an integral part of the aggregate net lease payments made. Contingent rentals are
charged to the Statement of Comprehensive Income in the accounting period in which they are incurred.

Impairment of Assets

(i) Impairment of investments in debt and equity securities and other receivables
Investments in debt and equity securities and other current and non-current receivables that are stated at cost or amortised cost or
are classified as available-for-sale securities are reviewed at the end of each reporting period to determine whether there is
objective evidence of impairment. Objective evidence of impairment includes observable data that comes to the attention of the
Group about one or more of the following loss events:
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Notes to the Financial Statements

MBRRMEE

1 Significant Accounting Policies (continued)

T2

STBUR (|)

(k) Impairment of Assets (continued)

(i) Impairment of investments in debt and equity securities and other receivables (continued)
— significant financial difficulty of the debtor;
— abreach of contract, such as a default or delinquency in interest or principal payments;
— it becoming probable that the debtor will enter bankruptcy or other financial re-organisation;
— significant changes in the technological, market, economic or legal environment, that have an adverse effect on the debtor;
and
— asignificant or prolonged decline in the fair value of an investment in an equity instrument below its cost.
If any such evidence exists, any impairment loss is determined and recognised as follows:
For unquoted equity securities carried at cost, the impairment loss is measured as the difference between the carrying amount of
the financial asset and the estimated future cash flows, discounted at the current market rate of return for a similar financial asset
where the effect of discounting is material. Impairment losses for equity securities are not reversed.
For accounts receivable and other financial assets carried at amortised cost, the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s
original effective interest rate (i.e. the effective interest rate computed at initial recognition of these assets).
If in a subsequent period the amount of an impairment loss decreases and the decrease can be linked objectively to an event
occurring after the impairment loss was recognised, the impairment loss is reversed through the Statement of Comprehensive
Income. A reversal of an impairment loss shall not result in the asset’s carrying amount exceeding that which would have been
determined had no impairment loss been recognised in prior years.
For available-for-sale securities, the cumulative loss that had been recognised directly in the Other Funds is removed from the
Other Funds and is recognised in the Statement of Comprehensive Income. The amount of the cumulative loss that is recognised
in the Statement of Comprehensive Income is the difference between the acquisition cost (net of any principal repayment
and amortisation) and current fair value, less any impairment loss on that asset previously recognised in the Statement of
Comprehensive Income.
(k) BERIE (&
(i) %%a%&@%a%&ﬁ&ﬁf@%wmﬁﬂmﬁﬁ

BBEANERYHDE
- BREK AUAETHBEREANS
- BEARBIRKENETHEMEREME
- Kifi - M5B MENERREHREASHMBEEANELEETE
- RORETIENANBERZS AR TREEREMK -
WEETBRRESHE  ESETREBETZ NOAER :

PR AIIREVERERDZSFMS - BEGEEEUTRNEENRETREUTETHNEENSHHBOREHTR(WR
RE %ﬂziﬁﬁﬁ%%)BU%EJ%XL%i%%ZF?BU%%EJE Bzf’ﬁ?%%mﬁﬁgiﬁxjﬁ*@l

AR ATIRDBINIERREAMERNEENS - REGEREUEENREZREUERESNERNZE (RBIEDLER
ﬁ%%%f%éﬁ%%%ﬂ@%ﬂ%%ﬂﬁ)ﬁﬂﬁﬁBU%EDTEEXEEi%EEE{EZFﬁ BYZEERETE -

WRBEGREHZHBE N - XEAZTHWRRESREDRRENSHEE - ARBBZENRKBORERSE - B
fEI%TEETJ%*@TE@é?EETJmE@i@t HEMEFEREEBEQREGEMEEENHER -

MIABHERSMS - EERERMESPRBORSIBESHEMESDEY - UETBNEKXPRER - c2ERER
PREBHRSIBEREUBENA (HIRETAZEENEHER) REFANBECEHNESR - WAEUEMXEEECZBEN
HIRPEBOETREEERSS -

EBPWHAS 2009-2010 F8 MHEHKR 99



Notes to the Financial Statements

1 Significant Accounting Policies (continued)

TE2E

STEUR (&)

(k) Impairment of Assets (continued)

)

(i)

Impairment of investments in debt and equity securities and other receivables (continued)

Impairment losses recognised in the Statement of Comprehensive Income in respect of available-for-sale equity securities are not
reversed through the Statement of Comprehensive Income. Any subsequent increase in the fair value of such assets is recognised
directly in the Other Funds.

Impairment losses in respect of available-for-sale debt securities are reversed if the subsequent increase in fair value can be
objectively related to an event occuring after the impairment loss was recognised. Reversals of impairment losses in such
circumstances are recognised in the Statement of Comprehensive Income.

Impairment of other assets
Internal and external sources of information are reviewed at the end of each reporting period to identify indications that the
following assets may be impaired or an impairment loss previously recognised no longer exists or may have decreased:

—  property, plant and equipment;

— intangible assets; and

— investments in subsidiaries and associates

If any such indication exists, the asset’s recoverable amount is estimated.

The recoverable amount of an asset is the greater of its net selling price and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. Where an asset does not generate cash inflows largely independent
of those from other assets, the recoverable amount is determined for the smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

An impairment loss is recognised in the Statement of Comprehensive Income whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its recoverable amount.

An impairment loss is reversed if there has been a favourable change in the estimates used to determine the recoverable amount. A
reversal of an impairment loss is limited to the asset’s carrying amount that would have been determined had no impairment loss
been recognised in prior years. Reversals of impairment losses are credited to the Statement of Comprehensive Income in the year
in which the reversals are recognised.
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Notes to the Financial Statements

MBRRMEE

1 Significant Accounting Policies (continued)
ETRSEER®

(I) Accounts Receivable
Accounts receivable are initially recognised at fair value and thereafter stated at amortised cost less impairment losses for bad and
doubtful debts (see note 1(k)), except where the receivables are interest-free loans made to related parties without any fixed repayment
terms or the effect of discounting would be immaterial. In such cases, the receivables are stated at cost less impairment losses for bad
and doubtful debts (see note 1(k)).

(m) Interest-bearing Borrowings
Interest bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial recognition,
interest-bearing borrowings are stated at amortised cost with any difference between cost and redemption value being recognised in
the Statement of Comprehensive Income over the period of the borrowings using the effective interest method.

(n) Accounts Payable
Accounts payable are initially recognised at fair value and thereafter stated at amortised cost unless the effect of discounting would be
immaterial, in which case they are stated at cost.

(o) Cash and Cash Equivalents
Cash and cash equivalents comprise cash at bank and in hand, demand deposits with banks and other financial institutions, and short-
term, highly liquid investments that are readily convertible into known amounts of cash and that are subject to an insignificant risk of
changes in value, having been within three months of maturity at acquisition.

(p) Provisions and Contingent Liabilities
Provisions are recognised for liabilities of uncertain timing or amount when the Group has a legal or constructive obligation arising as a
result of a past event, when it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is material, provision are stated at the present value of the expenditure expected
to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. Possible obligations,
which existence will only be confirmed by the occurrence or non-occurrence of one or more future events, are also disclosed as
contingent liabilities unless the probability of outflow of economic benefits is remote.
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1

Significant Accounting Policies (continued)

FESHEXR®

(g) Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Provided it is probable that the economic benefits will
flow to the Group and the revenue and expenditure, if applicable, can be measured reliably, revenue is recognised in the Statement of
Comprehensive Income as follows:

(i) Government subventions
Government grants are recognised in the Statement of Financial Position initially as deferred income when there is reasonable
assurance that they will be received and that the Group will comply with the conditions attaching to them. Grants with specific
purposes are recognised as revenue in the Statement of Comprehensive Income on a systematic basis in the same periods in which
the expenses are incurred. Grants without a specific purpose attached are recognised as revenue on an accrual basis.

Recurrent grants and earmarked grants for specific purposes spent on capital expenditure are initially recorded as Deferred Capital
Funds and recognised as income over the useful lives of the related assets when they are put into use, to the extent of the related
depreciation expenses incurred for the period.

(i) Tuition and other fees
Tuition and other fees are recognised on an accrual basis and unearned fees are treated as deferred income.

(iii) Interest income
Interest income is recognised as it accrues using the effective interest method.

(iv) Dividends
Dividend income from unlisted investments is recognised when the shareholder’s right to receive payment is established. Dividend
income from listed investments is recognised when the share price of the investment goes ex-dividend.

(v) Donations
Donations for general purpose are recognised in the Statement of Comprehensive Income when the Group becomes entitled to the
donations and it is probable that they will be received, which is generally upon receipt of cash.

Donations for specific purposes are initially recognised as deferred income when received. They are recognised as income when the
related expenditure is incurred.
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Notes to the Financial Statements

MBRRMEE

1 Significant Accounting Policies (continued)
ETRSEER®

(q) Revenue Recognition (continued)
(vi) Rental income from operating leases
Rental income receivable under operating leases is recognised in the Statement of Comprehensive Income in equal instalments over
the accounting periods covered by the lease term, except where an alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset. Lease incentives granted are recognised in the Statement of Comprehensive
Income as an integral part of the aggregate net lease payments receivable.

(vii) Service income
Service income is recognised in the Statement of Comprehensive Income when the related services are rendered.

(r) Employee Benefits
(i) Salaries, paid annual leave and the cost of non-monetary benefits are accrued in the year in which the associated services are
rendered by employees of the Group.

(i) Contributions to defined contribution retirement plans, including Mandatory Provident Funds as required under the Hong Kong
Mandatory Provident Fund Schemes Ordinance, are recognised as an expense in the Statement of Comprehensive Income as
incurred.

(ii) Termination benefits are recognised when, and only when, the Group demonstrably commits itself to terminating employment or
to providing benefits as a result of voluntary redundancy by having a detailed formal plan which is without realistic possibility of
withdrawal.

(s) Income Tax
Income tax for the year comprises current tax which is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the end of the reporting period, and any adjustment to tax payable in respect of previous years.
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Notes to the Financial Statements

1

(t)

(u)

(t)

(u)

Significant Accounting Policies (continued)
TEZSEER @)

Translation of Foreign Currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign currencies are translated into Hong Kong dollars at the exchange rates
ruling at the end of the reporting period. Exchange gains and losses are dealt with in the Statement of Comprehensive Income.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the foreign
exchange rates ruling at the transaction dates. Non-monetary assets and liabilities denominated in foreign currencies that are stated at
fair value are translated using the foreign exchange rates ruling at the dates the fair value was determined.

The results of operations outside Hong Kong are translated into Hong Kong dollars at the average exchange rates for the year.
Statement of Financial Position items are translated into Hong Kong dollars at the rates of exchange ruling at the end of the reporting
period. The resulting exchange differences are dealt with as a movement in reserves.

On disposal of an operation outside Hong Kong, the cumulative amount of the exchange differences recognised in reserves which
relate to that operation outside Hong Kong is included in the calculation of the gain or loss on disposal.
Related Parties

For the purposes of these financial statements, a party is considered to be related to the Group if:

(i) the party has the ability, directly or indirectly through one or more intermediaries, to control the Group or exercise significant
influence over the Group in making financial and operating policy decisions, or has joint control over the Group;

(i) the Group and the party are subject to common control;
(iiiy the party is an associate of the Group or a joint venture in which the Group is a venturer;

(iv) the party is a member of key management personnel of the Group or a close family member of such an individual, or is an entity
under the control, joint control or significant influence of such individuals;

(v) the party is a close family member of a party referred to in (i) or is an entity under the control, joint control or significant influence
of such individuals; or

(vi) the party is a post-employment benefit plan which is for the benefit of employees of the Group or of any entity that is a related
party of the Group.

