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Property ownership is the aspiration of ost Hong Kong cmzens The Chief Executive of the Hong Kong

Special Administrative Region Tung € Cr
Scheme” {the Scheme) in his policy al’idress in October ?99? Under the Scheme, low-interest loans

: to,pecome property owhers.

es-hwa announced the introduction of a “Home Starter Loan

are to be granted 1o citizens who aspig

The Hong Kong Housing Society (Htiustrgg Society), i actmg as an agent for the Government of the
Hong Kong Special Administrative Region {the Government) in impiementing the Scheme.

Housing Society is an independent not-for-profit organisation established in 1948, and has been provid-
ing affordable housing for peogle of Hong Kong through various housing schemes, The Housing Soci-
ety will be responsible for promoting the Scheme. It will screen and process applications and arrange
for the granting and repayrment of the joans,

A total sum of HK$18 billion has been provided for the Scheme. From 1998 to 2003 with an allocation
of HK$3.6 billion each year, 1oans can be granted to around 30,000 eligible families. Each successtul
applicant will be entitied to a maximum loan amount of HK$600,000. !t is anticipated that around 6,000
families will benefit from the Scheme in each of the & years.

In this booklet Housing Society hopes to give you a better understanding of its role and the implementation
details of the Scheme by presenting essential information in an easy-to-read question-and-answer format.
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Who are qualified?

Potential applicants should fulfil the eligibility criteria of the Scheme. Detalls are as follows:

vi

The family should comprise at least two directly related members including the applicant;

The applicant must be aged 18 or over, and prior to the application have resided in Hong Kong for
seven or more years, holds a Hong Keng Identity Card having (a) the right of abode in Hong Kong
or (b} stay in Hong Kong not limited by Mong Kong Immigration Department;

Total monthly family income must not exceed HK$70,000;

The family should not own total disposable assets of more than HKS1.2 million;

Al family members included in the application must not own any residential properties in Hong
Kong within a period of 120 months prior to the date of application and up 1o the date of issuance
of a "Certificate of Eligibility"; and

Alt family members included in the application must prior 1o the application not be authorised ten-
ants/occupants of public housing units, temporary housing areas, interim housing or Home Owner-
ship Scheme units nor have enjoyed/been enjoying home purchase assistance offered by the Gov-

grnrment.

{The Government and Housing Society will review the eligibility criteria of the Scheme periodicafly and amend as and

when necessary.)

What is meant by "enjoyed/been enjoying home purchase assistance offered by

the Government"?

Persons who are regarded as having enjoyed or are enjoying home purchase assistance offered by the

Government include the following:

(i)

Persons included in the tenants’ register or tenancy agreement of public housing estates, tempo-
rary housing area, interim housing and cottage area of the Hong Kong Housing Authority, Housing
Society, or Hong Kong Settlers Housing Corporation Limited;

Persons included in the tenants' register of the Hong Kong Housing Authority’s Tenant Purchase
Scheme and Horme Ownership Scheme, Private Sector Padicipation Scheme, Middie-income Family
Housing Estate Melody Garden, Home Purchase Loan Scheme, Housing Society's Flai-For-Sale
Scheme, Sandwich Class Housing Loan Scheme, Sandwich Class Housing Scheme and Home
Starter Loan Scheme; and

Persons who have already received or are receiving benefits under any home purchase assistance
scheme offered by the Government.
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Are there any restrictions on family composition?
Consideration will only be given to the following family compositions. Pricrities of which are as follows:

1st Priority:

{i  Applicant + spouse {Holding a Marriage Certificate before submitting an application);
{il  Applicant + spouse + chitdiren) /parent(s);

iy Applicant + parent(s};

{iv) Applicant + child{ren).

Znd Priority:

{il Applicant + sbling{s) iiving in the same accommaodation;

{i) Applicant + grandparent(s} living in the same accommodation {parents must not be residing in
Hong Kong).
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When will applications be invited?

There will be a quota of approximately 30,000 loans over a five-year period spanning from 1698 to
2003. With an annual allocation of HK$3.6 biflion and a maximum loan amount of HK$600,000 per
successiul application, the quota for each year will be approximately 6,000.

The Schere will commence inviting applications on 17 April 1998. Potential appiicants must submit
their applications by post and the sequence of interview will be arranged in accordance with the date
and time of applications received.

Where can | obtain an application form ?

Potential applicants can obtain an application form and relevant materials from the Applications Section
and Estate Offices of Housing Society, Housing Information Centres of the Housing Authority, the Appli-
cations Section of the Housing Depariment, all District Offices and Matriage Registries.

Can [ submit more than one application form?
No. All the applications will be cancelied if a person's name appears in more than one application form.

Changes in family composition during the processing of an application may affect the priority of the
applicant.

Where shall | submit my application?

Completed application forms should be mailed to The Home Starter Loan Scheme, Hong Kong Housing
Society, Causeway Bay P. O. Box 30665, Hong Kong. A non-refundable and non-transferrabie applica-
tion fee of HKS180 in the form of a cheque or cashier order made payable to "Hong Kong Housing
Society" should also be enclosed.
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i How are the applications handled?

The Schaeme is open for applications all through the year. All applications received will be assigned with
application numbers on a daily basis. Notice of Interview 1o inform preliminarily gualified applicants on
the exact date and fime of interview will be sent out according to the assigned number.

. How are preliminarily qualified applications screened and processed?

All applicants will be interviewed according to the scheduled date. Docurments required, including Iden-
tity Card, Birth Cerlificate, Marriage Certificate, evidence on income and residence, are listed in the
Notice of Interview. When an appfication is confirmed to be successful, a Cerlificate of Eligibility will be
issued to the applicant.

What is a "Certificate of Eligibility"?

A "Certificate of Eligibility” is a certificate that entitles its holder the right to proceed with property pur-
chase. Guidelines on property purchase will be given and successful applicants will be invited to attend

a briefing session on their purchase.

Will families belonging to Priority 2 be awarded a "Certificate of Eligibility"?

Yes. Housing Society will issue the "Certificate of Eligibility" according to the following proportion, that is
to say, for every 100 loans, 80 will be issued to families belonging to the 1st pricrity and the other 20 wil
be issued to families belonging to the 2nd priority.

Is there an expiry date for the "Certificate of Eligibility"?

A "Certificate of Eligibility” is valid for three months.  However, an extension of 3 months will be allowed
provided that the successful applicant has submitied his/her application for extension together with an
administration fee of HK$200 to Housing Society for approval,

The Certificate will automatically expire if a successful applicant is unable to purchase any unit by the
end of that period.
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Is a successful applicant allowed to enter into any Sale and Purchase Agreement
upon the award of "Certificate of Eligibility"?

Yes. Successful applicants are aliowed o enter into a binding agreement for the purchase of a unit if he/
she affirms that the domestic property which he/she intends to purchase fulfils the requirements laid

down by Housing Society.

When will | obtain the loan?

After a successful applicant has entered into a binding agreement for the purchase of a unit, he/she
should submit to Housing Society at least fourteen working days prior 10 the completion all the reiated
documents of the property transaction together with an administrative fee of HK$215 for the processing
of loan approval. The amount of the loan will be sent to the solicitor acting for the applicant on the day
of assignment after Housing Society has confirmed that the domestic property fulfiis all laid down re-

quirements.
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What is the maximum loan amount available under the Scheme and what can | use it for?

Successful applicants will be granted a loan not exceeding HK$600,000 or 30% of the net purchase
price of the domestic property, whichever is lower. The loan has 1o be used for the payment of the net
purchase price of a domestic property in Hong Kong. Successful applicants shouid note that the net
purchase price of the domestic property is exclusive of considerations for car parking space, fixtures
and fittings, fees and commissions, tax and stamp duty.

Are there any restrictions on the domestic property purchased under the Scheme?

The domestic property purchased should be less than 30 years old and there is no restriction on the
price of the property. Successful applicants are reminded to take into consideration their affordability,
property market situation, policies of mortgage banks and mortgage interest rates before entering into
any Sale and Purchase Agreement.