Close family members of an individual are those family members who may be expected to influence, or be influenced by, that individual
in their dealings with the entity.
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MBRRMEE

2 Government Subventions

B R
The Group The University
AEERE K&
(In thousands of Hong Kong dollars) (KAFET5t) 2010 2009 2010 2009
Subventions from University Grants ARBEPBEMEES
Committee (UGC) (BEE)BER
Block Grants and Supplementary Grants R AR 1,311,882 981,886 1,311,882 981,886
Supplementary Grants for Salary Revision eS| e SN ECE: (17,844) 66,427 (17,844) 66,427
...1,294,038 1,048,313 1,294,038 1,048,313
Earmarked Research Grants RERBR 100,461 72,162 100,461 72,162
Other Earmarked Grants HRERR
Home Financing Scheme ERT&E BNt &l 43,101 104,035 43,101 104,035
Housing-related Benefits other than Hiea = Riet 5Es
Home Financing Scheme Lk 12,117 21,033 12,117 21,033
Restructuring and Collaboration Fund SHEEBEBIE 1,997 2,951 1,997 2,951
Promoting Outcome-based Approaches FEIRWRANESE
in Student Learning BEA 2,490 2,602 2,490 2,602
Upgrading of Language Teaching RAZBYHBER
and Learning Facilities BBER 132 1,326 132 1,326
Development of Normative 4-year BRIUGHIREST
Undergraduate Programmes BRE 24,614 3,576 24,614 3,576
Knowledge Transfer Fund REEB o efMmET 1,557 = 1,557 =
Matching Grant for Internationalising BLBIBRMY
the Student Population e ER 707 885 707 885
Teaching Development HEHE - 94 - 94
o885 136502 86715 136,502
Matching Grants Ewmoe 00000 - 10762 - 10,762
Rates and Government Rent Refund REZMERBNIEE 23,040 22,696 22,654 22333
Capital Grants and EXTEERRIGE
AA&I Block IR ~ #EER
Allocations HEIEBR 56,932 59293 56932 ! 59,293
1,561,186 1,349,728 1,560,800 1,349,365
Grants from Government Agencies REEMBUT BB R 30,229 23,265 29,460 23,026
1,591,415 1,372,993 1,590,260 1,372,391
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3 Tuition and Other Fees

BEREMNE
The Group The University
ReBzpe PN
(In thousands of Hong Kong dollars) (BAFET5t) 2010 2009 2010 2009
UGC-funded Programmes HEZELHFRIE
Tuition B85 422,335 404,979 422,335 404,979
Other Fees HiE 9,360 9,652 9,360 9,652
Non-UGC-funded Programmes EHESEMNHRER
Tuition B8 1,109,893 992,861 801,043 705,192
Other Fees HiwE 13,196 8,982 10,862 5,500
1,554,784 1,416,474 1,243,600 1,125,323
4 Interest and Net Investment Return
MNBERFBHREOR
The Group The University
ReEBpe R
(In thousands of Hong Kong dollars) (BAFET5t) 2010 2009 2010 2009
Interest Income A RUTA 100,225 140,121 81,249 139,352
Dividend Income B U 36,728 36,312 36,728 36,312
Realised Gains/(Losses) on Investments BHEREPEER
in Securities W/ (B518) 119,288 (462,589) 119,288 (462,633)
Unrealised Gains/(Losses) on Investments BHRENREIR
in Securities W/ (B518) 154,120 (87,920) 154,120 (87,920)
410,361 (374,076) 391,385 (374,889)
5 Donations and Benefactions
ERRBE
The Group The University
REBpe R
(In thousands of Hong Kong dollars) (BATFBI55t) 2010 2009 2010 2009
Capital Projects HEATE 4,980 5,632 4,980 5,632
Scholarships, Prizes and Bursaries RBTY  REROBE 20,757 14,393 20,757 14,393
Research Activities RS & 4,246 4,528 4,246 4,528
University Development and Others R REREAM 32,407 11,805 32,359 11,434
62,390 36,358 62,342 35,987

During the year, the University received $779,000 (2009: $986,000) from The Hong Kong Jockey Club Charities Trust towards the

construction costs of Student Hostels project.
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MBRRMEE

6 Auxiliary Services

BB
The Group The University
RBmpe R
(In thousands of Hong Kong dollars) (KAFET5t) 2010 2009 2010 2009
Rental Income EEUA 24,828 27,399 25,590 28,469
Residence Halls BABES 45,006 46,007 45,006 46,031
Rental Contributions from Staff HBEEEEE 11,571 11,363 11,363 11,157
Catering Services [ERIRTS 3,445 3,438 3,445 3,438
University Press REBHMRMT 1,269 820 1,269 820
Others Hh 15,402 8,639 8,170 6,960
101,521 97,666 94,843 96,875
7 Other Income
HAUA
The Group The University
RBgmpe R
(In thousands of Hong Kong dollars) (KAFET5t) 2010 2009 2010 2009
Service Income ARFEUTA 56,541 64,494 21,445 21,124
Contract Research R SH 1,992 2,211 1,992 2,211
Miscellaneous MIE 13,771 12,826 19,843 12,430
72,304 79,531 43,280 35,765
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8

(a)

Expenditure

FI2

Analysis of Expenditure

FESZ DT

The Group K228

2010

Staff Costs

Operating Depreciation

and Benefits Expenses  and Others Total
) W ST B )
(In thousands of Hong Kong dollars) (LITFBoTET) KisAl SER WEREM fB5t
Learning and Research BERBWH
Instruction and Research HBRRUF 1,604,371 385,473 107,859 2,097,703
Library BZ6E 47,614 51,801 2,992 102,407
Central Computing Facilities PoREE R ER 68,425 25,620 61,180 155,225
Other Academic Services HHBR 86,725 29,589 7,219 123,533
1,807,135 492,483 179,250 2,478,868
Institutional Support HBZIE
Management and General sERER—RIBE 195,396 40,595 3,470 239,461
Premises and Related Expenses RERBEBx 83,998 249,122 139,929 473,049
Student and General Education Services BERAER 56,790 104,947 1,577 163,314
Other Activities HiE s 7,005 31,767 677 39,449
343,189 426,431 145,653 915,273
Total Expenditure RAX 2,150,324 918,914 324,903 3,394,141
2009
Staff Costs Operating Depreciation
and Benefits Expenses  and Others Total
. LREFH i
(In thousands of Hong Kong dollars) (BAFBT5t) KigHl LERS WEREM mEt
Learning and Research HERBH
Instruction and Research 2 RRIH 1,586,254 345,556 126,114 2,057,924
Library EE=E] 50,624 61,730 4,940 117,294
Central Computing Facilities PR 70,589 24,799 63,107 158,495
Other Academic Services HMBBRFS 87,543 23,712 6,574 117,829
1,795,010 455,797 200,735 2,451,542
Institutional Support HBZIE
Management and General e R—RIEE 171,763 57,296 4,364 233,423
Premises and Related Expenses RERBEERX 83,801 271,907 128,900 484,608
Student and General Education Services B4 RHE R 61,094 90,756 2,776 154,626
Other Activities HtE % 4,833 38,656 1,127 44,616
321,491 458,615 137,167 917,273
Total Expenditure RE 2,116,501 914,412 337,902 3,368,815
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MBRRMEE

8 Expenditure (continued)

RS ()
(a) Analysis of Expenditure (continued)
XD (8)
The University X2
2010
Staff Costs Operating Depreciation
and Benefits Expenses  and Others Total
. e t=Ea B i
(In thousands of Hong Kong dollars) (BAF8BIT5t) KkigHl  SERx MERHEM mat
Learning and Research BERNH
Instruction and Research 2R 1,501,575 386,121 107,038 1,994,734
Library BEtE 47,614 48,842 2,992 99,448
Central Computing Facilities PRES R I 67,241 19,405 61,180 147,826
Other Academic Services Hh#BRH 81,990 28,406 7,219 117,615
1,698,420 482,774 178,429 2,359,623
Institutional Support BT
Management and General eRE—REE 174,277 31,221 2,295 207,793
Premises and Related Expenses RERBEEx 82,814 219,598 89,619 392,031
Student and General Education Services B2ERAERE 54,423 100,896 1,577 156,896
Other Activities HitE s 1,869 2,227 544 4,640
313,383 353,942 94,035 761,360
Total Expenditure RAX 2,011,803 836,716 272,464 3,120,983
2009
Staff Costs Operating Depreciation
and Benefits Expenses  and Others Total
) S F B )
(In thousands of Hong Kong dollars) (BIF8B7T5t) RiaHl 2ERX MERHEM ®Et
Learning and Research HERBH
Instruction and Research B2 RAT 1,485,895 352,138 125,426 1,963,459
Library SESE 50,624 58,983 4,940 114,547
Central Computing Facilities PR ES HSE T 69,490 19,031 63,107 151,628
Other Academic Services Hib#HBRE 82,050 22,338 6,574 110,962
1,688,059 452,490 200,047 2,340,596
Institutional Support PBEZE
Management and General BEE—REE 153,643 49,924 2,670 206,237
Premises and Related Expenses RERBEERX 82,702 242,930 81,442 407,074
Student and General Education Services BERHE RS 58,897 87,404 2,776 149,077
Other Activities HAE & - 1,253 824 2,077
295,242 381,511 87,712 764,465
Total Expenditure 2 1,983,301 834,001 287,759 3,105,061
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8 Expenditure (continued)

RISz (#)
(b) Analysis of Operating Expenses
BERSON
The Group The University
NEEY R
(In thousands of Hong Kong dollars) (BAFBIT5T) 2010 2009 2010 2009
Instruction and Research HB2RBH
Teaching and Instruction e 239,718 213,301 241,442 215,622
Research Studentships RENSET 80,043 70,720 80,043 70,720
Research and Teaching Development Projects RIff & #Z2 8 fEsTE| 65,712 61,535 64,636 65,796
_..385473 345556 386,121 352,138
Library BE® ....>1801 61730 48842 | 58,983
Central Computing Facilities PRE|RERE 00000 25620 24799 ¢ 19,405 19,031
Other Academic Services Htn#H2ms 000 29,589 23712 28406 . 22,338
Management and General ERER—KRES
Publicity EEMEEE 8,006 6,390 5,138 3,643
Auditor’'s Remuneration BN B <= 846 838 497 492
Legal and Professional Fees rERERE 1,733 1,222 1,733 1,222
General Insurance —RREE 2,052 2,478 2,052 2,478
Office Expenses and Others NS Y= 27,958 46,368 21,801 42,089
_...40595 5729 31,221 49,924
Premises and Related Expenses RERBHMAX
Repairs and Maintenance HIBERIRS 39,445 72,806 39,333 72,690
Rental of Leased Premises HEMx=AE 56,936 49,857 34,060 23,866
Notional Rent of Surplus Staff Quarters BEBSHEE 19,668 19,668 19,668 19,668
Utilities, Cleaning and Security FERXKEBHR
Services BRRRLZE 94,774 90,870 92,498 88,638
Government Rent and Rates BUN O & Z= 80 26,529 26,148 26,143 25,785
Property Insurance MERRE 1,283 1,921 1,283 1,921
Office Expenses and Others PAERZ REAM 10,487 10,637 6,613 10,362
249022 271,907 219,598 242,930
Student and General Education Services Z4RBBRHE
Student Support BAESTIE 84,800 69,828 81,341 67,025
Health Centre REDIL 9,942 9,879 9,942 9,879
Sport Facilities BE=Mm 3,199 3,630 3,199 3,630
Residence Halls Student Activities BESEEH 1,115 1,264 1,115 1,264
Cultural and Sports Activities YL REEEE 2,755 1,641 2,755 1,641
Office Expenses and Others WA REAM 3,136 4,514 2,544 3,965
....104947 90,756 100,8% 87,404
Other Activities Higs 000000 31,767 38656 2,227 1,253
918,914 914,412 836,716 834,001
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MBRRMEE

8 Expenditure (continued)

ISz (&)

(c) Number of Higher Paid Staff
SFHBEAH
The remuneration of staff members exceeding $1,800,000 is within the following bands:

REEBERSUBH 180B THHEVBE AL T -

The University X2

2010 2009
Number of Number of
Individuals Individuals
A AZ
$1,800,001 to $1,950,000 18 27
$1,950,001 to $2,100,000 13 17
$2,100,001 to $2,250,000 13 13
$2,250,001 to $2,400,000 8 16
$2,400,001 to $2,550,000 3 5
$2,550,001 to $2,700,000 3 2
$2,700,001 to $2,850,000 - 1
$2,850,001 to $3,000,000 - 1
$3,000,001 to $3,150,000 - -
$3,150,001 to $3,300,000 1 -
> $3,300,000 1 1
60 83
9 Taxation
3]
Taxation in the Statement of Comprehensvie Income of the Group and University represents:
RBEEBEASLENEEARORER ¢
The Group The University
pNES: R
(In thousands of Hong Kong dollars) (KAFET5t) 2010 2009 2010 2009
Provision for Hong Kong Profits Tax BN EREBR 58 6 - =
China Enterprise Income Tax PRAEEMER 101 40 101 40
159 46 101 40

The University and two of its subsidiaries, Community College of City University and CityU Professional Services Limited, are exempted
from payment of Hong Kong Profits Tax by virtue of Section 88 of the Inland Revenue Ordinance.

Other subsidiaries of the University in Hong Kong are subject to Hong Kong Profits Tax calculated at 16.5% (2009: 16.5%) of the
estimated assessable profits for the year. Taxation for mainland China operations is charged at the appropriate prevailing rates of
taxation ruling in the mainland China.

No provision for deferred taxation has been made in the financial statements as the effect of all temporary differences is immaterial.
RBRESBRBIRAIESIK - ABEAREMEMNEAD  DAIRSEMHARE FRBREMAZEXERERAT - WIBREEFR
BIRMR

ABEBBHAMNBRIZAFENGSEBIREANLL16.5%(2009F : 16.5%) WRABFTESBNEBR - PEREEHHR
BEREUPERTEBRRRSE -

REFEECBTERBEHBRIA - NEEHBBRERASTERTREBERE -

EFBPWHAS 2009-2010 FH MBEHR 111



Notes to the Financial Statements

10 Restricted Fund for Research
NASEREE

The Group K228

(In thousands of Hong Kong dollars) (B{F8ITEr)

Balance at 1 July 2008 2008F 7818 f58% 335,143

Transfers from Consolidated Statement of Comprehensive Income ERERE BN (5,992)
Inter-Fund Transfers (Note 11) Ho R (hsE1) 31,649
Balance at 30 June 2009 200964308 56~ 360,800
Balance at 1 July 2009 2009731858 360,800
Transfers from Consolidated Statement of Comprehensive Income EREReTElNER (77,849)
Inter-Fund Transfers (Note 11) HEu e (fEE11) 12,020
Balance at 30 June 2010 2010683308 &84 294,971

The University X2

(In thousands of Hong Kong dollars) (BAF8755t)

Balance at 1 July 2008 2008F 7318 #58: 334,625
Transfers from Statement of Comprehensive Income ERETENaR (7,375)
Inter-Fund Transfers (Note 11) HEHEEs (fYEE11) 31,649
Balance at 30 June 2009 2009F 64308 156k 358,899
Balance at 1 July 2009 2009 F 781 B &84 358,899
Transfers from Statement of Comprehensive Income BEETEINmT (76,045)
Inter-Fund Transfers (Note 11) Ho e (hsE11) 12,020
Balance at 30 June 2010 201064308 #5648 294,874

The Restricted Fund for Research represents the unspent funding designated for research purpose. The Restricted Fund for Research is

attributable to the University and its subsidiaries.

MMASAEETREERFRNRBEEBRERCES - MASAESBRABERARBAT -
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MBRRMEE

11 Other Funds
HtEE

The Group X2

Attributable to the Group
FERAZEE
General
and Self-
Development ~ Matching ~ Unrealised ~ financing ~ Donations Non- Non-
Reserve Grant Investment  Activities and  Operating Controlling
Fund  Scheme Reserve Fund Benefactions ~ Reserves  Sub-total  Interests Total
—RREE kY XBhe BERE BIR  FEB B3l
(In thousands of Hong Kong dollars) (WFBmst) FEER mOL5E RERE BEBER B% EBEE )5t Ea 5t
Balance at 1 July 2008 20087518 B% 1,304,662 165,334 1,424 2,349,250 370,738 6,178 4,197,586 - 4,197,586
(DeficitySurplus for the Year Transferred  AEE (B1E)/ &k
from Consolidated Statement of BRBGS
Comprehenive Income 2ENER (784,077)  (9911) - 97304 (19,945) - (716,629 - (716,629
Exchange Differences on Translation of ~ REEBEINEE
Operations outside Hong Kong LERER - - - - - 482 482 = 482
Reserves Realised upon Disposal of HETIEHESS
Available-for-Sale Securities MmERIERE - - 23 - - - 23 - 23
Changes in Fair Value of TEHERS
Available-for-Sale Securities ARBENNE - - (1,674) - - - (1674) - (1,674)
Share of Reserves of Associate BUBENTREE - - (325) = - = (325) = (325)
Reserves Realised upon Disposal of HERS L INHS
Subsidiaries of an Associate NIFBRNEE - - - - - (237) (237) = (237)
Inter-Fund Transfers (Note 10) 2B (ME10) - (13,587) - (11,001)  (6577) (484)  (31,649) - (31,649)
Balance at 30 June 2009 200965308 1564 520,585 141,836 (552) 2,435,553 344,216 5939 3,447,571 3,447,571
Balance at 1 July 2009 20097318 B4 520,585 141,836 (552) 2,435553 344,216 5939 3,447,571 - 3447577
Surplus/(Deficit) for the Year Transferred  AFEE &%/ (BE)
from Consolidated Statement of BERBEGS
Comprehenive Income 2ENEER 36,937 (55,840) - 449958 41,724 - 472779 394 473173
Exchange Differences on Translation of ~ REEBENEE
Operations outside Hong Kong CERER - - - - - 1,349 1,349 19 1,368
Changes in Fair Value of TEHEDS
Available-for-Sale Securities ARBENNIE - - 490 - - - 490 - 490
Share of Reserves of Associate BEHEATRE - - 8 - - 301 309 - 309
Reserves Realised upon Disposal of HE-WBAT
a Subsidiary PR 0GR - - - - - (19) (19) - (19)
Reserves Realised upon Partial Disposal ~ HYEHE AT
of Interests in an Associate EmERNER - - - - - 27) 27) - 7)
Disposal of a Subsidiary HE—MEAT - - - - - - - (413) (413)
Inter-Fund Transfers (Note 10) HE @R (Et10) - (29) - (8,945)  (3,046) - (12,020 - (12,020
Balance at 30 June 2010 201056530888 55752 85967 (54) 2876566 382,894 7,543 3910438 - 3910438
Attributable to: BIR :
University and Subsidiaries AERWBAT 520,585 141,836 (531) 2,430,433 344216 5,722 3,442,261 - 3,442,261
Associates Weng = = (1) 5120 - 217 5316 - 5316
Balance as at 30 June 2009 2009F6E30B88% 520585 141836 (552) 2435553 344216 5939 3447577 - 3447577
Attributable to: BIX
University and Subsidiaries ABRRNBAT 557,522 85,967 (41) 2,873399 382,894 7,052 3,906,793 - 3,906,793
Associates =N - - (13) 3167 - 491 3,645 - 3,645
Balance as at 30 June 2010 2010E65308 B8 557,522 85,967 (54) 2,876,566 382,894 7,543 3,910,438 - 3910438
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11

(a)

(b

~

Other Funds (continued)

HHEE &)

The University X2

General
and Self-
Development Matching financing Donations
Reserve Grant Activities and
Fund Scheme Fund Benefactions Total
) —RERE = BN S&EE BN )
(In thousands of Hong Kong dollars) (BITF87r5T) RBiEET #BEwstE BEES B @5t
Balance at 1 July 2008 2008F 7318 56 1,304,721 165,334 1,925,622 370,738 3,766,415
(Deficit)/Surplus for the Year AEE (BB)/
Transferred from Statement BHERB
of Comprehensive Income TENER (784,077) (9,911) 6,643 (19,945) (807,290)
Inter-Fund Transfers (Note 10) HEZER (IE10) = (13,587) (11,485) (6,577) (31,649)
Balance at 30 June 2009 2009963308 iE84 520,644 141,836 1,920,780 344,216 2,927,476
Balance at 1 July 2009 20097818 56 520,644 141,836 1,920,780 344,216 2,927,476
Surplus/(Deficit) for the Year REEREG/
Transferred from Statement (B8 ) B
of Comprehensive Income SESE R 36,937 (55,840) 356,730 41,724 379,551
Inter-Fund Transfers (Note 10) &R (IWE10) - (29) (8,945) (3,046) (12,020)
Balance at 30 June 2010 201063308 &6k 557,581 85,967 2,268,565 382,894 3,295,007

General and Development Reserve Fund

—RRBEERBELS

The General and Development Reserve Fund (GDRF) represents the unspent funds carried over from one funding period (usually a

triennium) to the next to facilitate the University’s longer-term planning and new developmental needs. The balance of the GDRF at
the end of a funding period should not exceed 20% of the University’s approved Recurrent Grants other than the Earmarked Grants
for Specific Purposes for that funding period ending.

—RRERRBEEZEREIBR(BER="FH)RDAMNICEER—BRBBFABRESEIREENESE - —RREE
RBEEZHRBRURBERECKESURIDE (BRARIEEMDBERRIN OBDZ TR -

Matching Grant Scheme
RHHEZE

The fund represents the unspent matching grants under the UGC Matching Grant Schemes. The first Matching Grant Scheme to award
UGC-funded institutions in securing private donations was introduced in 2003.

WEEEHESHREBIETE TR EMARBBCERRE BN - E—REHHIESTEIIR2003FHESIA » RAEZE PR
WARINEBEFNBR - LSRN -

(c) Unrealised Investment Reserve
KEBRCKRERE

The Unrealised Investment Reserve represents the net changes in the fair value of available-for-sale securities held by the Group at the
end of the reporting period.

RERCRERBRARBRERTBBRENTHEERLNLNBEENERFE
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11 Other Funds (continued)
HES @

(d) Self-financing Activities Fund
BEZSERBES

Self-financing Activities Fund represents the reserves generated from self-financing programmes and activities.
BESERBESEARHBESENZEERTHBNEEST -

(e) Donations and Benefactions
BRRBEY
The Donations and Benefactions represent unspent donations and related investment income. The funds will be used in accordance
with donors’ wish, mainly for Student Support, Campus Development Projects and University's development.