What documents shall | submit if I want to obtain the foan?

To facilitate loan approval, a successful applicant should submit property transaction agreements and
other relevant documents to Housing Socisty for approval after he/she has entered into a binding agree-
ment for the purchase of a unit. Details are as foliows:

fiy A copy of the Provisional Sale and Purchase Agreement;

{i A valuation report from mortgage bank;

iy A Report on Title from the solicitor who acts for the applicant;

{iv) Aland search memorandum of the domestic property from Land Registry; and
{v) Receipt for the payment of deposits.

A successful applicant has to submit the above documents to Housing Society at feast fourteen working
days before the scheduled completion of the purchase for approval. The successiul applicant will be
requested to sign a Loan Agreement and Second Charge Agreement at the office of the solicitor acting for
Housing Society hefore a loan can be granted. The loan will be sent to the solicitor acting for the success-
ful applicant via the solicitor acting for Housing Society on the date of signing the Agreement.

How should loans be repaid?

For the first three years from the draw down of the loan, no repayment is required. Repayment of loan wil
be by direct debit starting from the fourth year in 120 equal monthly instalments over a period of 10 years.

Interest charged will be based on the household income of a successful applicant - 2% for households
with a monthly income of HK$33,000 and below and 3.5% for households with monthly income above
HK$33,000.
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”ﬁi@ Will successful applicants be allowed to enjoy other similar housing subsidies or

benefits?

Are there any restrictions on property ownership for the domestic properties
purchased under the Scheme?

A successful applicant must purchase the property selected either as sole owner or jointly with his/her
family members listed in the application as joint tenants. Every person included in the successful appli-

cation will be required to live in the domestic property.

No letting or subletting of the domestic property is allowed until the loan has been repaid in fll, including
the outstanding balance, interest and other relevant costs,

Will early repayment of the loan be accepted?

Early repayment of the loan will not be accepted. However, special consideration will be given on a case
by case basis. The borrower has to apply in writing for approval together with an administrative fee of
HK$1,000. In addition, he/she will be required to undertake that the domestic property will not be resold
within three-years from the draw down of the loan. Otherwise, an appreciation in the property value

upon resale will have to be returned to Housing Society.

For how long will the resale restrictions apply?

To ensure that beneficiaries of the Scheme are those in genuine need, a successiul applicant 1s required to
abide by the resale restrictions. The successtul applicant has 1o obtain permission from Housing Society
In writing 1o resell the domestic property. Details of the resale restrictions are as follows:

(1) Years 1to 3 - Resale will be permitted cnly upon repayment of the loan in full plus a charge equiva-
lent to the appreciation in the property value calculated as the difference between the resale price
and the original purchase price, or the difference betV\;een the assessed value and the criginal
purchase price, whichever is greater; or

(2)  Year 4 onwards - Resale will be permitied upon repayment of the foan in full or any outstanding
portion of the loan for the time being plus a charge of HK$15,000 {subject t0 annual review).

No. Successiul applicants of the Scheme, including the applicant and family member{s} included in the
application, are not qualified for any other housing subsidies or benefit given now or in the Tuture by the
Government, the Hong Kong Housing Authority or Housing Society.
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Step 1 I Submission of application by post

Step 2 I Receipt and notification of application number received
Siep 3 I Submission of documents for screening during interview
Step 4 I Notification of success in application
Step 5 l Declaration and Issuance of Certificate of Eligibility

Step 6 Purchase of domestic property and arrangement for mortgage financing

Step 7 l Submission of documents to Housing Society for issuance of Letter of Satisfaction

Step 8 I Signing of Assignment (Loan to be deiivered by Housing Society to the soficitor acting for the applicant}

For enquiries, please call our Hotline:

2882 1717

Note: Itis a criminat offence for an applicant to submit any false information. Once
found guilty, the applicant could be fined or sentenced to imprisonment and
repayment of the loan would have 10 be made immediately.
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