BRRBEERDACEBARERNRENA - LESTHKIRBEEESCERER  TEMAFRLRE  RESERSTERASER
RERECA -

(f) Non-operating Reserves
FEERBRER
Other Reserves comprise exchange difference arising from translation of results of operations outside Hong Kong into Hong Kong
dollars and other reserves shared from associates of the Group.

FEERERFREHRETBRINEECEKERBTHMELCERBR REMENIPTE ZEMEER

The details of Matching Grants, Matched Donations and their related expenditure are summarised below:

E¥mEETE  BERNIBRREAEORSOMENT

2010 2009
Matching Matched Matching Matched
Grants Donations Grants Donations
- B B L =F
(In thousands of Hong Kong dollars) (BA{TFEITEr) BEE W EBEHBR wENE [RESEEE
Balance at the Beginning of the Year REDSEHR 141,836 161,261 165,334 180,022
Income A

Donations/Grants B/ = - 30,574 10,762 12,515
Interest and Investment Income NBEERERA 2,725 951 3,030 1,874
2,725 31,525 13,792 14,389

Expenditure and Transfers 7 2 % 15 458
Academic Development HBRE 54,095 956 1,014 2,843
Research Activities RS 28 2,630 13,587 17,133
Student Activities BAEE 472 530 293 152
Scholarships and Prizes RBGRET 2,795 3,588 20,089 12,325
Bursaries =57 - 78 = 269
Equipment and Supplies s R DR 321 - 1,075 =
Management & General SER—KRIEE 883 1,253 1,232 428
58,594 9,035 37,290 33,150
Balance at the End of the Year ERIGER 85,967 183,751 141,836 161,261
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12 Property, Plant and Equipment

RS KSERRIE

The Group K228

Interests in
Leasehold Furniture,
Land Held for Machinery
Own Use under Construction Leasehold and
Operating Leases Buildings in Progress  Improvements Equipment Total
PIEESHE
B RFS A ) BE  BE. 7
(In thousands of Hong Kong dollars) ({1 F87551) HETHER RE  ERIE  DEEB HEksSH BE
Cost: A
At 1 July 2008 [R2008F7518 98,242 2,542,712 132,768 276,876 1,090,134 4,140,732
Exchange Adjustments bE R = = (49) = (16) (65)
Additions I2E - - 226,796 107,563 196,033 530,392
Transfers = - - (12,801) 12,801 = =
Disposals b - = = = (70,414)  (70,414)
At 30 June 2009 182009E6H308 98,242 2,542,712 346,714 397,240 1,215,737 4,600,645
At 1 July 2009 1R2009F 73518 98,242 2,542,712 346,714 397,240 1,215,737 4,600,645
Exchange Adjustments bE R L - - 1,122 - 162 1,284
Additions I2E - - 528,737 13,316 87,095 629,148
Transfers |5 - - (58,724) 58,724 - -
Disposal of a Subsidiary HE—WBRT - - - - (146) (146)
Disposals =g - - - - (56,272)  (56,272)
At 30 June 2010 12201068308 98242 2,542,712 817,849 469,280 1,246,576 5,174,659
Accumulated Amortisation SBEER
and Depreciation: HE -
At 1 July 2008 1220087418 11,456 861,681 - 209,988 957,058 2,040,183
Exchange Adjustments bE R L - = = = (15) (15)
Charge for the Year AEEBMERITE 2,103 69,165 - 47914 113,028 232,210
Written Back on Disposal p=giibem] = = = = (69,828) (69,828)
At 30 June 2009 12200964308 13,559 930,846 - 257,902 1,000,243 2,202,550
At 1 July 2009 1820097418 13,559 930,846 - 257,902 1,000,243 2,202,550
Exchange Adjustments bE AR - - - - 161 161
Charge for the Year AEBEERITE 2,103 61,809 - 61,827 113,756 239,495
Disposal of a Subsidiary HtE—WBEQT - - N - (94) (94)
Written Back on Disposal BEREO - - - - (56,253)  (56,253)
At 30 June 2010 122010&68308 15662 992,655 - 319,729 1,057,813 2,385,859
Net Book Value: REEE -
At 30 June 2010 [R2010% 64308 82,580 1,550,057 817,849 149,551 188,763 2,788,800
At 30 June 2009 122009564308 84,683 1,611,866 346,714 139,338 215,494 2,398,095
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MBRRMEE

12 Property, Plant and Equipment (continued)

RE - I RERIE &)

The University X2

Interests in
Leasehold Furniture,
Land Held for Machinery
Own Use under Construction Leasehold and
Operating Leases Buildings in Progress  Improvements Equipment Total
B BEEN ) HE &8 )
(In thousands of Hong Kong dollars) (BlF&m5t) RETkER RE TRIE NEEB  HEREY @5t
Cost: A :
At 1 July 2008 1R2008F7518 98,243 2,542,712 113,370 247,290 1,057,680 4,059,295
Additions ZE = - 185,959 107,246 195,991 489,196
Transfers B - - (12,801) 12,801 - —
Disposals =3 - - - - (70,349)  (70,349)
At 30 June 2009 12200965308 98,243 2,542,712 286,528 367,337 1,183,322 4,478,142
At 1 July 2009 1R2009F7518 98,243 2,542,712 286,528 367,337 1,183,322 4,478,142
Additions 28 - - 509,773 13,316 86,809 609,898
Transfers e R - - (58,724) 58,724 - -
Disposals =g - - - - (55,096) (55,096)
At 30 June 2010 1R2010%E65308 98,243 2,542,712 737,577 439,377 1,215,035 5,032,944
Accumulated Amortisation REHER
and Depreciation: e :
At 1 July 2008 1R2008F7818 11,457 861,681 - 184,958 925,742 1,983,838
Charge for the Year NEEBHERITE 2,103 69,165 - 46,290 112,512 230,070
Written Back on Disposal BEED - - - - (69,767)  (69,767)
At 30 June 2009 [R2009%F 65308 13,560 930,846 — 231,248 968,487 2,144,141
At 1 July 2009 1220097518 13,560 930,846 - 231,248 968,487 2,144,141
Charge for the Year NEEBIERITE 2,103 61,809 - 60,203 113,317 237,432
Written Back on Disposal BEEO - - - - (55,077) (55,077)
At 30 June 2010 182010% 65308 15,663 992,655 - 291,451 1,026,727 2,326,496
Net Book Value: IREFE :
At 30 June 2010 [R2010F 68308 82,580 1,550,057 737,577 147,926 188,308 2,706,448
At 30 June 2009 12200965308 84,683 1,611,866 286,528 136,089 214,835 2,334,001
The analysis of net book value of properties is as follows:
YIZERREFEINO T -
The Group and The University
RNEBEERAKE
(In thousands of Hong Kong dollars) (LIFEat) 2010 2009
In Hong Kong under Medium-term Leases EEBPHES 1,632,637 1,696,549
Representing: AVEi g
Buildings carried at Cost less PIRAN RS RETHTE
Accumulated Depreciation DR OIS 1,550,057 1,611,866
Interests in Leasehold Land held for P SHEERIES A0
Own Use under Operating Leases FHE TR 82,580 84,683
1,632,637 1,696,549

The University’s Kowloon Tong campus is situated in a land granted by the Government for usage by University at a nominal rent.
REBNRNERORSALZENTH - ERRUSRHAETHEIREHEM -
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13 Investments in Securities

EHERE

The Group The University
ReBzpe PN
(In thousands of Hong Kong dollars) (BAFET5t) 2010 2009 2010 2009
Non-current JEARED
Held-to-maturity Debt Securities REIRCEEES
Listed in Hong Kong EEBLED 55,988 15,337 55,988 15,337
Listed outside Hong Kong EEBINED 108,633 101,206 108,633 101,206
164,621 116,543 164,621 116,543
Unlisted JE LD 145,591 73,532 144,884 72,825
_..310,212 190,075 309,505 189,368
Available-for-Sale Securities OB ESES
Unlisted Equity Securities JE LR ES 301 3010 - -
Other Equity Securities HhRR{3E 5
Unlisted k@ (I [ R
310,514 190,377 309,506 189,369
Current AED
Held-to-maturity Debt Securities RFEINHCERES
Listed outside Hong Kong EEBYINET 41,041 = 41,041 =
Unlisted LD 100,345 12,237 100,345 12,237
o..141.386 12237 141,386 | 12,237
Trading Securities RHE S
Debt Securities BFEH
Listed outside Hong Kong EEBLINED 1,199,984 1,008,156 1,199,984 1,008,156
Unlisted JE 500,505 438,958 500,505 438,958
1,700,489 1,447,114 1,700,489 1,447,114
Equity Securities RiDES
Listed in Hong Kong EEB LD 543,876 548,336 543,876 548,336
Listed outside Hong Kong EEBUIN L 1,021,799 886,237 1,021,799 886,237
1,565,675 1,434,573 1,565,675 1,434,573
Available-for-Sale Securities B EES
Debt Securities BFEH
Listed outside Hong Kong EEEBLIN D 2,440 2,474 - =
Unlisted JE L 401 425 - =
22 L 289 . o -
Equity Securities RiDZES
Listed outside Hong Kong EEBUIN £ 3,585 2,812 - =
Unlisted JE LD 1,785 2,010 - =
_.....53/0 482 - -
3,415,761 2,901,645 3,407,550 2,893,924
Total Investments in Securities BERERSE 3,726,275 3,092,022 3,717,056 3,083,293
Fair Value of Held-to-maturity RFEINRZERES
Debt Securities LRFEE 456,980 206,349 453,432 202,743
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14 Investments in Subsidiaries

WEATRE

The University X2

(In thousands of Hong Kong dollars) (B{TFEITEr) 2010 2009

Capital Contribution less Impairment Losses BABZANNREEREBE 131,187 130,110

Unlisted Shares, at Cost FEMRD - BRE 800 800
131,987 130,910

The following list contains the particulars of the University’s subsidiaries. The class of shares held is ordinary unless otherwise stated.

All of these are controlled subsidiaries as defined under note 1(e) and have been consolidated into the Group’s financial statements.

DB RPN L=V NS =Y

HIE - RBINER  FIEZRODREBR -

HEPIRME1MTERZNRIRZEN BRIV REEABEEBOUHRERA -

Place of Particulars of Issued ~ Percentage of Issued and

Incorporation and and Paid Up Capital/ Paid Up Capital/
Name of Company Operations Registered Capital ~ Registered Capital held by Principal Activities

University  Subsidiary
- ) WERETR
i SRR BEORHRY  _HEIBRA/ N
NOBH LB RA/ EMEREEE AMEACBIL TBER
A& WELAD
CityU Enterprises Limited Hong Kong 80,010 shares of $10 each 100% = Investment Holding and Provision
of Management Services to
Group Companies
WAGESRADY B8 SREE10TRID REERRRESBNTRE
80,0108 BERS
CityU Professional Services Limited Hong Kong Limited by Guarantee 100% - Provision of Consultancy Services
PASXERERAT B BRER IREERIR
Community College of City Hong Kong Limited by Guarantee 100% - Provision of Training and
University Education Programmes
EBPHNARE 8k &8 BRER REIERABRE
CityU Research Institute (Shenzhen)  People’s Republic $96,850,000/$96,850,000 100% - Research and Development
Company Limited* of China

AR RN ERAT* DEARENE Ik
CityU Research Limited Hong Kong 2 shares of $1 each 100% = Technology Licensing
PAHRERAD ) SREEITCRD 2R R
CityU Consultants Limited Hong Kong 10 shares of $1 each = 100% Dormant
BABEERAT 58 ZREE1TZRD 108 Fl=T

* Not audited by KPMG.
IFBEFAESSEIBHMEX
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15 Interests in Associates
o=/ L

The Group K228

(In thousands of Hong Kong dollars) (UTFBITEt) 2010 2009
Share of Net Assets [EEEERE 10,756 14,528

The associates are private companies and principally operate in Hong Kong. The following list contains only the particular of associates
which principally affected the results or assets of the Group.

BMERIRMART - TREEBEF - HABERNEENEETLIZFENWE A INFERINW T ¢

Proportion of

Ownership
Place of Interest Held
Form of Incorporation by a Wholly
Name of Company Business Structure and Operation ~ Owned Subsidiary Principal Activities
- et ]
. \ SMRIR  WBAIMES
NI E 35 =t vizm EEHRE LRERmIEER EEXF
CITINet Systems Limited* Incorporated Hong Kong 20% Developing and Application of
Electronic Business Systems
MARNFHBRAT RN B8 R RERBSTEHRAM
DynaCity Technology (HK) Limited  Incorporated Hong Kong 25% Developing, Manufacturing and
Marketing of Advanced Motion
Controller/Driving Products
WMERE (8 )BRAT SENAE &8 FI3% « FERIHETEDN
B SRR ED E SR A
Etin City Limited* Incorporated British Virgin Islands 30% Investment Holding
BN RERUTS BEER
Genetel Pharmaceuticals Limited*  Incorporated Hong Kong 26.04% Investment Holding
BEENRKBRAT BN EE BERER
MaCaPS International Limited* Incorporated Hong Kong 28.07% Provision of Product Development
and Consultancy Services
WEHEIBR AR T BN &8 E R % REERE
* Not audited by KPMG.
FBEFHSSESHASEH
Summary of Financial Information of Associates I &N TN HEERFHE
(Deficit)/
Surplus after
Assets Liabilities Equity Revenues Taxation
B
) . (58)/
(In thousands of Hong Kong dollars) (AFBIT5t) BE BE RRER Wz Falio
2010 2010
100% 100% 76,818 (37,982) 38,836 73,937 (6,591)
Group's Effective Interest AEZRENEE Bn 21,050 (10,294) 10,756 20,627 (1,953)
2009 2009
100% 100% 73,626 (11,888) 61,738 77,738 53,762
Group's Effective Interest AEEENEER LS 17,529 (3,001) 14,528 15,057 21,092
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MBRRMEE

16 Loans Receivable

B E R
The Group The University
RNBmpe R
Note
(In thousands of Hong Kong dollars) — (AF8705T1) By 5 2010 2009 2010 2009
Loan to a Subsidiary — Unsecured WEATER — MK (a) - = 17,902 22,378
Loans to Associates — Unsecured BENTER — HIKHD 11 3 . =
Staff Loans — Secured HEEER — B (b) 83,180 80,170 83,180 80,170
83,191 80,173 101,082 102,548
Receivable after 1 Year: R1EBEINGRIE :
Loan to a Subsidiary — Unsecured WEATER — K - = 13,426 17,902
Loans to Associates — Unsecured BEATER — HEIKH 11 - =
| L 3. 13426 17,902
Receivable within 1 Year: RAIEREINGRIE :
Loan to a Subsidiary — Unsecured WEAITEMR — MK - - 4,476 4,476
Staff Loans — Secured HHEBNR — BT 83,180 80,170 83,180 80,170
_....83180 80170 87656 84,646
83,191 80,173 101,082 102,548

(@) The University has granted an unsecured and interest-free loan to a subsidiary as its working capital for the provision of self-
financing associate degree programmes. The loan is repayable in 10 equal annual instalments commencing from July 2004.

ABRBE-BEARERREERTE-—BNBELAIRFEERPEBL2URECBEESE - WEEBRAE2004F 7Rt
B0 MBS -

(b) To qualify for a staff loan from the University, the applicant must be over 21 years of age and has been a staff member of the
University’s superannuation scheme for at least 4 years. The maximum amount of each staff loan is fixed at the lower of
$1,800,000 and 60% of the staff superannuation benefit entitlement. In the event of default on repayment, the University can
exercise its right to retain an amount equivalent to such indebtedness out of any amount due to the staff member, including
benefits payable from the superannuation scheme. The prevailing interest rate for staff loan is 2% below the Best Lending rate.

ABHEEERNBFEANBRBBABABTHESBRIIFUFR2NALIBE - BUERACERSERER1808
TRAHEBESABEZBA /AR - MELURERERE - WRERAKREUHEERE - KBTITEERN - RZERAZA
SEORB(BEAEERN ) PHORZRE - RECHBEERNERRESARBME -
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17 Accounts Receivable, Prepayments and Others

IR RR ~ FRITIRR R EAL

The Group The University
REBZLRE PN
(In thousands of Hong Kong dollars) (BAFET5t) 2010 2009 2010 2009
Accounts Receivable JEU IR TR 8,717 5,067 1,652 1,223
Prepayments, Deposits and FBIVIRR - BER
Other Receivables HEAFEUN IR 7R 110,221 96,445 105,510 92,099
Derivative Financial Assets VT T EEE - 247 - 247
Amounts due from UGC ENHE SRR 30,476 11,234 30,476 11,234
Amounts due from Subsidiaries = ANIL - - 3,234 3,375
Others Hih 28 51 28 33
149,442 113,044 140,900 108,211

The amount of the Group’s and the University’s accounts receivable are expected to be recoverable within one year. Accounts
receivable are normally due within 30 days from the date of billing. Further details on the Group’s credit policy are set out in note 29(a).

Prepayments are expected to be recognised as expenses within one year.

ABEREASBHE/INERYRBATE—FAND - BUINIRR—RIZEE BR30CRAIEBREN - KABERNEEBRE KM
29(a)R B E °

FRIVIRRDRBIE—FAREBRAR °

The ageing analysis of accounts receivable that are not considered to be impaired are as follows:

MEAF B E BB IR SREVIRES DT L0 T

The Group The University
KRB N
(In thousands of Hong Kong dollars) (BAFET5t) 2010 2009 2010 2009
Neither Past Due nor Impaired RE B R E 2,953 561 441 550
Less than 1 Month Past Due BRHBBHLRIES 2,189 2,380 236 217
1 to 3 Months Past Due BRHERE3ES 2,520 872 629 170
Over 3 Months Past Due BRHH3EAMU L 1,055 1,254 346 286
8,717 5,067 1,652 1,223

Accounts receivable that are not considered to be impaired relate to a number of independent debtors. Based on past experience,
management believes that no impairment allowance is necessary in respect of these balances.

BET @R SRR IEFLRERR - EEBREBEERAREFLRERRB2F
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MBRRMEE

18

19

Cash and Bank Deposits

RERBITER
The Group The University
RNBmpe R
(In thousands of Hong Kong dollars) (KAFET5t) 2010 2009 2010 2009
Deposits with Financial Institutions B ER 993,186 1,684,825 957,241 1,650,906
Cash at Banks and in Hand RITERRIRE 206,970 257,999 164,967 192,342
Cash and Bank Deposits shown in BRI RPTINIR T K
the Statement of Financial Position RITER 1,200,156 1,942,824 1,122,208 1,843,248
Less: Time Deposits with Maturity BER - —BRREZ
over Three Months EHER (521,897) (11,562) (521,897) (11,562)
Cash and Cash Equivalents shown REREXRMIIBER
in the Cash Flow Statement REEHEY 678,259 1,931,262 600,311 1,831,686
Deferred Income
BN
The Group The University
PNEY R
(In thousands of Hong Kong dollars) (BU{TFEITEr) 2010 2009 2010 2009
Deferred Government Subventions BRAEBUEEE
(Note 19(a)) (Fy5E19(a)) 237,637 296,466 237,340 295,841
Deferred Tuition Fees EX2E 113,720 95,463 108,181 90,220
Other Deferred Income HARZE U 16,579 7,822 16,511 7,745
367,936 399,751 362,032 393,806
Current Portion TEIER D 367,877 399,530 362,032 393,806
Non-current Portion FERENZLD 59 221 - -
367,936 399,751 362,032 393,806
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19 Deferred Income (continued)

FEAREUW (#)
(a) Deferred Government Subventions
EAEBUN B RR
The Group K2 #gE
Capital
Earmarked Other Grants &  Grants from
Research Earmarked AA&IBlock  Government
Block Grants Grants Grants  Allocations Agencies Total
Y NI
BRI
MR - #18 REEM
) RERTT HitsE RIELE DU .
(In thousands of Hong Kong dollars) (BIF&5t) BEBR R i B BN st
Balance at 1 July 2008 1R2008E 7R 182 &8 = 122,685 43 467 5,306 9,390 180,848
Subventions Received/Receivable BIR B BUTER 1,212,580 107,793 162,713 149,345 23,617 1,656,048
Recognised as Income in the Year FREBRIIN (903,863) (72,162)  (136,416) (2,284) (18,977)  (1,133,702)
Transfers to Deferred Capital Funds EXRTEAES (308,717) = (280) (93,378) (4,353)  (406,728)
Balance at 30 June 2009 [R2009F 63308 Gk = 158,316 69,484 58,989 9,677 296,466
Balance at 1 July 2009 1R2000F 78182 &8 - 158,316 69,484 58,989 9,677 296,466
Subventions Received/Receivable BRI BUN 1,260,082 76,941 78,880 153,570 38,692 1,608,165
Recognised as Income in the Year FARHEBRIIA (1,136,020)  (100,461) (86,715) - (28,475)  (1,351,671)
Transfers to Deferred Capital Funds ERRREELAES (124,062) - - (190,628) (633)  (315,323)
Balance at 30 June 2010 1R2010F 63308 158 - 134,796 61,649 21,931 19,261 237,637
The University X2
Capital
Earmarked Other Grants &  Grants from
Research Earmarked AA&I Block  Government
Block Grants Grants Grants Allocations Agencies Total
EATE
BARNE
MR - #15 REEM
) BENT Hitls® RIEIE B )
(In thousands of Hong Kong dollars) (KFB7at) BRI 15 & HERT BN o5t
Balance at 1 July 2008 [R2008FE 7218258 = 122,685 43,468 5,306 9,054 180,513
Subventions Received/Receivable BRI BUTER 1,212,580 107,793 162,712 149,345 23,089 1,655,519
Recognised as Income in the Year FRERRIA (903,863) (72,162)  (136,416) (2,284) (18,738)  (1,133,463)
Transfers to Deferred Capital Funds BRRREAES (308,717) = (280) (93,378) (4353)  (406,728)
Balance at 30 June 2009 [R2009F 635308 &k = 158,316 69,484 58,989 9,052 295,841
Balance at 1 July 2009 [R2009F 7318 < 5 64 - 158,316 69,484 58,989 9,052 295,841
Subventions Received/Receivable BRI BUT B F 1,260,082 76,941 78,880 153,570 38,251 1,607,724
Recognised as Income in the Year FERBERRBEA (1,136,020)  (100,461) (86,715) - (27,706)  (1,350,902)
Transfers to Deferred Capital Funds EXRLEAES (124,062) - - (190,628) (633)  (315,323)
Balance at 30 June 2010 1R2010F 63308 158 - 134,796 61,649 21,931 18,964 237,340
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MBRRMEE

20 Accounts Payable and Accruals

21

BNRRRESTER
The Group The University
RNBmpe R
(In thousands of Hong Kong dollars) (KAFET5t) 2010 2009 2010 2009
Creditors and Accruals JENERRESTEA 232,020 286,158 209,932 267,661
Retention Monies Payable EREE 50,733 29,217 50,733 29,217
Receipts in Advance FEURIE 12,855 112,756 11,977 109,755
Derivative Financial Liabilities UBTETESE - 747 - 747
Amounts due to UGC [EN#ESRE 194,779 191,219 194,779 191,219
Amounts due to Subsidiaries ETT B AT 2 RIB - = 610,543 516,163
Amounts due to Non-Controlling JEIYFEEAIARER
Shareholders £/ Q1= - 215 - =

490,387 620,312 1,077,964 1,114,762

All of other accounts payable and accruals are expected to be settled or recognised as income within one year or are repayable
on demand.

PTERNIRRRESI BRIYBHE—FATRBRESZIREBRIIA -

Provision for Employee Benefits
EERNRE
The Group The University
N R
(In thousands of Hong Kong dollars) (UF85F) 2010 2009 2010 2009
Salaries = B 15,007 7,969 15,007 7,969
Provision for Untaken Leave Balances FREVR B S R 507 296,691 294,898 292,115 290,536
Other Employee Benefits HieSighl 60,313 48,681 59,818 48,070
372,011 351,548 366,940 346,575
Payable: ANELICHE
Within 1 year RIEARSZY 350,507 332,880 345,436 327,907
After 1 year RIFEZSZY 21,504 18,668 21,504 18,668

372,011 351,548 366,940 346,575
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22 Employee Retirement Benefits
BERINEH
The Group operates two types of approved retirement schemes for its employees: a defined benefit scheme under the Occupational

Retirement Schemes Ordinance and the Mandatory Provident Fund Scheme (the MPF Scheme) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance.

The University operates City University of Hong Kong Superannuation Scheme B (1998) (the Superannuation Scheme) for its employees.
The Superannuation Scheme is a defined benefit scheme registered under the Occupational Retirement Schemes Ordinance due to the
provision for minimum death and disability benefits. The Superannuation Scheme is defined contribution in nature. Effective from 1 July
2007, the University’s and all scheme members’ contributions are unified to calculate at 15% and 5% respectively, of the employees’
salaries. In other words, minor grade staff members are also required to contribute 5% of their salary to the Scheme whereas the
University’s contribution for them was increased from 10% to 15%. Benefits are paid in accordance with the Trust Deed of the
Superannuation Scheme.

The University and its subsidiaries operate the MPF Scheme for employees not covered by the Superannuation Scheme. The MPF
Scheme is a defined contribution scheme administered by independent trustees. Under the MPF Scheme, the employer and its
employees are each required to make contributions to the MPF Scheme at 5% of the employees’ salaries, subject to a cap of monthly
salary of $20,000. Contributions to the MPF Scheme vest immediately.

ASERRESRHMBIBI RIS : B1F (BRRNSEIRA) SEMOVREBARKSERZRES Al BEs!
BliRMl) RiIeVebMAEEs 8 (aBEs5TE) -

ABREERUSBUMABARE S 5H8(1998)(AEELETE)) - RSTEIRIC RBRBERTE NR - ARESIERE (BX
RINSTEIRAD) EMR—BEREBARINE S - AEEZSEIBEER—BREMHNKSIE - B82007F7R18E - KBRMIBARE
STEIME 2 RS %U%)‘E—E%@ZE%%ZB%EZB% - REM2 - EEBRBEAOS BEHFEI5%ER - MAB SRS
MEHFHEZZ10%BE15% ° BN BIRBABELZSTBIHVEFTRAAY °

ABRERNBAIRAZNELIBRENES - RIIAEESE - BRLSIER —BRERETRINE  BBIUNZFTAE
2 - RIzaB%stE - BEENRERRRESHEARNS% O ENFLHR - BERNVMEEBAR LRR2ET - ORELs S
TEH R RBIERREERESBA -

The contributions made and outstanding contributions to be made under the retirement schemes by the Group and the University
during the year are as follows:

ABRERABTFAORNSTERRERBAL T

The Group The University
KB K
(In thousands of Hong Kong dollars) (BAFBIT5T) 2010 2009 2010 2009
Contributions to Defined Contribution KREHFRINETE
Retirement Scheme 3 147,593 145,607 144,355 142,556

As at 30 June 2010, the outstanding contributions to defined contribution retirement schemes were $3,494,000 (2009: $3,246,000).
#HZ22010E65308 IF » RBEIORTEHIRING BBV RR3498 4T 7T (20094 : 324867F7T) ©
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MBRRMEE

23 Loans and Borrowings

EMREE
The Group and The University
NG EES: VSN
Note
(In thousands of Hong Kong dollars) (LIFE st Fy 5+ 2010 2009
Bank Loan — Unsecured BITER — FIEIP () 37,240 35,740
Government Loans — Secured BIRER — 5 (b) 529,055 561,928
566,295 597,668
Repayable: EERE :
Within 1 year or on demand RIFRBEEIREREE 00 70,113 100,165
After 1 year but within 2 years RITFRB2ERER 32,873 64,426
After 2 years but within 5 years R2FRBSTFRER 94,143 193,277
After 5 years REFRERE 369,166 239,800
... 296,182 437,503
566,295 597,668

(a)

The unsecured bank loan of $37,240,000 (2009: $35,740,000) raised for on-lending to qualified staff members of the University
bears interest at 2% below the Best Lending rate. Subject to renewal, the loan is repayable within 12 months.

RERGCEERNABHEMRVERIPRITER3, 724878 (20095 : 3,574BTT) RIERFZEBBNR2%ENR - REE
FHBED - WEBRAR12BERER -

The secured Government loans composed of two interest-free loans granted by Government of HKSAR for the provision of self-
financing associate degree programmes. The first loan of $44,756,000 is secured by a charge over certificates of deposit with
equivalent face value, and is originally repayable in 10 equal annual instalments commencing from July 2004. As at 30 June 2010,
the outstanding loan balance is $17,902,000 (2009: $22,378,000). Another loan of $599,500,000 for the construction of
Academic 2 is secured by the University’s property with a net book value of $69,110,000 at 30 June 2010, a medium term note of
US$6,500,000 and assignment of receivables from a subsidiary. The loan has been fully drawn down in April 2008 and is repayable
in 10 equal annual instalments commencing from April 2009. The repayment period of the loan was extended

to 20 years in September 2009 and become repayable in 19 equal instalments as the 1st instalment of the loan has been repaid.
As at 30 June 2010, the outstanding loan balance is $511,153,000 (2009: $539,550,000).

BEARNERREMELES ERBERNTEFREERPEIZ TRNRECRBENR - SEEM4,475826T TlAEE
B GEREEER » WAAE2004F78RI0FELIY D HELE - 122010F683308 » RERE#R1,7908 2T 7T (2009
F :2,23788F70) - B—25/29,9508 T ADREEMIZ () NEREBLUE2010F62308 tREFE6,9118 TTHI A2
¥ BE6S0BETNIHEZREERE —BENEAIEIIRRIERIEID - ZEEMRBE2008F 458 2 IRENIA E2009F 48
BB 10EE DS - It ERBEBE2009FIFEELERE20FE - HRE—HERBEE - 8BLIIELHHH
BEE - 122010FE68308 @ ERERGHRSE,11583F 75 (20094 : 5£23,955%7T) °
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24 Deferred Capital Funds
EXEAES
The Group and The University
REBER KB
Furniture,
Machinery
Construction Leasehold and
Buildings In Progress Improvements Equipment Total
& ®E
(In thousands of Hong Kong dollars) (BAFB7r5T) & o == LS Y Er ) @5t
Balance at 1 July 2008 R2008F7H 18 5% 1,425,993 57,385 59,410 128,798 1,671,586
Transfers from Deferred Income BREERELNA = 112,223 100,488 194,017 406,728
Transfers B - (11,217) 11,217 = =
Release to Statement of BRETE
Comprehensive Income NI (60,377) = (43,667) (111,245) (215,289)
Balance at 30 June 2009 12200965308 G564k 1,365,616 158,391 127,448 211,570 1,863,025
Balance at 1 July 2009 1R2009F 7518 &% 1,365,616 158,391 127,448 211,570 1,863,025
Transfers from Deferred Income BREERELNA - 218,146 12,743 84,434 315,323
Transfers B - (58,724) 58,724 - -
Release to Statement of BRETEH
Comprehensive Income NI (53,022) - (57,540) (111,275) (221,837)
Balance at 30 June 2010 1R2010E68308 & 1,312,594 317,813 141,375 184,729 1,956,511
25 Related Party Transactions

BRI D R 2

All transactions relating to the purchase of goods and services and capital projects involving organisations in which a member of the
University Council, key management personnel and directors of subsidiaries may have an interest are conducted during the normal
course of business and in accordance with the University’s financial regulations and normal procurement procedures.

All donations and gifts from members of the University Council, key management personnel, directors of subsidiaries and companies
controlled or significantly influenced by them, are conducted in accordance with the normal processes and procedures for acceptance
of donations as prescribed by the University.

PIERRBESRIRBRIERENRS  QBERASRESTNE - £&
PBERFHEFUWELRRABNUBRAUREESREBES NED

IEBEABPRESAE - TEEBAERNBELIESRIHERAZHEAZENLTNRREHRE
EHESESRIE

00k

BAERWEBATESENDOVEBNRS

o /

A BRERERANIE

Key Management Personnel Remuneration

TEEBASHE
The University has paid remuneration to the key management personnel. Their gross remuneration is summarised as follows:

ABEOEBREEASIUHE - AR W T ¢

(In thousands of Hong Kong dollars) (UTFBI5st) 2010 2009
Short-term Employee Benefits RSB 35,280 36,218
Post-employment Benefits BIRTBA 4,807 4,659

40,087 40,877

The above remuneration is included in “Staff Costs and Benefits” (See note 8).

Details of the Group’s and the University’s approved retirement schemes are set out in note 22.

FAWEERRE [HESHFMARANES] A(RHEEs) -
ABERRABRBIBERNSEIFEEINERMEE22RA -
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MBRRMEE

26

27

Capital Commitments

BA%IE

Capital commitments outstanding at 30 June 2010 not provided for in the financial statements were as follow:

[R2010F 63308 @ REMFFRFT LIRENE AR HKEW T

The Group The University
AP K
(In thousands of Hong Kong dollars) (LATF8T5T) 2010 2009 2010 2009
Contracted for BEN 724,378 890,980 716,982 870,806

There is no capital commitment authorised but not contracted for at 30 June 2010 and 2009 for the Group and University.

KRBT KBFL20105 & 2009F 63308 W AEBRENNE R KIE -

Operating Lease Commitments and Charges

KEHSAERAS

Total future minimum lease payments under non-cancellable operating leases at 30 June 2010 and charges on operating leases for the
year were:

122010564308 @ REATHHNEESHEABRBUNREEERBRRFANKESHERZR ¢

The Group The University
NS ANE
(In thousands of Hong Kong dollars) (LAFBT5T) 2010 2009 2010 2009
Payable: FETRRIE -
Within 1 year RIEARZY 37,885 35,923 26,152 24,379
After 1 year but within 5 years RI1FERBSFERSZAY 37,514 26,125 35,219 14,969
75,399 62,048 61,371 39,348
Charges on Operating Leases for REEWHE
Buildings for the year wEHER 48,532 40,175 37,221 28,615

The Group and the University are the lessees in respect of a number of properties held under operating leases. Two of the leases run
for an initial period of three and five years, with an option to renew two extended terms for six and five years respectively. Lease
payments are increased after the expiration of each term to reflect the market rent. Apart from the above two leases, other leases
typically run for period of one to six years and the lease payments are fixed throughout the rental period. None of the leases includes
contingent rental.

ABEELABESB/UESHEERALENEXNEES - HPEMBESHEEERBR=FRATF r WEBERILERE
HOBIENERATF - HESZHASBHEABRARSIBIURRDEHEE - FILMBEESEIN - HBEENERRSR—F
ENEASMASHERPHEESZDIIREEY - £XSFHEPWESBAEHEE -
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28 Capital Management
EAXERE
The University is a higher education institution funded by government through UGC. It is established under the laws of Hong Kong
Special Administrative Region, which objects are to provide for studies, training and research and development in technology,
engineering, science, commerce, arts and other subjects of learning. The University is not subject to any externally imposed capital
requirements and its activities are mainly funded by government grants and tuition fees. The use of UGC funds are governed by the

UGC Notes on Procedures and other grant conditions. The University’s activities are also funded by donations and income generated
from self-financing activities and other income.

The primiary objectives of the University’s subsidiaries when managing capital are to safeguard the entities’ ability to continue as a
going concern. They are not subject to any externally imposed capital requirements. The subsidiaries’ capital structure and management
policies are regularly reviewed and managed with due regard to the capital management practices of the University.

The Restricted Fund and Other Funds of the Group and the University represent the unspent balance of government subventions,
tuition fees, donations and funds earmarked for specific purposes. These funds are managed according to the relevant grant and
funding conditions, where applicable, and the University’s investment and financial management guidelines and procedures in meeting
the Group’s and the University’s objectives.

ABE—HBNZRARNESENNSFTAERR - ARRRESBRIATHEBERMNI - EREREHAK - T2 - 8
B FHR - IRIREAMSROIHE - JlRRHRNERE - ABWESHIINRBNNEREK - RSB S VEE T ZDBETE
MEBEZY - MEAPESHEREZINESESEEREMBEREGARRE - ASENEBENDIRIREEEEEEHH
WA REMIIATRIE

ABONEBLAINEATENEABNRRESR YLD RESEEF - AWESIIINRBNOEAZK - MLFINELS
BREEHREREABNEATEREMERFLRITRERE

ABBERABHERREMETRBGER - 28 - BRREMEREENMRBIREARGH - BLET RIZEEIVEMRIK
H(WBR) RABHNRERVBEETURESER  UFEABERRABHER -
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MBRRMEE

29

(a)

(b)

Financial Risk Management

TRIRREE

Financial instruments of the Group include bank deposits, debt securities, equities, investments held by fund managers, loans and
accounts receivable, accounts payable, loans and borrowings which have exposure to credit, liquidity, interest rate, foreign currency and

equity price risks arising in the normal course of the Group's operations. These risks are limited by the Group's financial management
policies and practices described below.

ABERNTHUIRBBRITER BEFES  RRE  SHRRELBHRE - BNERREBBIRR - BIYRR - BRRE
8 PAZHNES RBERX AR  HERREEBERNEASPEROESEBREPEL - ABERT NMINUHBERK
REEFRENEZRR -

Credit Risk
ERAR

The Group's credit risk is primarily attributable to investments, loans receivable and accounts receivable.

The Group’s major investments include bank deposits, debt securities, equities managed internally and funds placed with external
professional portfolio managers. Risk control is carried out under the investment guidelines approved by the Finance Committee
under the Council. Risk control is achieved through asset diversification, rules governing the selection and credit limit of investment
counterparties with reference to their credit ratings and financial strength and investment guidelines covering the investment
limitations, asset allocation and performance measurement imposed for each portfolio manager. On-going monitoring and review
of investment strategies and performance are carried out to ensure that the investment objectives and performance targets are met.

In respect of loans receivable and accounts receivable, regular reviews and follow-up actions are carried out on over-due amounts
to minimise exposure to credit risk. The Group and the University have no concentration of credit risk in view of its large number
of debtors.

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement of financial
position. The Group does not provide any other guarantees which would expose the Group to credit risk.
ABEREBHNEERRTEREBRE  BRNERRBEMIRR -

ASRELTZHREQEHRATRNRITER  BFES  REBLHERENERISEEEGHENES - BRERDRER
ETE MNUBEESAIENRE ST - BREEBERE  EEZTTIL - 2ERBEHNESTRKEIMAENHKEE
HKERREHSENEESRA - BRABEREEDENREDHURHEIETLIENRRFLIE - FEREROBRERE
RERBHBHRENT - UMEREERHOHKRES BU&E@%EH

ERNERRBIIRROE - ABEBTMETESWREHBHBIVIER - REAZHEERRBERE - BREBAHK
BRZ  RBERRABUWRBEPHEEAR -

EANEERRRUBRNKRPAMIENSRUHREETR - AREBWHREDTOEMERGEARREEBAZTHMEERR -
Liquidity Risk
RBE TR

To ensure sufficient liquidity to meet payment obligations, the Group closely monitors its current and expected cash demands arisen
from all liabilities and borrowings. The Group maintains sufficient cash and bank deposits to meet its liquidity requirements in the short
and longer term.

Based on the cash flow analysis, the Group manages its liquidity risk by forecasting the amount of cash requirements and monitoring
the working capital to ensure that all liabilities due and known funding requirements can be met.

REFRESEANRDETUSZNERE - ABBREIBMERASHRBSIBVRNEEREEMELNRETEK - ABERRFS
BANRERRTEAUBVERARRBOABDERZTK

REBERTABODIT - ABERBZERERTFRNEEREEEEETOKEURRMEIRNEERERNNEZTKEE
BNSARERRBETRR -
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29 Financial Risk Management (continued)

TrRlIAREE &)

(b) Liquidity Risk (continued)
NEBE R (8

The following table presents the earliest settlement dates of the Group’s and the University’s financial liabilities at the end of the

reporting period:

U —BRIBABBRERASBREEH2BEREFRAVYBH ¢

The Group K228

2010

More than ~ More than

Within 1 Yearbut 2 Years but
1 Year or Less than Less than 5 Years Carrying
on Demand 2 Years 5 Years and More Total Amount

) 1ERT  ENE 2EME )
(In thousands of Hong Kong dollars) (LIFBrst) BEEXE EBORE BOHRSE SERPME mst  RETR
Accounts Payable and Accruals FEUIRARESTER 490,387 - - - 490,387 490,387
Provision for Employee Benefits [EETEA &5 350,507 21,504 - - 372,011 372,011
Tax Payable RN 105 - - - 105 105
Loans and Borrowings BREREES 70,113 32,873 94,143 369,166 566,295 566,295
911,112 54,377 94,143 369,166 1,428,798 1,428,798
2009

More than ~ More than

Within -~ 1 Yearbut 2 Years but
1 Year or Less than Less than 5 Years Carrying
on Demand 2 Years 5 Years and More Total Amount

) 1EREL 1EME 2ERE )

(In thousands of Hong Kong dollars) (BIFEmat) BEZXE BOHR2F BOHRSE SERME I
Accounts Payable and Accruals BRI ESTE R 620,312 = = = 620,312 620,312
Provision for Employee Benefits [BETRH &S 332,880 18,668 = = 351,548 351,548
Tax Payable BfIRR 43 - - = 43 43
Loans and Borrowings BRREE 100,165 64,426 193,277 239,800 597,668 597,668
1,053,400 83,094 193,277 239,800 1,569,571 1,569,571

132 Financial Statements City University of Hong Kong Annual Report 2009-2010



Notes to the Financial Statements

MBRRMEE

29 Financial Risk Management (continued)

ETRELEEE #)

(b) Liquidity Risk (continued)
NEBE TR (8)

The University X2
2010

More than ~ More than
Within -~ 1 Yearbut 2 Years but

1 Year or Less than Less than 5 Years Carrying
on Demand 2 Years 5Years  and More Total Amount

. 1ERT 1EME 2EDE .
(In thousands of Hong Kong dollars) (BIFBTT5t) BETXE BOHRE BOHRSE SERME ®5t  RETAE
Accounts Payable and Accruals EIRRRESTER 1,077,964 - - - 1,077,964 1,077,964
Provision for Employee Benefits BERH B 345,436 21,504 - - 366,940 366,940
Tax Payable BiIHmR 58 - - - 58 58
Loans and Borrowings BRREE 70,113 32,873 94,143 369,166 566,295 566,295
1,493,571 54,377 94,143 369,166 2,011,257 2,011,257

2009

More than ~ More than
Within 1 Yearbut 2 Years but

1 Year or Less than Less than 5 Years Carrying
on Demand 2 Years 5 Years and More Total Amount

1ERS 1ENE 28R E
(In thousands of Hong Kong dollars) (MFBst) BEZKE BO1R2F BOHRSE SERME R®5t RBEZR
Accounts Payable and Accruals IR R ESTER 1,114,762 - - - 1114762 1,114,762
Provision for Employee Benefits BEERNERE 327,907 18,668 - - 346,575 346,575
Loans and Borrowings BRERES 100,165 64,426 193,277 239,800 597,668 597,668

1,542,834 83,094 193,277 239,800 2,059,005 2,059,005

(c) Interest Rate Risk
IENEN

The Group is exposed to interest rate risk since the Group has significant interest-bearing financial assets. The Group manages its
exposure to interest rate risk through diversifying its funds into a variety of fixed and floating rate instruments with various tenures.

The Group's interest-bearing financial liabilities at the end of the reporting period are not significant. The Group does not expect short-
term fluctuations in market interest rates that will have a significant impact to the Group's results of operations.
BRASEEEEATHDANSNENEE r At ABREASHNARDR - ARBEBFBREESTICRECIABRERD
BREF BU@E&&@JN%&IEt BEREASZIR @R o

ABHRRBEBWEEEANTERL/MEE AREREHDENRNEHEHUASHASERNSEBRBMNE A

Eﬁ ?EB o
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29 Financial Risk Management (continued)

TrRlIAREE &)

(c) Interest Rate Risk (continued)

R R B ()

The following table details the interest rate profile of the Group’s and the University’s investments in interest-bearing financial assets at
the end of the reporting period:

U T —BRIBABBERABRGEE S IRRMABNACEREE

The Group K228

(In thousands of Hong Kong dollars) (UTFBITEr) 2010 2009

Effective Carrying Effective Carrying

Interest Rate Amount Interest Rate Amount

=B RETE  SBRAR LSS

% %

Fixed Rate Notes and Deposits RASEE=YSEa® ] 1.7% 1,444,784 2.6% 1,874,899

Floating Rate Notes and Deposits FEEBRGR 0.1% 45,574 0.8% 92,265

Total et 1.7% 1,490,358 24% 1,967,164
Fixed Rate Notes and ERBERER
Deposits as a percentage 1S LUREA 2
of Total Interest-bearing WA BY#R 55z Rl

Financial Assets BENHZR 97% 95%

The University X2

(In thousands of Hong Kong dollars) (LITFBoTET) 2010 2009

Effective Carrying Effective Carrying

Interest Rate Amount Interest Rate Amount

= IES IR EEER = IES KRBT

% %

Fixed Rate Notes and Deposits EREBERER 1.5% 1,408,132 2.6% 1,840,274

Floating Rate Notes and Deposits FREBERER 0.1% 16,173 1.7% 38,104

Total st 1.4% 1,424,305 2.6% 1,878,378
Fixed Rate Notes and EREBEER
Deposits as a percentage of SRURENA 2
Total Interest-bearing U\ BY#R 2 70

Financial Assets BENZR 99% 98%
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MBRRMEE

29

(o)

(d)

Financial Risk Management (continued)

ETRELEEE #)

Interest Rate Risk (continued)

BB (&)

Sensitivity Analysis
BREDIT

As at 30 June 2010, it is estimated that a general increase/decrease of 10 basis points in interest rates, with all other variables held
constant, would have increased/decreased the Group and the University’s surplus by approximately $46,000 (2009: decreased/increased
deficit by $92,000) and $16,000 (2009: decreased/increased deficit by $38,000) respectively.

The sensitivity analysis above has been determined assuming that the change in interest rates had occurred at the end of the reporting
period and had been applied to the exposure to interest rate risk for investments in floating rate financial assets in existence at that
date. The Group may expose to interest rate risk indirectly via its holding in the investment portfolios which hold debt instruments.
Increase/(Decrease) in investment income from these investment portfolios arising from interest rate change however are not
considered in the sensitivity analysis above due to insufficient information provided by fund managers. The 10 basis points increase/
decrease represents management’s assessment of a reasonably possible change in interest rates over the period until next annual end
of the reporting period. The analysis is performed on the same basis for 2009 comparative figures.

JR2010F 68308 @ BERMEEMOBEHEERFT AL - HRIEBIN/BD108F - ABBERKSRERNNRBDDIDIE
0/ B4 675 (20097 : B/ I IE 2T 75 ) R 186+ 75 (20094 : B /I8 EIE388FT) °

THBREDTGSTERIZA/FNENEH NGEEL &L  WEARABEERZONISTHNEEMAZHANERR - BRE
FIIBRAEIRHEER  HRNRSHMEASRERSELCHREBNGNE - BIBERET MU FBBIREDITE « ZIH
D108 F RIEEEBHESE MIFEERKIKRE LHEANZRNSIBO S NE - DT IPI2009FE L MBS G —BVERELET -

Foreign Currency Risk

SNE R BR

The Group primarily conducts its operation in Hong Kong with its transactions substantially denominated in Hong Kong Dollars (HKD).
The Group is exposed to the currency risk primarily from deposits and investment portfolios that are denominated in other currencies.
As HKD is currently pegged to United State Dollars (USD), the Group considers risk of movements in exchange rates between the HKD
and USD to be insignificant.

In respect of investment portfolios denominated in other currencies, the Group controls its exposure to foreign currency risk by limiting
the currency exposure to non-Hong Kong dollar currencies as stipulated in the investment guidelines.

ASBETZHEEEBENF  MBBENRIZRNEZUBTRABEER - KBEREAZIINERRESREUINERBEEK
NERRBERS - BREITTERIMETED - ABEBRRBITRETEREB L CRKRAK -

BRAMEMINESHEC RE - ABEBBBREBESHMBENIFBETERRERRAMAZHINERER

As at 30 June 2010, the percentage of financial assets denominated in currencies other than HKD or USD to total financial assets of the
Group and the University is 15% (2009: 14%) and 16% (2009: 14%) respectively . Details are as follows:

1R2010F 68308 ABREE R AN BITTHETUINGTHENETREED BIMGRBETREE 15% (2009 : 14% ) K 16% (2009
T 14%) - SHEBEFRIWT -

The Group The University
NEERE R
2010 2009 2010 2009
Japanese Yen =] 3% 2% 4% 2%
Korean Won FRE 2% 2% 3% 2%
New Taiwan Dollars O 3% 2% 3% 2%
Euros BT 1% 2% 1% 2%
Sterlings Rz 1% 1% 1% 1%
Others Hith 5% 5% 4% 5%
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29 Financial Risk Management (continued)

TrRlIAREE &)

(e) Equity Price Risk
BRREBRARK
The Group is exposed to equity price risk as the value of its equity investments will increase/decrease if equity prices change. In respect

of investment portfolios for investing in equity securities, the Group controls its exposure to equity price risk through diversifying the
portfolios in terms of asset classes and geographical areas in accordance with the limits as stipulated in the investment guidelines.

At the end of the reporting period, if the prices of the respective equity instruments had been 5% higher/lower, with all other variables
held constant, the Group’s and the University’s surplus for the year would have increased/decreased by $78,463,000 (2009: decreased/
increased deficit by $71,869,000) and $78,284,000 (2009: decreased/increased deficit by $71,729,000) respectively as a result of the
changes in fair value of listed equity securities.

RELENEESESREERESM A/ TH A ASREASERZERAR - SRAURERDBSNRERS - K
BERFIBRBENHARENEERN B HBRMEZHREEZAR

RIEEE  r EREEBVERS EH/ TEKS% - £EM— U TBRARPIERTABOBRT ABEBRABRENREG
SRHREBSNAVEBEZE - DB/ 8D 7,84683F 7T (20095 : B/ IENE1E7,18689F 7T ) R7,82884F 7T
(2009%F : RO/ IBNEE7,17289F7T)

The Group's and the University’s listed equity investments are traded in the following regions’ stock markets:

ABEERABHLMHREZRER MIIMEBHREDEES -

The Group and The University

REBEER KNS

2010 2009
Hong Kong B 21% 34%
Japan BA 10% 8%
China ma]c] 16% 5%
Rest of Asia-Pacific H o K iE 33% 31%
North America plES] 1% 14%
Others HAth 9% 8%

(f) Fair Values
NREE

(i) Financial instruments carried at fair value

BASBBEIKRNERTIR

The following table presents the carrying value of financial instruments measured at fair value at the end of the reporting period
across the three levels of the fair value hierarchy defined in HKFRS 7, Financial Instruments: Disclosures, with the fair value of each
financial instrument categorised in its entirety based on the lowest level of input that is significant to that fair value measurement.
The levels are defined as follows:

Level 1: fair values measured using quoted prices (unadjusted) in active markets for identical financial instruments

Level 2: fair values measured using quoted prices in active markets for similar financial instruments, or using valuation techniques in
which all significant inputs are directly or indirectly based on observable market data

Level 3: fair values measured using valuation techniques in which any significant input is not based on observable market data.
THRIBBESBUBRSEANE7R [T/ TE - BE] IREN=—"BAREER - IEUAREBEIRNERTERBESE

BOYEEE SRTHMITENANBENTEREFSANEBELOESEAFEOREMAZIRET DR - —BRIAINDAD
BESREWLT :

BRI — AREBEMEEER T RESEMEPNRE (FHHE)SE

A2 — AABEMANER T EASEMBPNRE  IRGERM(EPMEERR AN TERABERATEHRD
SR8

MAI3 — AREBEMGERN (BP-—LE2HAWIFRBTERTEHE)5TE
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MBRRMEE

29 Financial Risk Management (continued)

(f)

30

ETRELEEE #)

Fair Values (continued)

NBE®E)
The Group The University
ABBE o
Level One  Level Two Level Three Total  Level One  Level Two Total
(In thousands of Hong Kong dollars) (M F87z51) A1 B2 A3 ek A1 A2 B
Trading Securities R G2
Listed inpy 2,690,112 75,547 2,765,659 2,690,112 75,547 2,765,659
Unlisted LD - 500,505 500,505 - 500,505 500,505
Available-for-Sale Securities OtbERS
Listed L 6,025 - 6,025 = = =
Unlisted LD - - 2,487 2,487 = = =
2,696,137 576,052 2,487 3,274,676 2,690,112 576,052 3,266,164

During the year, there were no transfers between instruments in Level 1 to 3.

FA - RANERBIZC BT/ T EWEEE -

(ii) Fair value of financial instruments carried at other than fair value

FRARBEIRNEHNTR

All financial instruments were carried at amounts not materially different from their fair values as at 30 June 2010 and 2009.

ERMITAZE2010FRk2009F653308 HANDBEWESKAESNHZEAR -

Disposal of a Subsidiary
HE—HBAT

During the year ended 30 June 2010, the Group disposed of 51% interest in ChiLin (HK) Limited. The net assets of the subsidiary

disposed of were as follows:

BE2010F6H308ILFR - ABRBELEEHE (T8)BRATNS1%ELD - ERUENNBELRINFEER :

(In thousands of Hong Kong dollars) (LIFE st 2010
Net Assets disposed of: HENEEZRE :
Non-current Assets ERBEE 52
Current Assets ENE E 27
Cash and Bank Balances IRE& RIRITIE R 788
Current Liabilities ENBE (24)
Net Identifiable Assets gERNFEE 843
Net Identifiable Assets FEASEENTER

attributable to the Group FEE 430
Exchange reserve realised upon HENBSAIMEIRDY

disposal of Subsidiary bE R FE R (19)
Loss on disposal of Subsidiary HERBAINEIE (385)
Total consideration BB 26
Satisfied by: XEE
Cash RE 26
Analysis of Net Cash Outflow in respect HE—BRAINREARD

of Disposal of a Subsidiary: BRI :
Cash and Bank Balances Disposed HERE KBITIEER (788)
Cash Contribution Received BUHIREAE 26
Net Cash Outflow on Disposal of a Subsidiary HE—WBRAINIRT AL FHR (762)
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31

32

33

Accounting Estimates and Judgements

BTGt RAE

The Group's property, plant and equipment are depreciated on a straight-line method over their estimated useful lives, after taking into
account their estimated residual value. The Group determines the estimated useful lives and residual values of the assets based on
historical actual usage experience, maintenance and replacement policy. Management reviews the useful lives of assets annually, and if

expectations are significantly different from previous estimates of useful economic lives, the useful lives and, therefore, the depreciation
rate for the future periods will be adjusted accordingly.

Note 29 contains information about the assumptions and their risk relating to financial instruments.

ABERINS KESRREREERSITEAFRBEARSIBERBRANE - ABERKBBEEBREHIER  HER
BRERGSTHEENTCRAFREBSIREFLHY - EEERTRIEETHER - WRAMEFHBRBBSTIIRUENT
AERMGS - ATAFRUERKRBEBNINER{S R —HFE -

frst29fl HBEEM T REBRZAVERNEN -

Comparative Figures

HBRHs

Certain comparative figures have been reclassified to conform with the current year’s classification.
REFYRASTEEFTDERRSAFENDSE -

Possible Impact of Amendments, New Standards and Interpretations Issued but Not Yet Effective for
the Year Ended 30 June 2010

HE2010F6F308 ILEFEERMBKRENNEBE] - HEIEARZETERELNZE

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year ended 30 June 2010 and which have not been adopted in these
financial statements.

The Group has already commenced an assessment of the impact of these amendments, new standards and new interpretations and
is not yet in a position to state whether these amendments, new standards and new interpretations would have a significant impact
on its results of operations and financial position.

HEAMFRKEDE - SESSHMLSRINE TIBE] « M5 ERERE - %5E5] - M ERRERBREE2010F683308
LIEFEDRERN » BEDRERTFFRETRM o

ABHERIBIFVHIZE] - HTEJEARZBENTE - AUBERERRMEE]  HEI XA RRESSHHBERBRNE B R R
BREAZEMIED SR °
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